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South Carolina, explored by the Spanish in 1525, was permanently ~<a 73 
settled at Charleston in 1670. It is an historical state: the first Revolu- ) 
tionary victory was won from behind one of its palmetto log forts and U4{) 
later Fort Sumter earned its renown. It is an industrial state producing 
principally cotton and rayon goods, clothing and synthetic yarn, although 
since 1945 seven hundred new industries representing two hundred 
million dollars have located there. It is an agricultural state famous 
== for its cotton, tobacco, corn, peaches and truck farming. It is a 


= maritime state where the natural harbors of Charleston, Port 


NS Royal and Georgetown attract all classes of shipping. It is a resort 
= Me state and vacationists flock to Aiken, Camden, its seashores and 
= mountains over excellent roads. It is a farming state in 
= which cattle, hogs and turkeys thrive. It is a beautiful state 
ee renowned for its flowers: Magnolia Gardens built in 
1843 are perhaps the most famous in the world; Mid- 
dleton Place, home of the President of the Conti- 
= nental Congress, was begun in 1741 and repre- 
sents the work of one hundred slaves for 
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North America Companies 
Had Biggest Year in 
Their History in 1948 


Premium Income For The Group 


Totaled $158,940, 048—An 
Of $19,158,057 
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Aggregate Figures in 48 
Shown in Argus Chart 


Special surplus funds (contingency, voluntary, and other reserves) are included 
in surplus to policyholders in accordance with the convention blank. 

Net deposit capital of foreign companies (U. S. branches) is included in unas- 
signed surplus item, but not in capital item. 


ALL COMPANIES 


(Stock, mutual, reciprocal, Lloyds and full coverage automobile, 
excluding factory mutuals and local farm mutuals) 





N.A.1.A. Moves to 


Fashion Commission 
Fair Dealing Stand 


Paramount Issue Resolved 
at San Francisco Under 


Premium Gain of 
Fire Companies 
17.3% Last Year 


Stock Company Underwrit- 
ing Gain Is $137,665,976— 


/ cepting 


| in 1947 


1948 1947 
. AIOE DURING nuns hob anc s shdendad<ssttatitens $7,038,683,683 $5,994,520,323 Fs - 
Many Plus Signs Surplus to policyholders ..... 0.0.02. .c0csccceeeee 2'797.838,430  2.429.098.93; Butler's Guidance 
ee cn I Ss, i 3,533,856,810 2,923,513,503 
. . ~ _ Losses paid including adjusting expenses......... 1,593,900,329 1,265,696,502 
The pressium saceme of 880 fire com Ratio of losses paid to net premiums written...... 45.1 43.3 By LEVERING CARTWRIGHT 


panies in 1948 exceeded $3) billion—the 
exact figure being $3,533,856,810, accord- 
ing to the three-page summary of the 


ACCESSORY LINES 


(Premiums and losses of all stock fire companies except full 
coverage automobile companies 


























In dramatic and satisfying fashion at 
San Francisco, under the leadership of 


business shown in the new 1949 Argus 1948 1947 Charles P. Butler, the new executive 
Fire Chart, recently published by The Net Losses Net Losses vice-president, the national board of 
National ay seers Co. nm —_ as ~ Fe oer — Ye state directors of N.A.I.A. resolved the 
sented an increase of 17.3% from the $ . 
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i + lls ohaay? Ocean marine ...... 162,547,915 84,308,824 51.9 162,656,610 73,158,245 45.9 juncture in the mattter of participation 
these same companies as shown in the Fxtended coverage .. 202,459,928 76,986,951 38.0 180,691,786 59,431,432 32.9 in commission scale determination under 
g 
last year’s Argus Chart. These totals Tornado ........... 14,109,169 18,354,359 130.1 16,253,434 16,375,794 100.8 rate regulation. After the fact was 
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increased to $7,038,683,683 in 1948 from 
$5,994,520,323 at the end of 1947. 

Of the 1948 premiums, stock com- 
panies excluding full cover auto, wrote 


STOCK COMPANIES 


(Excluding full coverage automobile companies) 


1948 


1947 


have a hand in drafting such a statement 
and he said that the objective should 
be to enunciate such a stand that those 


$2,350,512,589, which represents 66.5% Admitted assets .............0+++eee+eee++++++++$5,106,323,811  $4,513,518,972 ae oS fo it will “stand out 
of the grand total. This was an increase Special surplus funds ....................s0.20.. 127,886,369 100008007 hs cotien aneeniew conden ok dll 
"e.. "se SS a ee eee Sere 458,764,383 CURMIE ADA. aioe teeatell Gn ite at Annee 
$2,086,033,056. In 1946 these companies Unassigned surplus ...............00eeeeeeeeeeee 1,563,140,068 1,419,373,960 Question. Mr. Stott led * off b porn 
wrote about $1 billion 600 million and Surplus to policyholders ................+.+++++++ 2,149,790,820 1,944,465,701 peg the casualty and suret 4a tisition 
in 1945 some $1 billion 100 million. Premiums earned .............eeeceeeeeeeeeeeees 2,247,350,079 1,841,577,672 Cost conferences have ey Maggs 2 ne 
Sixty-one stock full cover companies Losses incurred including adjusting expenses.. 1,167,665,406 1,081,756,074 96 years, which is evidence that the 
wrote $361,055,307 in 1948 as compared Underwriting expenses incurred ..............++. 989,349,954 853,523,538 have performed a satisfactor pattie A 
with $192,984,957, written by 46 com- Ratio of losses incurred to premiums earned...... 52.0 58.7 In December, 1947. casualty. compan 
panies in 1947. Ratio of und. expenses incurred to prems. earned.. 44.0 46.3 spokesmen advised the executive ef 
Mutual Company Record Net gain from und. and profit and loss items...... 119,717,081 —72,080,647 mittee of N.A.I.A. at Miami Beach that 

Net Sai {Git sRVGStMONES. on. cgccccecsesccesss 98,943,639 64,619,671 they believed it would be necessary to 

Mutual fire companies, excluding fac- Net increase in surplus ............2e0eeeeeceeeee 143,766,108 17,398,957 


tory mutuals and full cover auto, wrote 
$471,238,916 in 1948. This was 13.3% of 
the grand total and represented an in- 
crease from $353,009,901 written by these 


(CONTINUED ON PAGE 36) 








Top Brass of NAIA at San Francisco 


have some legalizing acts if the acqui- 
sition cost control was to be perpetuat- 
ed. The N.A.LA. leaders felt that this 
was a matter to be approached by the 
individual states and that N.A.IA. 


companies in 1947. In 1946 approxi- should not take a stand. 
mately these same mutuals wrote A P 
$208,858 858. Action in New York 


The U. S. branches of foreign com- 
panies wrote $206,484,193, a slight de- 
crease from the $222,639,071 they wrote 
in 1947. Reciprocals and Lloyds wrote 
$181,086,512 last year as compared with 
$139,446,187 the previous year. 

Losses paid including adjustment ex- 
penses, for the industry as a whole ex- 
only factory and local farm 
mutuals, increased from $1,265,696,502 to 
$1,593,900,329 an increase of 20.6% over 


A committee of New York producers 
visited with the casualty executives and 
announced that the agents desired to 
be a part of any conferences that would 
be established under a legalized system 
of acquisition cost regulation. Accord- 
ingly it was agreed that the bill would 
be introduced in the 1948 legislature 
which would include a provision giving 
the agents a place in the conference, 
But such a provision, Mr. Scott said, 


1947. Losses paid for approximately was omitted from the bill that was in- 
these same companies totaled $946,- troduced and no right of conference 
583,697 in 1946. Of the total losses stock was specified. The bill, he declared, was 
companies excepting full cover auto, defeated by the opposition of the New 


paid $999,449,126, an increase of 11.6% 
irom $883,823,558 paid in 1947 and com- 
pared to some $731 million paid in 1946 
and approximately $580 million in 1945. 


Mutual Company Losses 
Stock full cover auto losses paid 
totaled $155,470,469 in 1948, $88,238,221 


and $76,591,839 in 1946. 
_ Mutual company losses paid (exclud- 


mutuals paid losses of $162,425,754 in 

1948, compared to $147,467,576 the pre- 

vious year. In 1948, reciprocals and 
(CONTINUED ON PAGE 36 





O. Shaw Johnson of Clarksdale, Miss., N.A.I.A. vice-president; John C. Stott, Norwich, 
N. Y., president, and Charles P. Butler, new executive vice-president at national board 


of state directors meeting at San Francisco. 


manager of Zurich. 


Picture by Harry H. Fuller, deputy U. S. 


York agents. 

In the 1949 legislature, a bill came 
out of the Mahoney committee in New 
York, designed by State Senator Ma- 
honey and the insurance department, 
providing for voluntary acquisition cost 
control. This was permissive legislation 
to let the agents and companies discuss 
standards of commissions. Mr. Stott 
voiced the belief that this bill was ‘4 


ing factory mutuals and full cover com- nated to overcome the effects of 
panies), totaled $213,167,635, compared opinion of Attorney General Goldstein, 
_t0 $156,311,170 in 1947. Full cover holding that acquisition cost conferences 


were violative of the federal and New 
York state anti-trust laws. 
At the hearing on this bill, the agents 
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NAIA to Spearhead 
Battle to Half 
Socialistic Driff 


Directors Act Enthusiasti- 
cally on Program 
Outlined by Fetzer 


The national board of state directors 
of N.A.I.A. at San Francisco committed 


the organization to 
a program for 
fighting the drift 
toward socialism 
by generating a 
deluge of “Letters 
for Freedom” 
Congressmen. 
conception was out- 
lined in a stirring 
talk by Wade Fet- 
zer, Jr., president 
of W. A. Alexan- 
der & Co., Chicago, 
and the directors 
set up plans for 
immediate activity. 
President John C. Stott appointed Mr. 
Fetzer general chairman of a committee 
to promote the campaign. 

Mr. Fetzer said that N.A.I.A. should 
undertake to cause the writing to Con- 
gressmen of not less than a _ million 
letters from agents, employes, members 
of their families, customers, school- 
teachers and others. 

These letters, according to Mr. Fet- 
zer, should exhort the Congressmen to 
“send the bureaucrats home, and let 
us spend the money they would spend 
for us. With lower taxes, we can pay 
our own doctor bills, solve our own 
housing. problems, provide for our own 
security.” 

Also, the letter should warn against 
too much concentration of power in 
anyone’s hands whether business, labor 
leader, or government official. The 
point should be made that taxes should 
not be permitted to block progress by 
killing initiative. “More for everybody 
can only be achieved if more is pro- 
duced and increased productivity can 
only come from labor equipped with 
more and better tools.” 


Wade Fetzer, Jr. 


Stressing “American” Message 


Finally Mr. Fetzer suggested that the 
letter should preach making the best 
known lines in America those of the 
last verse of “America.” 

The big issues of the day, he said, 
that are made to seem complicated are 
simply freedom vs. power. He ex- 
pressed the belief that some time dur- 
ing the next twe or three months if 
the tre: i of the past continues, we will 
be up t the point ir. the middle of the 
stream beyond which it is easier to go 
on the rest of the way than to go 
back. If successtul in these power 
plays, the power seekers will have 
gained such additional power through 
control over big voting blocks and over 
money that it will no longer be an 
equal contest and the beginning of the 
end of the insurance business will have 
set in. 

The membership of N.A.I.A. consti- 
tute one of the greatest agregations of 
salesmen ever assembled: they are an 
aggregation of fighters and when their 
livelihood is at stake they are capable 
of dropping everything else and of 
working together to save the future 
for themselves and for their families. 

Between elections, he observed, most 
persons forget government and return 
to their normal daily pursuits. Then 
some small, highly organized few -work 
at influencing government while others 
are silent, thus giving an appearance 
of national sentiment and strength out 





Clinton Allen In 
Second Spot in 
Aetna Command 


Directors of Aetna Fire this week cre- 
ated the new office of executive vice- 
president, and 
named to the post 
Clinton L. Allen, 
vice-president, who 
for the past two 
years’ has headed 
the company’s west- 
ern department at 


Chicago. 
President W. 
Ross McCain said 


the appointment is 





effective immedi- 
ately, but it will 
probably take Mr. 


Allen a month or 
more to adjust the 
affairs of the western department pre- 
paratory to his permanent return to 
Hartford. 

Mr. Allen received his education at 
Hartford. He entered insurance in 1913 
as °a clerk with Orient and was there 
for seven years, except for army duty 
on the Mexican border and in France. 

In 1921 Mr. Allen joined Aetna as a 
special agent in Michigan. He then be- 
came state agent there, and later in Con- 
necticut and western Massachusetts. In 
1938 he became general agent for Aetna 
and its fire subsidiaries. He was elected 
assistant secretary of the companies in 
1939, and secretary of all fire compa- 
nies in 1943. In 1946 he became vice- 
president and was transferred to Chicago 
as western manager, succeeding the late 
W. N. Achenbach, who retired at that 


Cc L. 


Allen 


time. 

Mr. Allen is a past president of Michi- 
gan Fire Underwriters Assn. and of 
Connecticut Field Club. He was active 
in founding the Hartford College of In- 
surance, and is a member of its execu- 
tive committee and a trustee. He has 
been vice-president of W. U. A. 








of proportion to their true number. Al- 
though in relation to the whole popula- 
tion insurance agents are pitifully small 
when compared to the number that are 
ever politically active between elections, 
the agents constitute a huge number. 

N.A.LA., Mr. Fetzer declared, 
through its membership properly led, 
inspired and aroused is in the position 
where it has within its power the abil- 
ity to do more to save the country, 
to save freedom and the recognition of 
the importance of the individual than 
can any other single group. The pre- 
liminary skirmishes preceding the final 
battle are now taking place and the 
battle itself will be fought and either 
won or lost in the weeks immediately 
ahead, he declared. 

Nothing aise is of such importance 
as the adoption of a specific plan of 
political action and every ounce of lead- 
ership should be exerted to cause the 
plan to be activated to the maximum 
possible degree in every community. 

A special committee brought in a 
report on the Fetzer proposal and this 
was acted upon favorably. The pro- 
posal is that the objectives and pur- 
poses of the Fetzer paper be made the 
basic policy and primary activity of 
N.A.I.A. during the weeks immediately 
ahead. An edited version of the paper 
is to be mailed to the entire member- 
ship with a covering letter from Presi- 
dent Stott. The report urges local 
board officers and especially state sec- 
retaries to become campaign managers. 
Efforts should be made to carry the 
story to leaders of other trade organiza- 
tions, churches, schools, civic clubs and 
newspaper editors. It was directed that 
the American Agency Bulletin report 
the activities in this direction exten- 
sively. 


North America 
Decentralization 


Move Is Studied 


North America’s Move to decentralize 
what it terms its “manufacturing” on the 
Pacific Coast in a new building of its 
own at San Jose about 45 miles below 
San Francisco, is attracting the utmost 
attention on the part of insurance peo- 
ple in that country. It is reported that 
there are other important insurance 
organizations that are giving consider- 
ation to similar moves and that at least 
one company is definitely searching for 
a suitable site. High San Francisco 
rentals running currently at about $4.80 
a year are, of course, one of the most 
important considerations in such a 
change. Also some feel that a better 
personnel situation can be developed in 
a smaller community. 

The North American building at San 
Jose was officially opened last week with 
four head office officials present includ- 
ing President John A. Diemand. Sev- 
eral hundred townspeople as well as 
insurance friends attended and were 
served cocktails and sandwiches. The 
building is two stories with heavy accent 
on windows on both sides and has 
modern lighting and other features. 
There are no below ground installa- 
tions except for the utilities of the 
building. The machines are housed in a 
portion of the first floor and they are 
separated from the rest of the quarters 
by a glass partition. Thus this opera- 
tion is conducted in full illumination. 

The supply department is likewise 
fully lighted and there is no partition at 
all separating it from the rest of the 
downstairs room. The _ underwriting 
quarters are on the second floor. The 
flow of work has been carefully planned 
and the emphasis has been on comfort- 
able utility. There is an alcove equipped 
with grill for making coffee, cigarette 
and soft drink vending machines and 
that will serve as a luncheon room. 
Also the patio, which has not yet been 
completely landscaped, it is expected, 
will be used as luncheon ground on 
those days when the California weather 
corresponds to its advertising. 

North America has been preparing 
carefully for this move. A number of 
its employes will move their residences 
to San Jose and vicinity but for the past 
several months practically all of the new 
employes have been hired from San 
Jose and they have been commuting to 
San Francisco in the interim. There will 
be 136 employes at San Jose to start 
with. The entire operation there is in 
charge of T. J. Craig. 

This operation will not only relieve 
the San Francisco and other Pacific 
Coast offices of considerable “manufac- 
turing” detail but also in its machine 
operations will relieve Philadelphia head 
office of much responsibility. 

North America has thus embarked on 
a program of locating its “manufactur- 
ing” operations in the country while 
retaining its selling and servicing work 
in the cities. Not so long ago North 
America acquired a tract of about nine 
acres about 30 blocks from downtown 
Philadelphia and some day a comparable 
move may be made there. 

R. V.. Robinson, retired Chicago 
manager of North America, who now 
resides at Carmel, Cal., was present 
for the opening of the San Jose head- 
quarters. 





Aetna Changes in O., Ind. 


George K. Simpson, special agent for 
Aetna Fire at Cincinnati, has been 
transferred to Indiana with headquar- 
ters at Indianapolis. He will be associ- 
ated with R. O. Hudler, state agent. 

Verne Hart, special agent at Colum- 
bus covering northwestern Ohio, has 
been shifted to Cincinnati, replacing Mr. 
Simpson. He will be associated with 
P. W. Jerome, special agent. 


oe | 


Senate Adopts | 
McCarran Amendment 
on ECA Marine Cover’ 


Provision Gives U. S. 
Insurers Chance to | 
Compete 


WASHINGTON—Anrerican marine | 
insurance interests gained a point in | 
their effort to obtain more consideration 
from economic cooperation administra- 
tion, when the Senate adopted Senator 
McCarran’s amendment to the ECA $5 
billion authorization bill, which would 
give U. S. marine insurers a chance to 
sell coverage on ECA-financed exports, 

The amendment provides the ECA 
administrator shall make dollars avail- | 
able for marine insurance where it ts | 
placed on a competitive basis. This is 
in line with the request of American 
marine interests that they be given a 
chance to compete for the business; they 
insisted they did not ask a subsidy. 


Purport of Amendment 





| 
i 
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The amendment goes on to provide 
that if foreign countries prevent Amer- 
ican companies from competing for ma- 
rine coverage on ECA-financed commo- 
dities procured in the U. S. the admin- 
istrator shall require that all marine 
insurance of such shipments shall be 
placed with marine companies author- 
ized to do business in this country. This 
provision is similar to what marine in- 
terests have suggested with respect to 
all U. S. government-financed exports. 

The McCarran amendment’ was 
adopted by a vote of 59 to 22, one of 
the few instances in which the Senate 
overruled its committee on foreign re- 
lations in amending the ECA bill. The 
amendment was adopted on a roll-call 
after brief explanation by McCarran and 
briefer suggestions voiced by Senator 
Connally, Texas, foreign relations 
chairman. 

The latter said he was “very much in 
sympathy” with the amendment, as he 
had indicated at hearing before the 
ECA “watchdog” committee some 
few weeks ago. But he said his com- 
mittee had rejected the amendment. He 
referred to Administrator Hoffman's 
letter opposing 2 suggestion of McCar- 
ran. Connally suggested the latter 
modify his amendment so “as not to 
make it too compulsory,” in which event 
he would be “glad” to take the matter 
to an expected joint congressional con- 
ference committee on the bill. 


Effective Discrimination 


McCarran replied that the watchdog 
committee hearing disclosed “there was 
effective discrimination” against the 
marine group. Having suggested that 
the latter and ECA officials get together 
and try to work out differences, McCar- 
ran said he had been hopeful the situ- 
ation would be ironed out so that “there 
would be no complaint from the ma- 
rine insurance industry.” However, he 
added, “as the ruling now stands, the 
marine insurance industry of America is 
very definitely being discriminated) 
against.” Continuing, McCarran said: 


“All the amendment would do would be 
to require that where there is competi- 
tion, the marine-insurance industry of 
America shall have a fair opportunity to} 
compete as against other countries which | 
also have marine-insurance industries, 
and thus not destroy an industry in this 
country. 

“The reply made by Mr. Hoffman to 
some of these complaints was that ECA 
was not set up for the purpose of build- 


(CONTINUED ON PAGE 33) 
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Memphis Is Grand 
Winner in Fire 
Waste Contest 


Council Broadcasts 
Statement on Hospital 
Protection 


Memphis was announced as grand 


winner in the Inter-Chamber 
Fire Waste Contest conducted by Na- 
tional Fire Waste Council at the annual 
meeting at Washington. Cities compet- 
ing in the 1948 contest numbered 742. 

The winners in each of the six popu- 
lation classes will be given plaques at 
the annual meeting of U. S. Chamber 
of Commerce the first week in May. 
Winners in the 500,000 and over popu- 
lation class was Chicago; 250,000 to 
500,000, Memphis; 100,000 to 250,000, 
New Haven; 50,000 to 100,000, Decatur, 
Ill.; 20,000 to 50,000, Moline, Iil., and 
under 20,000, Fort Collins, Col. 

The delegates were welcomed by 
Ralph Bradford executive vice-president 
of the U. S. Chamber. Speakers dis- 
cussed measures to keep fire losses 
down, and heard a number of commit- 
tee reports. 

Speakers included Hovey T. Freeman, 
president of Manufacturers Mutual Fire, 
and Percy Bugbee, general manager of 
National Fire Protection Assn. 

J. C. Stennett of Federation of Mutual 
Fire Insurance Companies, pointed to 
the necessity for better statistics on fire 
losses. 


Cite Effingham Disaster 

The council gave attention to recent 
fires involving heavy loss of life, and 
authorized Chairman Freeman to issue 
a statement expressing its concern at 
lack of precautions that would prevent 
or minimize these holocausts. The state- 
ment said that the Effingham hospital 
fire shocked fire prevention experts. 
Automatic sprinklers installed in hospi- 
tals would prevent needless loss of life. 
Industry protects its plants by proper 
fire protection methods and it is highly 


annual 


important that hospitals, dormitories 
and other places where people are 
housed be protected. 

“Many hospitals throughout the 


United States cannot be rebuilt because 
of the tremendous cost involved, and it 
would mean replacement cost of at least 
three times former building cost were 
the latest type of fire resistant buildings 
to be erected. 

“Authoritative reports estimate that 
replacements following the Kenyon Col- 
lege catastrophe will cost approximately 
$1 million. Old buildings which are not 
properly protected cannot be insured to 
full replacement costs, and there is an- 
other inestimable monetary cost that the 
nation cannot afford. No amount of 
insurance paid will recompense for the 
loss of life in either the Illinois hospital 
fire or the Kenyon College fire. 

‘The council recommends to the Na- 
tional Board and N. F. P. A. that they 
send reports now being prepared on 
these two fires to the governors of all 
states. 

“In a new plan of action the council 
and its 36 national organizations will 
urge the governors’ conferences to plan 
surveys of all present hospitals, dormi- 
tories and the like. 

“It is tragic that this nation must 
wait for catastrophe to strike before pub- 
lic opinion will insist on safety in build- 
ings in which many helpless people are 
housed. 

“A new bulletin published by Eastern 
Underwriters Assn. gives rules for 








C. P. Butler Strikes Note of Unity 





No Room for Cool World 


Between Company, Agent 


Charles P. Butler. in his 
of Insurance Agents. at San Francisco, 


first formal address before a gathering of National Assn. 
struck forcefully the note of unity—not only 


within the agency organization but for the insurance business as a whole. 


“It is possible to do much when activated by a single idea, he declared. 
United States. 


—meaning ‘work together. United. 
men. Therein lies strength.” There is 
no room in the business for a cold world, 
not even a cool world, he said, between 
the companies on the one hand and the 
agent on the other, 
nor for any antag- 
onisms between su- 
pervision and _ the 
business. The pub- 
lic interest, the 
business of insur- 
ance is the thing. 

After speaking of 
the great record 
of insurance Mr. 
Butler said that 
those in the busi- 
ness are not com- 
pletely satisfied 
with their service. 
The greater the 
progress that is made the greater 
the desire to improve the service of in- 
surance to society. There has been a 
constant, zealous search for better 
methods of serving the public through 
insurance. The message that the agents 

carry to the people in every town and 
city must be everlastingly repeated, 
which is: “Be kind and good to your- 
self as well as to your neighbors by in- 
vesting in legal financial protection. 
Protect your person and your property. 
Thus you protect your and our way of 
life.” 

Those that do not insure adequately 
are asking for and superficially depend- 
ing upon the charity of their neighbors 
—charity that will be extended but will 
probably be deserved more by others. 
The stability of the people and the 
rights of the individual in the various 
countries can be measured by the degree 
that the people have insured. 

The agents are appealing to men to 
accept the principle of spreading and 
sharing the burden of fortuitous, eco- 
nomic loss by the purchase of legal 
financial protection. 

Insurance is one of the most convinc- 
ing manifestations of intelligent self- 
respect and love for a peaceful exist- 
ence. 

In the compelling search for improved 
methods of business practice in insur- 
ance, the present problems can be con- 
sidered without fear that discussions will 
be misinterpreted as destructive criti- 
cism, 

Praises the State System 

Much of the credit for the efficiency 
of the private enterprise system must be 
given to state supervisory authority. It 
is the duty of the commissioners to ad- 
minister the law in the public interest 
and those in the insurance business are 
part of the public. 

Despite the changes in personnel of 
supervisory authority, there has been 
maintained an adequate continuity in 
the underlying theme in the concept of 


Charles P. Butler 


state supervision. This concept was 
badly jarred by the S.E.U.A. decision, 
but Congress promptly abated the 
tremors of that decision which again 


demonstrated the wisdom of setting up 
a legislative as well as judicial and ex- 
ecutive department of government. 

The business is being operated today 
under the same old government t concapt 


safety of hospital aialediin ie case of fire 
and the National Board has prepared a 
self-inspection form for the guidance 
of hospital managements in improving 


and maintaining fire safety of their 
buildings. This form has been indorsed 
by American Hospital Assn. 


“New standards for the fire safety of 
hospital operating rooms are to be 
adopted next month by N. F. P. A.” 


Cooperate 


United people. United insurance 


of supervision by the state and with the 
law newly determined that insurance is 
a business that in its interstate phase is 
no exception to the regulatory powers 
of Congress over interstate commerce. 
Congress has mandated the _ states 
through public law 15 to supervise in- 
surance at the state level and the states 
have performed pursuant to this man- 
date. He expressed the belief that the 
policyholders will not give up easily on 
this government concept of supervision. 


Not to Supplant Doctrine 


There will be no supplanting of the 
state rights doctrine, but if there should 
be a development that would lead to 
writing into the federal statutes, a new 
governmental concept. of supervision, 
that concept, he said must not be an 
#rosive or corrosive influence.” At 
most it will be a filling of the gap in 
the present concepts, a necessary sup- 
plement to any disclosed limitations in 
the state supervisory system and then 
only and obviously pertaining to the ob- 
vious interstate transaction. 

All the mandatory adjustments in the 
management of the business to the new 
concept of laws that the business is en- 
gaged in interstate commerce are not 
completed. The work of many trade or- 
ganizations, service organizations and 
rating organizations is vital to the trans- 
action of this business. The task of re- 
organizing and synchronizing these or- 
ganizations better to serve the public 
interest under the new concept of law 
presents a continuing problem with 
many ramifications and all the while the 
show must go on. Management must 
solve these industry problems common 
to all, but at the same time must attend 
to its own business. 


Many Unsolved Problems 


There are unsolved problems and the 
leaders are earnestly at work trying to 
solve them. 

Through the private enterprise 
tem, through the intelligence and char- 
acter of the personnel in the business, 
the problems can be solved. The will is 
possessed to energize the solution. The 
fact that the problems will be solved 
should be widely proclaimed and confi- 
dently accepted, 

There is a call on the part of each 
individual in the business, for personal 
contribution of his intelligence, charac- 
ter and energy so that there may be 
made a — pile of cooperative effort 
that will be adequate to meet the emer- 
gency of solving any problem. 

Without this stock pile of cooperative 
effort that eliminates selfish interest for 
the good of all, the personal problems 
and the problems of the business will 
continue until the individual is willing 
to cooperate. 


Kenney on C.P.C.U. Card 


Roger Kenney, insurance editor of 
“United States Investor,” will speak at 
the all-industry luncheon at the conven- 
tion of American Society of C.P.C.U. 
at Dallas Sept. 28-30. The luncheon 
will be opened to the public. 


Form New Mutual Assn. 


Norman P. Badina, Buffalo Mutual 
Fire, has been elected president of Mu- 


sys- 


tual Agents Assn. of Western New 
York, a new organization in the Buffalo 
area 


Arthur O. White, Jr., Interboro Mu- 
tual Indemnity, is vice-president and 
Thomas F. McManus, Jr., Merrimack 
Mutual Fire, secretary. 
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~ Long Standing 
D. C. Rate Issue 
ls Disposed Of 


Insurers Withdraw Rate 
Increase Request: Jordan 
Withdraws Decrease Ord 


—.. 


WASHINGTON—The contest be 
tween District of Columbia officials and 
representatives of fire companies doing 
apparently results in a 
Under the settlement reached 
the companies 
withdraw their request for rate increases 
and Superintendent withdraws 
his order for reduction of fire rates. 

This outcome of a series of protests 
by fire interests, litigation, proposals, 
counter-proposals, and negotiations, ex- 
tending over a period of y oe or three 
years, was formalized late last week at 
a conference in Mr. Jordan’s office at- 
tended among others by Abraham Kap- 
lan, New York, Paul Cromelin, and 
Francis C. Brooke, Washington, +.) 
resenting fire companies; Walter M.I 
Bastian, counsel for the D. C. Rating 
3ureau, and Lloyd Harrison, D. C. | 
assistant corporation counsel. 


Took Order Into Court 


The companies took the original Jor- 
dan order into court here for review 
and obtained a decision from District 
Judge Holtzoff sustaining their position 
on the constitutional ground that there j 
had not been formal hearing before Jor- | 
dan prior to issuance. of the order. The | 
D. C. appealed to the U. S. court of 
appeals, which reversed Holtzoff and | 
remanded the case back to the district 4 
court for retrial. 

Pending such rehearing, which was 
repeatedly postponed, there were con- 
ferences and negotiations among rep- 
gesentatives of the D. C., fire interests 
and rating bureau, with recurring ru- 
mors of a settlement or compromise. 
The fire eompanies presented to Jory 
dan revised figures showing costs, etc., 
in an effort to secure modification or 
—— of his order for rate decrease. 

Failing in that attempt, at first, they +4 
advanced greater cost figures for a rach 

4 


business here 


dog fall. 


between the two groups, 


Jordan 


ms tien denmeetuentinemmmentin 


period than those upon which the rate 
reduction order was based, and claimed 
they were entitled to a rate increase in-% 
stead of having to suffer a rate reduc- | 
tion. 7 
Mr. Jordan designated as spokesman y 
for all concerned, said his withdrawal 4 
order speaks for itself. Fire rates con- "| 
tinue in effect as they were before the J 
reduction order, with certain modifica 
tions made since their filings. j 
Counsel for both sides joined in no- 
tifying the district court clerk that the/ 
appeal case from the original order was J 
settled. 
Fire people characterized the mutual | 
settlement or arrangement as an “agree- 
ment.” District officials declined fur- 
ther comment than to deny there wart 
“any agreement.” 
“The companies did certain things “i 
Jordan did certain things,” it was stated. 


Montana Dates Changed 


The dates have been changed for they 


‘ 
4 


annual meeting of Montana Assn. of} 
Insurance Agents at Bozeman to 
Sept. 11-13. 


Hershey Appoints Kettering 


George E. Kettering, formerly of IIli-) 
nois Inspection Bureau, has been named} 
to the fire and inland marine division| 
of the Illinois department, Director 
Hershey announced at a luncheon meet 
ing of the Springfield Blue Goose. 











April 14, 194: 


Sj 





Rate 
rdan 
Order! 


test be- 
cials andj 
es doing 
Its in a 
- reached 
om panies 
increases 
ithdraws 
ites. 
protests 
roposals, 
ions, ex- 
Or three 
week at 
fice at- 
im Kap- 
lin, and 
on, rep-} 
Iter M. 
| Rating! 
dD. & 





| 
{ 
{ 
nal Jor- 
review 
District j 
position / 
at there } 
ore Jor- 
ar. The 
sourt of 
off and / 
district 9 
: 4 
ich was ¥ 
re con- | 
ng rep- 4 
nterests a 
ing ru- 
yromise. “4 
to Jor- § 
ts, ete., 7 
‘tion or, 
ecrease. || 
st, they » 
a later » 
he rate Pi 
claimed?) 
ease in-> 
- reduc- R 
kesman 
ndrawal 4 
es con- 4 
ore the” 
odifica- 


in no- { 
hat the? 
ler was J 


mutual | 
“agree- 
ed fur- 
re was 

4 
igs and? 
stated. g 
d \ 
for they 


ssn. of} 
an toy 


4 


ring ° 
of Illi-} 
named? 
livision 





irector, 
1 meet 
e. 





April 14, 1949 


— 











IRE insurance men every- 

where report substantial 
savings in reduced smoke odor 
damage claims, thanks to a re- 
markable new product called 
Airkem. Airkem’s Smoke Odor Service is ready 
to serve you ata moment's notice. 





WHAT IS AIRKEM? 


Airkem is the trade name for a number 
b So 
6 of products manufactured and distrib- 
uted by Airkem, Inc., pioneer manufacturer of deo- 
dorizing and air freshening formulae used widely in 
business and industry for a variety of different pur- 
poses. Recently, as a special service to fire insurance 
companies, Airkem has developed two formulae, 
known as Osmix 21 and 22, specifically designed to 
remove smoke odors from merchandise, furnishings 
and the charred interiors of buildings. 


HOW IS 
AIRKEM APPLIED? 


Airkem is power-sprayed directly in CY 
the damaged areas to build up a high 
concentration of the product. Portable dispensing 
units are then installed and kept operating in the 
closed building. In addition to the substantial finan- 
cial savings realized on reduced claims, considerable 
inconvenience is avoided. The merchandise or fur- 
nishings do not have to be removed. Airkem vapor 
circulates throughout the same areas as do the smoke 
odors .. . and kills them, leaving no odor of its own. 





HOW SUCCESSFUL 
IS AIRKEM? 


Airkem has solved hundreds of smoke 
odor problems in commercial and industrial areas 
involving damage to merchandise of all kinds, includ- 
ing textiles, furs and foodstuffs. It has proven equally 
effective in removing smoke odors from furnishings 
and clothing in private homes and 
from automobile interiors. Airkem 
Smoke Odor Service has been suc- & 


cessful in every application to date. & 
Soke 





AIRKEM, INC., 241 






EAST 44TH STREET, 





Smoke Odor Service... 


For: LOSS EXECUTIVES: FIRE UNDERWRITERS 
ADJUSTERS «+ BROKERS and AGENTS 
Read how you can save money 


on smoke odor damage claims through 
this new and proven service 


CASE HISTORY 169 (NEW JERSEY #17) . 


A retail furniture store recently 
was faced with smoke odor damage losses to -mer- 
chandise valued at approximately $30,000 when the 
adjacent building burned to the ground, allowing 
smoke to penetrate through the walls. Airkem Smoke 
Odor Service was called in and the affected merchan- 
dise was power-sprayed with Airkem. Within two 
days the entire stock was free of smoke odors and 
business was continued without interruption. The 
total cost of the Airkem application was $312.70. 
No claim was paid on any merchandise due to smoke 
odor damage. 





SAVINGS ON SMOKE ODOR CLAIMS 


CEE The above authentic case history from 
FF, the Airkem files is typical of hundreds 
ZA, of cases where Airkem has saved insur- 


ss ————— : 
ance companies thousands of dollars on 
smoke odor damage claims. No wonder Airkem has 


become of such increasing interest to loss executives, 
underwriters, adjusters, brokers and agents. 





MINIMUM USE AND 
OCCUPANCY LOSS 


The fact that the insured usually can 
either continue his business or resume operations in a 
few days is important to the adjuster when a Use and 
Occupancy clause is in effect. There is also a psycho- 
logical factor involved. Adjusters find it far easier to 
effect a reasonable settlement with the insured when 
no smoke odor exists than when the smell of burned 
merchandise is present during negotiations, 





TRAINED PERSONNEL AVAILABLE 


Airkem’s staff of trained personnel is 
ready, at a moment’s notice, to con- 
sult with you on any type of smoke odor damage prob- 
lem. Airkem distributors are located in all principal 
cities. Consult your classified phone directory or wire 
Airkem at address below for prompt 
service. For complete information 
about Airkem Smoke Odor Service, 
write for illustrated booklet. 





Oar Service 


NEW YORK 17, N. Y. 
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Worthwhile things 


deserve the best 
in protection 






Protection and Safety go Hand in Hand 


More cars on the roads ... more children 
in school . . . means there’s more reason 
for responsible thinking. The London & 
Lancashire Group salutes Agents and 
Brokers throughout the country for their 
work towards a safer America. 


tHe London & Lancashire 
GROUP 


LANCASHIRE THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. @ ORIENT INSURANCE COM- 
. GROUP PANY @ LAW UNION & ROCK INSURANCE COMPANY, LID. © SAFEGUARD INSURANCE 
ty ae COMPANY OF NEW YORK ° STANDARD MARINE INSURANCE COMPANY, LTD. 
(Fire Department) . LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 


LONDON & 























Marsu & McLENNAN 


INCORPORATEO 


Insurance Brokers 
ACTUARIES AND 
AVERAGE ADJUSTERS 


Chicago New York San Francisco Detroit 
Washington Pittsburgh Minneapolis Boston 
Buffalo Cleveland Columbus Indianapolis 
Superior Duluth St. Paul St. Louis 
Los Angeles Phoenix Seattle Portland 


Vancouver Montreal Havana Londoa 



































‘Automatic End of 
War Risk on 
Outbreak of War 


NEW YORK—Automatic termina- 
tion of war risks insurance on hulls if 
war breaks out between the United 
States, Russia, Great Britain or France 
has been recommended by American 
Institute of Marine Underwriters. 
American Marine Hull Insurance Syh- 
dicate has adopted the clauses embody- 
ing such termination, for use at once 
on newW war risks lines and on renewals. 

American marine underwriters who 
lost heavily on hull war risks in the last 
war have been concerned over the pos- 
sible catastrophe losses during the 
“shock period” at the beginning of a 
major conflict. Experience of two wars 
has shown that vessels are requisitioned 
by their governments, and underwriters 
consequently have no chance to recoup 
losses suffered in the early hours of a 
war. There is also the element of in- 
creased destructiveness of war weapons, 

The new clauses provide for auto- 
matic termination of war risk cover 
upon requisition of the vessel, or 24 
hours after arrival at the next port, if 
the vessel is at sea when war breaks 
out. Coverage is provided if the vessel 
in the 24 hours leaves port as a meas- 
ure of safety, until 24 hours after arrival 
at the next port. In case of the latter 
extension, notice must be given under- 
writers and the premium must be mu- 
|tually agreed upon. In case of requisi- 
tion, premium shall be returned pro rata. 

American Merchant Marine Institute 
at a meeting at New York decided to 
|ask Congress for an act under which 
the government would place war risk 
coverage on a vessel immediately with 
the outbreak of war. 





'Heindel Promoted in East 
by Fireman’s Fund 


Fireman’s Fund has appointed Ken- 
|neth J. Heindel, senior field representa- 
tive in Connecticut, to general agent 
supervising business in Pennsylvania, 
Southern New Jersey, Maryland, Dis- 
i triet of Columbia, Delaware, and West 
| Virginia. 

Mr. Heindel will be succeeded in the 
Connecticut territory by Harry L. Dodd, 
special agent, who has been with the 
company for 15 years. Mr. Dodd will 
have headquarters at Springfield, Mass. 
The company also has appointed David 
Sherwood as special agent in the middle 
Atlantic territory with headquarters at 
New Haven. 

Frank G. Voorhies will continue su- 
pervision of ‘New York except metro- 
|politan district and northern New Jer- 
sey. Robert Wallace has been promoted 
to supervisor assisting Mr. Voorhies. 


Plan Ohio Inspection 

The Fire Prevention Assn. of Ohio 
has announced the following inspec- 
tions: Defiance, April 21; Willard, May 
5; Barberton, May 10; Huron, May 26. 
Chairmen for the inspections are: De- 
fiance, Charles H. Andrews, American 
National; Willard, Robert A. Foltz, 
Springfield F. & M.; Barberton, Wade 
K. Wissler, Automobile of Connecticut; 
Huron, Harmon S. Holt, National 
Union. Inspections already have been 
held at Elmore and North Baltimore. 


Amend Ore. Limitation Law 


Governor McKay of Oregon has 
signed the bill amending the agents’ 
limitation law providing that fire com- 
panies may have only one agent per 
city in the state in towns of 50,000 pop- 
ulation or less. Fleets are allowed one 
agent per company. 
| For cities of 50,000 or more, two 
| agents are allowed and one additional 
|agent for each 200,000 inhabitants or 
|fraction thereof over 200,000. If the 
|company appoints agents above the al- 
| lowed number, a license fee of $500 for 
each agent is required. 





Blanks Committee 
Makes Progress 
at N. Y. Meeting 


The blanks committee of National 
Assn. of Insurance Commissioners at 
its April meeting at New York com- 
pletely revised page 3 of the annual 
statement by changing the disburse- 
ment section breaking it down into 
three columns. They show expenses for 
loss adjustment, underwriting and jn- 
vestment. Corresponding lines 15, 29 
and 51 in the underwriting and invest- 
ment exhibit were changed to reflect 
the changes 

The word casualty was dropped from 
the insurance expense exhibit to conform 
with the uniform rules for expense re- 
porting and to extend it to cover mul- 
tiple lines. The expense exhibit for 1949 
is due May 15, 1950. There is a further 
breakdown of figures to five columns of 
expense groups. Proposals to define in- 
spection expenses and payroll audit ex- 
penses were referred to a newly ap- 
pointed uniform accounting committee 
name by N. A. I. C. uniform accounting 
committee chairman James F. Malone, 
Pennsylvania commissioner. Members of 
the committee are : James F. Higgins, 
New York, W. Harold Bittel, New Jer- 
sey, Charles S. Lazarus, Pennsylvania, 
Ed Mashburn, Tennessee, Paul Ben- 
brook, Texas, and Ray Meyer, Cali- 
fornia. 

On the separate section for direct 
business reference to claim adjustment 
expense was eliminated. 


Multiple Line Blank 


Considerable progress was made re- 
garding the proposed combined annual 
statement blank for fire and casualty 
companies, a subject which had been 
on the agenda since 1947, and which has 
received increased emphasis since the 
passage of multiple line legislation in 
an increased number of states. A sub- 
committee of six was named to confer 
with the joint committee of fire and cas- 
ualty accountants and statisticians to 
prepare a revised draft. Members are 
Collins, New York, Hooker, Connecti- 
cut, McDonaid, Massachusetts, Earl 
Berger, Pennsylvania, Bittel, New Jer- 
sey, and McGovern, Rhode Island. 

Numerous other changes on the 
agenda were accepted, rejected, or re- 
ferred to subcommittees for further con- 
sideration. Walter O. Robinson, Ohio 
superintendent, presided. 


W. J. Reynolds, Jr., to 
Cal. as Assistant Manager 


Corroon & Reynolds has appointed . 


William J. Reynolds, Jr., as assistant 
manager and secretary of the Pacific 
Coast department where, together with 
Jack Christ, assistant manager, he will 
assist Vice-president and Manager John 
P. Breeden. He will also continue as 
assistant secretary of each of the group 
companies. 

W. J. Reynolds, Jr., is the son of the 
chairman of C. & R. Until now his 
entire insurance career had been with 
the home office of the group. He is a 
graduate of Georgetown University. He 
achieved the rank of major during the 
war. 

With Coroon & Reynolds, Mr. Rey- 
nolds has been an inspector, under- 
writer in the New York metropolitan 
department, supervisor of the country- 
wide sprinkler leakage business, field 
man, and prior to departure for the 
coast he served as executive assistant to 
his father. 


Ill. Hail Men Meet 


Northern Illinois field men of com- 
panies associated with Rain & Hail In- 
surance Bureau met this week at Chi- 
cago to discuss the forthcoming hail 
insurance season. Special Agent 


Wilkinson of Rain & Hail Bureau was 


in charge. 
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INLAND MARINE INSURANCE 


ALL 


CLASSES OF OCEAN AND 
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WILL BOLSTER YOUR SEASONAL PREMIUM INCOME: 

Owners of pleasure boats — big and little— in your 
community need the sound protection of Pleasure Boat 
Insurance. You can provide it with minimum effort 
through the Marine Office of America. 
WRITE US FOR APPLICATION FORMS TODAY! 
This is one of a series of 
advertisements by the 
Marine Office of America 
appearing currently in all 
leading yachting publications 
fo pave the way for your 
call. 
Start contacting 
NOW! Fill out appli- 
cation forms and send 
them to us. We'll do 
the rest. 
SERVICE OFFICES 
MLIARINE OFFICE WESTERN DEPARTMENT § SOUTHERN DEPARTMENT Boston, Massoc vhusetts 
Insurance Exchange Bidg. Canal Building Cleveland, 
Chicago 4, Illinois New Orleans 12, Louisi —_ —— 
2 e Jacksonville, Florida 
A 7% PACIFIC DEPARTMENT NORTHWESTERN DEPARTMENT | ‘0: Angeles, 
OF MERIC 140 Sansome Street Colman Building Costeusee a 
116 JOHN STREET NEW YORK 7, NEW YORK § San Francisco 4, California Seattle 4, Washington greg Pennsylvania 
Stockton, California 
Syracuse, New York 
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West May Resume Fire 
Insurance College Course 


W.U.A. Members at 
White Sulphur Sounded 
on Illinois Institute Project 


WHITE SULPHUR SPRINGS, W. 
VA=The idea of reestablishing a uni- 
versity fire insur- 
ance course com- 
parable to the Co- 
lumbia and North- 
western courses 
that were aban- 
doned early in the 
depression, wa s 
presented to the 
membership. of 
Western Under- 
writers Assn. at its 
convention here 
this week by the 
governing commit- 
tee. 

The committee 
outlined the nature of a course that it 
can arrange for starting in September at 
I!linois Institute of Technology. | The 
committee can arrange to bring this into 





E. H. Forkel 


being if the members are interested in 
sponsoring a sufficient number of stu- 
dents. 

The members are being asked to give 
an expression of opinion at this time, 
or as soon as possible after returning 
to their offices. 

Some years ago when scholarships 
were provided at Northwestern, the ac- 
tivity was in charge of a committee of 
five. Members of this committee inter- 
viewed each man proposed. If he passed 
that hurdle he was interviewed by an 
officer of the company with which he 
was to be identified and if then approved, 
arrangements were made with him to 
take the course. 


Two Year, Half Term Course 


The participating companies spon- 
sored from two to four men each, and the 
course consisted of a two-year half term 
course. The student was at school each 
morning and then worked in a company 
office from 1 o’clock on. The sponsoring 
company paid the student half of the 
noymal salary of a full-time employe and 
also paid the tuition fee. 

The governing committee observed 
that the companies got through this 
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Today's marine policy has been changed 
in only three places since the days of Charles 
II of England. Quaint phrases applying to armed 
ships carrying only one boat remain in the policy 
which protects today’s luxury liners. Perils such as 
Pirates, Hostile States, Detainments of Kings and 
Princes, continue to be listed. When in the middle of the 
19th century the opening words, “In the name of God, 
Amen”, were changed to “Be it Known”, it was explained 
that the change had been made from a sense of propriety 
irreverence. 
represents centuries of growth among many kinds of 
people and according to Sir Douglas Owen has “gen- 
erations of legal interpretations hanging almost to 
every word and almost certainly to every sentence”. 


The National Union and Birmingham Fire In- 


respect for those employees and trade 
instruments that have proven to be 


NATIONAL UNION 
and BIRMINGHAM 


FIRE INSURANCE COMPANIES 
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Companies continue to have great 








unchangingly serviceable to 
the public. 
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course excellent employes who are now 
occupying positions running as high as 
vice-president. Most of the men re- 
mained in the business. The majority 
of those students are field men. 

In consideration of the salary and tui- 
tion fee paid, it was agreed that he 
would stay with the sponsoring company 
for two years after graduation. 

The governing committee report re- 
marked on the fact that effective Jan. 1, 
1949, W.U.A. operations were extended 
to include Colorado, New Mexico and 
Wyoming and that there is a committee 
looking after that field with S T. Shot- 
well, North British, San Francisco, as 
chairman. The committee praised the 
caliber of the field club at Denver and 
urged that this organization be given full 
support. 


Advisory Status Recognized 


Since the last meeting, W.U.A. has 
become a recognized advisory organiza- 
tion in Colorado, Illinois, New Mexico 
and Wyoming. Request for approval 
as an advisory organization was again 
denied in Wisconsin and no further ef- 
forts are to be made there. 

The governing committee reported 
that it has approved the recommenda- 
tion of a special committee of the Na- 
tional Board that an effort be made to 
effect uniformity in the first page of the 
standard fire policy and eliminate the 
windstorm and hail conversion endorse- 
ment from the contract and make wind- 
storm coverage available by endorse- 
ment. 

The National Board committee said 
that much can be accomplished toward 
the goal of getting the same fire policy 


’ for all states. 


The New York law gives permission 
to arrange the first page of the standard 
policy for the listing of lines of insur- 
ance, rates and premiums for the basic 
coverage insured under the standard 
form of policy and for additional cover- 
ages or perils insured under endorse- 
ments attached, and such other data as 
may be conveniently included for dupli- 
cation on daily reports or office records. 
In those states having standard policy 
laws, the text of the New York law 
has been followed. 


Uniform in All States 


There appears to be no good reason 
why the first and fourth pages of the 
standard policy should not be uniform 
in all states that have adopted the 1943 
New York standard in whole or in part. 

The fourth page of the recommended 
standard policy includes a blocking for 
the insertion of the whole premium, the 
return premium and the National Board 
code by major class that will facilitate 
the handling of canceled policies in 
stamping offices, agents and home of- 

ces. 

The special provisions required in 
Iowa, Missouri, Nebraska and New 
Mexico, if absolutely essential, should 
be printed on the lower portion of the 
third page. 

The windstorm and hail conversion 
endorsement, appearing on the third 
page, should be eliminated and wind- 
storm coverage made available by en- 
dorsement. The windstorm and _ hail 
provisions of E.C. are being changed 
to exclude loss caused by ice, whether 
driven by wind or not. This will neces- 
sitate a similar change in windstorm 
and hail coverage endorsement. 


Flexibility Destroyed 


The disadvantages of printing conver- 
sion endorsements on standard policies 
is that the flexibility that the companies 
have is destroyed. In other words, 
when experience dictates important 
changes, they can be more expeditiously 
handled by publishing revised endorse- 
ments for attachment to the standard 
policy. 

Advantages of the proposed changes 
include substantial reduction in printing 
costs, all known premium charges at 
inception of the policy will appear on 
the first page, will be recorded on the 
daily report in the same manner; a uni- 
form daily report will be available for 
all states except Texas, California, Mas- 


sachusetts, Minnesota and New Hamp. 
shire; by attaching policy forms to the 
reverse side of daily report the entire 
length of the daily report will be ayajl. 
able instead of about four inches which 
there now are when the forms are at. 
tached below the last typing on the 
face of the daily. Folding of the forms 
will be reduced to a minimum; periodic 
revision of windstorm and hail provisions 
will require revision of endorsement 
only. Under present conditions it js 


necessary to reprint policies. 


| 
| 


Negotiations for approval will be yn-!° 


dertaken by W.U.A. with insurance de-! 
partments. 

The governing committee urged mem- 
bers to utilize to a greater extent the 
store of knowledge and information that 
the committee has acquired through its 
discussion of many problems. There js 
a wealth of detail and information that 
can be obtained from the manager’s of- 
fice. Numerous subjects have been dis- 
cussed and members opinions have been 
obtained without any committee study. 
This information 
the companies or 
able to members 
lems. 

E. H. Forkel, National Fire, in his 
presidential address said that plans are 
being shaped for special activities at 
the semi-annual meeting at White Sul- 
phur in September to mark the 70th an- 
niversary of W.U.A. 


men involved is ayail- 
in solving their prob- 


More Competitive Climate 


Mr. Forkel emphasized the fact that 
a much more competitive climate is de- 
veloping in the insurance business, The 
factors that made the business really 
easy to obtain are rapidly disappearing. 
The effect will be apparent as each com- 
pany takes steps it deems necessary to 
preserve its volume position and other- 
wise adjust its operations to conform 
with the changes. 

Agents will again be selling to a more 
resistive public and increasing indica- 
tions will be seen of commodity and 
service cost consciousness. Credit con- 
ditions will have to be watched more 
closely. Serious and lasting injury 
could be inflicted on the business unless 
the changing conditions are met and re- 
adjustments are made in an orderly and 
mature manner. 

The business must maintain at all 
cost a dignified, justifiable and trust- 
worthy relationship with the public. 
Management must resist temptations 
that have the effect of creating turmoil 
The necessity of relying on sound and 
established fundamentals must be kept 
in mind. The future of the business is 
more than ever before dependent upon 
the sound, long range judgment in con- 
duct of each company. 


Analyzes Premium Dollar 


Mr. Forkel remarked that about 81 
cents of the premium dollar never leaves 
the community except temporarily. Of 
this about 53 cents is paid back in losses, 
three cents in loss adjustment expenses 
and 5 cents in agents’ commissions. 

The wide distribution of insurance 
through agents everywhere working un- 
der the incentive of a commission, Mr. 
Forkel said, is the most economical way 
of obtaining a wide spread of business 
and that spread means a lower cost 
for the assured. The insurance agent 
only begins to earn his commission upon 
delivery of the policy. He provides full 
agency service without further costs 
throughout the term of the contract. 

. Mr. Forkel went on to enumerate 
some of the services that the insured 
in the community gets from the 19 cents 
of premium dollar from which manage- 
ment expenses, taxes and profits come. 
He referred to the matter of town im- 
spection and grading. While this en- 
ables the companies to measure accept 
ances and calculate rates, it provides 
towns with competent technical analysis 
of their fire department and equipment, 
gives sound engineering advice, techni- 
cal skill in planning water supplies, 
hydrant distribution, alarm systems an 
municipal codes. , 
Other extra values in stock fire imsur- 
(CONTINUED ON PAGE 16) 
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- ae e speaker w SOV Paul A. D 

w H . storm reporting trivial damage and say- Speaker was Governor Paul A. Dever 

ns io wiChicago Insurance ine that they thought they could now Mass. ederation of Massachusetts, — declared wey the 

present force of social movements Can- 


he entire| collect since the legislature had abolished 
be avail Day Shapes Up the deductible. It was necessary for the Elects McPherson not be stopped and that insurance men 


represent a wide area in which to exer- 


les which! agents to give some elementary instruc- yy 

iS are at-; The program has been completed for tion on the difference between senate 3OSTON—Donald D. McPherson of cise their influence. rhey should adapt 
Z on the Chicago Insurance Day, May 5, except action and full legislative approval, etc. the Parker & McPherson agency, Wor- themselves to social experiments in the 
the forms jor a tinal word awaited from the head- Although the bill passed the senate Cester, Was elected president of Insur- years to come, he said, and avail them- 
> Periodic jine Juncheon speaker, who is to be an unanimously, a good many observers be- 4mce Federation of Mass. at the annual selves of the opportunity and obligation 
rovisions insurance figure of national prominence. lieve that it will not get out of commit- meeting last week. He succeeds D. C. to know what goes on in government. 
orsement} The program will open at 10 a. m. tee in the house. Bowersock, president of Boston. Mary Benjamin P. Priest, counsel of the ted- 
Ons it is in the Palmer House with a service and client \. Blackbourn was reelected secretary- cration, reviewed the insurance situation 
| sales section over which John Roach, State Automobile Mutual has awarded treasurer, and J. Lawton Whitlock, in Massachusetts, where 252 bills affect- 
ll be un-{-i-e-president of the Summer agency 4 _ contract tor a $700,000 three-story Boston manager of Century Indemnity, ing the industry are under considera- 
rance de-! ii] preside. The first speaker will be addition to its home office building in was added to the list of 14 vice-presi- tion, He made special note of six mon- 


H. T. Helton, assistant manager, Amer- Columbus. dents. opolistic state fund measures. 


- M€M- «an Surety, who will discuss “Remov- ; Tek 
— the ing the Mystery from Blanket Bonds.” 
tion that |pohert Babbitt, Jr., assistant vice-presi- 











TO i : a : ° “4 

= Its | ent of Joyce & Co., will discuss “Sales 
tion Man Possibilities in the Comprehensive Gen- 
wer’s Of eral Liability Contract.” James Lewis, 


manager of the boiler and machinery 
division of Marsh & McLennan will tell 
“Why My Tenant Clients are Subject 
to Boiler and Machinery Hazards.” Les- 
lie H. Cook will treat “Lloyds Place in 





been dis- 
ave been 
ee study. 
lames of 








ue ras the Insurance Business in Illinois.” 
William J. Laadt, vice-president of the 
» in his | Chicago Board, Cramsie, Laadt, will 
lans are preside over the luncheon where the 
vities at| principal speaker will be Gene Flack, 


hite Syl. sales counsel and director of advertising 
70th an-\of Sunshine Biscuit Co. of New York. 
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E. H. O’Connor Discusses Compulsion : — 
Edward V. Turner, Young & Turner, a 
fact that |will preside over the continuance of the P mM 
te is de- service and sales section after lunch. E. 
ess. The H. O’Connor, managing director, Insur- | 
ss really ance Economics Society, will discuss : 
)pearing. “You and Compulsory Sickness Com- t t 
ich com- ; pensation.” 4 e i e 
ssary to. A special feature this year will be a/| Z 
d other- ‘panel which will discuss some problems : é 
conform screened in advance and questions from | > - : 

the floor along the line of “What and Te? “<* 
amore How Much Imsurance Shall I Recom- ; 0 V e r Qj ve 
; indica- /mend.” Moderator of the panel will be 
lity and ‘james C. O’Connor, editor and manager 
edit con-\of Fire, Casualty & Surety Bulletins 
ed more ‘and associate editor of THE NATIONAL 
; injury |UnpERWRITER. Panel members will be | 
3s unless George V. Whitford, assistant manager | 
; and re- of Fire Association; Urban M. Lelli, | 
erly and secretary Phoenix of Hartford; K. C. 

White, general manager Underwriters 

Adjusting; W. A. Eakin, regional su- 

perintendent for Employers group and 

Fred Hanson of the law firm of Hanson 
tesmiell & Doyle. 
unk ted. There will be a relaxation period be- | 
be kept ‘°° dinner. Presiding at the dinner will | 
sinada t3 |°C Emil * Lederer, Stewart, Keator, 
nt “pon Kessberger & Lederer, president of 
- in con- VBicago Board. It is at the dinner that 
the headline speaker, who is still to 
be announced, will be featured. 


Today there isn’t a single good reason why every eligible fire 





policy shouldn’t include Extended Coverage. The rates are low, 





the coverage is broad, there are few exclusions, and the form is 


clear. Whenever you write or rewrite a fire policy that is eligible 


George Herrmann, III, George Herr- wna ‘ _ ot 
bout #1™ann & Co. heads the committee for for Extended Coverage — and practically all are eligible now 
the event, + . 
< ane . — you should make a strong effort to sell Extended Coverage. 
Tuy. J 
Lieeoe Edstrom and O’Keefe Head Many agents write it in as a matter of routine, as a service to 


— Caledonian Departments their clients, and explain it afterwards. 
n 

king un- Caledonian has appointed H. A. Ed- 
ion, Mr. strom as superintendent of the inland 
ical way Marine department and J. J. O’Keefe as 
business Superintendent of the automobile de- 
ver cost /Partment. 

se agent; Mr. Edstrom has been in the insur-| to explain the coverage when you write it into a new or renewal 
ion upon alice business 11 years, and up to re- 
ides full cently, held the position of manager of 
er costs the inland marine department of the 


In either case, the Security's brand new illustrated folder, 


“Extend Your Insurance Dollar” can help you. It can be used 


Agents of the Security Insurance Com- policy, or to precede a personal or telephone call when you want 


ntract. “ew York office of Commercial Union.| panies get a series of money-making ideas _ to explain the coverage before writing it, or to send at once with 
umerate Mr. O’Keefe has been with Cale-| © . ; ‘ : 55 ° 
insured donian ae gsare in various capacities| like this one. Some are simple like this, a letter to all your clients who do not now have the coverage. 
19 cents 2Md in the field. ‘ J 

> work an ing more 
manage- | some take more ork a d bring 
ts: come. | profit. All have one thing in common: they 


s coun. Headache for Tex. Agents 


this em- The action of the Texas senate in | 

, accept- Passing a bill prohibiting promulgation 

provides by the insurance department of a man- 

analysis datory windstorm deductible clause cre- 

uipment, ated newspaper headlines that necessi- | yours for the asking—no cost or obligation. 
techni- tated a lot of explanations on the part | 

supplies, of local agents at Ft. Worth and several | 

ems an =, Texas cities that were subse- 
: uently visited by rainstorms with some | 

re insut~| wind. Home outs that had glanced at 

) this story phoned their agents after the | 


. . 
help you make more money by giving your Security Insurance Companies 


clients better service... . A sample of the HOME OFFICE: NEW HAVEN, CONNECTICUT 
folder “Extend Your Insurance Dollar” is 


Security Insurance Company of New Haven 
The East & West Insurance Company 
of New Haven 
New Haven Underwriters 
The Connecticut Indemnity Company 


1841 — “Security,” The Nation’s Watchword — 1949 
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Hospital Safety Booklets 
Published Coincidentally 
with Effingham Fire 

Coinciding with the tragic hospital 
fire at Effingham, IIl., two publications 
and an inspection form have been pub- 
lished to help hospital managements 


safeguard patients from fire and to im- 
prove the fire safety of hospitals. 


“Rules for Safety of Hospital Pa- 
tients in Case of Fire,” is the title of 
a new booklet published by Eastern 
Underwriters’ Assn. It gives detailed 
procedure for the conduct of hospital 
personne] and evacuation of hospital 


buildings. 

The National Board has published for 
several years an authoritative guide, 
“Fire Prevention and Protection as Ap- 
plied to Hospitals.” The booklet was 
based on engineering studies of hos- 
pital fires over a 10-year period. This 
study showed that unsatisfactory con- 
struction features such as open stair, 
elevator, dumbwaiter shafts, laundry 
chutes and similar vertical openings, 
were the principal features contributing 
to the rapid spread of fire. 

The National Board also has pre- 
pared a self-inspection form for guid- 
ance of hospitals in improving and 
maintaining fire safety. The form has 


been endorsed by the American Hos- 
pital Assn. 

The booklets and inspection form can 
be obtained free of charge by writing 


to the National Board. 


Sexton Adds New Unit 


ST. PAUL—Ramsey County 
ance Agency of St. Paul has been 
merged with the Charles W. Sexton 
Co., of Minneapolis. S. C. Aldridge, 
who has been president and manager 
of the Ramsey agency, will continue 
in the firm and will be associated with 
James J. Coleman, Jr., formerly with 
the Charles W. Sexton Co. in Minne- 
apolis. 

The office will remain for the pres- 
ent at 112 East Sixth street, St. Paul, 
but beginning July 1, the two agencies 


Insur- 


will be located in First National Bank 
building, St. Paul. 

Mr. Aldridge is a past president of 
Insurance Agents Assn. of St. Paul 
and also of Minnesota Assn. of Insur- 
ance Agents. 

With the addition of the St. Paul 
office Charles W. Sexton Co. will have 
offices in that city, Minneapolis, Port- 
land, Ore., and New York. 

Manager Paul W. Schenck, Sr., the 
Carolina Insurance & Loan Agency, 


Geasmibetn, N. C., has changed its name 


to Schenck & Co. 
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It is said that " 


That's especially true in the insurance field. With heavy 


demands on your time, it is 


all developments. 


We are anxious to assist you in solving your problems. 





EASTERN DEPT. 
75 Maiden Lane 
New York 7, N.Y. 


“<5 Pa! OE eee 


at iit: 





a little knowledge is a dangerous thing.” 


Members American Foreign Insurance Association, 
offering world-wide insurance facilities. 


ST. PAUL FIRE and MARINE INSURANCE COMPANY 
MERCURY INSURANCE COMPANY © 
SAINT PAUL - 





difficult to keep abreast on 


MERCURY | : 
INDEMNITY COMPANY | 
PACIFIC DEPT. 


Mills Building 
San Francisco 4 


HOME OFFICE 
111 W. Fifth St. 
St. Poul 2, Minn. 
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Reprints Again Available 
of $100,000 Extra Expense 
Loss of Chicago Bank 


An unusually heavy continuing de- 
mand for copies of the reprint con- 
cerning the extra expense loss of 
Central National Bank of Chicago has 
prompted THE NATIONAL UNDERWRITER 
to make copies of this story available 
again. 

This is the $100,000 payment that 
was traced in detail in the Nov. 6, 
1947, issue of THe NationaL UNper- 
writer. The story was reprinted sev- 
eral times, but requests have continued 
to come in. 

Copies of the article on both sides 
of an 84x11 sheet suitable for mailing 
may be obtained at a cost of $1.25 for 
50; $2.00 for 100; $4.25 for 250; $8.00 ° 
for 500 and $11.00 for 1,000. 


Geo. Wahl Heads Factory 
Mutual Inspection Unit 


BOSTON — George Wahl, formerly 
vice-president of Blackstone Mutual 
Fire, it is reported, has become general 
manager of Factory Mutual Inspection 








Division here. He succeeds O. W. 

Stewart, who has retired. 

Auto Group Bill Passed 

By Pennsylvania Senate 
HARRISBU RG—Legislation to al- 


low issuance of group insurance to cover 
the financing of automobiles has been 
passed by the senate. The proposal 
would amend the 1947 auto finance law 
to allow automobile dealers to take out 
group policies to protect their interest 
in a motor vehicle in the event of the 
death of the buyer. The legislation also 
would permit the issuance of policies 
to cover both the interest of the buyer 
and the seller of motor vehicles and in- 
clude the premium in the installment 
purchase plan. 


Pa. Multiple Line Bill Goes 


to House for Concurrence 
HARRISBURG — The Pennsylvania 


senate by a vote of 49 to one passed the 
house-approved multiple line bill with 
amendments put in at the insistence of 
mutuals to assure continuation of license 


exemptions for mutual agents. 
Amendments inserted by the senate 


STOCKS — 








By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So, LaSalle St., Chicago, 
April 11, 1949 
Aetna Casualty ...... 3.00 83 85 
Oe ae icakanenss 1.80* 53% 55 
ee ee Per eae ee 2.50* 57 59% 
American Alliance... 1.10* 23% 25 
American Auto ...... 1.60 46 48 
American Casualty... .80 13 14 
American (N. J.)..... .70 16% 17% 
American Surety 2.50 61 63 
a 2.40 66 68 
Camden Wire «.....0s 1.00 21% 22% 
Continental Casualty. 2.00 55% 56% 
Fire Association .... 2.50 63 65 
Fireman’s Fund - 2.60 79% 81 
Firemen’s (N, J.).... .50 15% 16% 
SO PEE wiccwseus 2.00* 48% 50 
Globe & Repub WiG.006 ae 10% 11% 
Great Amer. Fire.... 1.30* 33 34% 
Hanover Fire ........ 31 32% 
Hartford Fire ....... 125 127 
Se Ss eee 29 30 
Ins. Co. of North Ar 3.5 109 111 

Maryland Casualty .50 15 1 
Mass. Bonding ....... 1.60 27 28% 
Merchants Fire N. Y.. 1.15* 28 29 
National Casualty.... 1.45* 26 27 
National Fire ........ 2.00 53% 55 
New Amsterdam Cas.. 1.20 30 31% 
New Hampshire ..... 2.00 43 45 
og re 1.00* 25 26 
Ohio Casualty ....... 1.00 49% Bid 
Phoenix, Conn. ...... 2.00* 86 87 
Preferred Accident... ... 3% 4% 
oy Se 1.40* 33 34% 
St. Paul F. & M....... 2.25* 87 89 
Security, Conn. ...... 1.40 3 35% 
Springfield F. & M... 1.90 46%, 48 
Standard Accident ... 1.45 33% 35 
Travelers ............22.00% 680 690 
ee Y FO Fee 2.00* 33% «35 
ee Fe db dbn ec swe 2.00 57 59 


*Includes extras. 
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insurance committee stipulate that any 
domestic mutual fire group may take 
advantage of the multiple line law, but 
shall not be required to license its 
agents in so doing. Mutual agents are 
exempt from insurance license proyj. 
sions at present. 

The bill now goes back to the House 
for concurrence of the mutual amend- 
ment. 

The senate has passed by a vote of 
48 to 2 a bill to permit the insurance 
commissioner to pass on changes in the 
stock and securities of insurance com- 
panies. The bill provides that stock 
issued upon any increase of capital 
made by any insurance company may 
be exchanged for stock of another in- 
surance company without the right of 
stockholders of the issuing company to 
subscribe to such new stock where the 
terms and conditions of such exchange 


are approved by the commissioner after 
a hearing. The bill now goes to the 
house. 


U. S. Fire in 125th Year 

United States Fire is now marking its 
125th anniversary having opened its 
doors at New York in April 1824. Har- 
old Junker, executive vice-president, 
sent a message to agents commenting 
on the significance of “The Dawn of 
the Second Quarter of the Second Cen- 
tury. 








Year in and year out 
you'll do well with the 
HARTFORD 











—all forms of fire, 
marine and casualty 
insurance and fidelity 
and surety bonds. 





HARTFORD FIRE 
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nay at TWO Promoted by 
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cense it! Buckeye Union 

gents are 

S€ provi} John A. Dodd, Jr. has been elected 

executive secretary of Buckeye Union 

¢ Hose Fire, and William T. Cuddy, has been 

il amend. named assistant secretary. 3uckeye 
| Union also has promoted Carl H. Stein 
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WwW. T. CUDDY 

| 

and John J. Derson to fire underwriting | 
|manager and chief accountant rengee”s 
' tively. 
Mr. Dodd has been with Buckeye | 

| Union since 1936 and has been a direc- | 
tor and assistant secretary of the fire 
| company since 1942, j 
Mr. Cuddy, who has been executive | 
special agent and claims manager, has | 
been with Buckeye Union since 1941, | 























J. A. DODD, JR. 


Starting as special agent for the fire 
and casualty companies. In 1945 he was 
made special representative for the fire 
company. He is a past president of 
Fire Prevention Assn, of Ohio. 

Mr. Stein has been underwriting su- 
pervisor. He started in 1938 as casualty 
underwriter and was transferred to the 
fire company in 1940. 

Mr. Derson has had 17 years experi- 
ence in insurance accounting, joining 
Buckeye Union in 1941. Upon return 
from war service in 1945 he was named 
in charge of payrolls and auditing of 
accounts for the casualty company. He 
was transferred to the fire company in 
1947, 





Big Dodge City Loss 

Fire destroyed the 1,200 barrel flour 
mill with its 250,000 bushel elevator of 
Dodge City Flour Mills at Dodge City, 

an., for an estimated loss of some 
$900,000 of which $500,000 was suffered 
by the mill and $400,000 on grain. Adja- 
cent concrete grain tanks were thought 
to have suffered only minor damage. 


| The mill had been closed for three weeks 


for repairs and new machinery. An ex- 
Plosion of undetermined origin on an 
upper floor preceded the fire. Firemen 





were delayed in reaching the scene being 


blocked by a freight train that was pass- 
ing at the time resulting in the flames 
gaining considerable headway. The mill 
is owned by Colorado Milling & Eleva- 
tor Co. of Denver. 


Bliss, Eckhouse Resign 

Robert Bliss, director of publicity of 
National Assn. of Insurance Agents, 
and Robert Eckhouse, editor of the or- 
ganization’s “Agency Bulletin,” have 
resigned. These two posts are being 
combined and Jack Mayer will assume 
these duties along with the ones he has 
been handling. 





FieNATIONAL UNDERWRITER 


Confirm Perlet to 
Take C. of C. Post 


WASHINGTON H. F. Perlet, 
who has been in charge of the rating 
section of the Ohio insurance depart- 
ment since 1947, will become assistant 
manager of the U. S. Chamber of Com- 
merce insurance department June 1. He 
will assist A. L. Kirkpatrick, manager 
of the department, and replace H. E. 
Hilton, who resigned recently. This 
move has been rumored for some time. 

A member of the Illinois and Ohio 
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bars, Mr. Perlet went with Ohio In- 
spection Bureau at Columbus in 1938 as 
an engineer. Following war service with 
Army-Navy Explosive Safety Board, he 
went to Chicago in 1945 with Western 
Actuarial Bureau. On his return to 
Columbus in 1947, he organized the 
rating section of the insurance depart- 
ment and has been a leading figure 
nationally in the development of admin- 
istration of the new fire and casualty 
rate laws. His work won him recogni- 
tion among insurance men in and out 
of Ohio and he reportedly has been 
sought after by other state insurance de- 
partments. 





Dependable performance of protective signaling 


systems is founded on five basic requirements 
...completely and effectively met by ADT 
Central Station Electric Protection Service... 


Skilled installation 





Complete maintenance 





ADT provides these specialized functions through Central Sta- 


tions located in all principal cities of the United States. These 


Central Stations are manned continuously by experienced per- 


sonnel concerned only with the care and operation of protective 


signaling systems. Such service is your assurance of prompt and 


effective action when an emergency arises. 


Write for complete information on these and other ADT Services: 
Automatic Fire Detection and Alarm Service; Manual Fire Alarm Serv- 
ice; Sprinkler Supervisory and Waterflow Alarm Service; Watchman’s 
Reporting Service; Burglar Alarm and Holdup Alarm Services. 
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ANNOUNCING 


The Tennessee Odin Insurance 
Company, operating asa stock 
company under the American 
Agency System has been author- 
ized to do business in the follow- 
ing additional states: 


KENTUCKY 
VIRGINIA 
| TEXAS 





Tennessee Odin Insurance Co. 
KNOXVILLE, TENNESSEE 


MULTIPLE WRITING FIRE AND CASUALTY COMPANY 











THIS IS YOUR 
Domestic Market for 
¢ Butane Haulers 


* Propane Haulers 


Gasoline Haulers 











KURT HITKE & COMPANY, INC. 


CHICAGO OFFICE 
175 W. JACKSON BLVD. 
CHICAGO 4, ILLINOIS 
WABASH 2-3622 


WEST COAST OFFICE 
1671 WILSHIRE BLVD. 
LOS ANGELES 14, CALIFORNIA 
DUNEIRK 8-3161 








Two. ‘Secdes from East 
for Commissioners’ Parley 


NEW YORK—An industry commit- 
tee headed by K. E. Black at the Home 
head office is making arrangements for 
a special train to the Seattle convention 
of National Assn. of Insurance Commis- 
sioners out of New York City. One of 
these would be routed via Yellowstone 
National Park and the other direct. The 
first would leave New York by New 
York Central at 11 p.m., June 18, pick- 
ing up at the start those from Boston, 
Worcester and Springfield. The train 
would be boarded by delegates from 
other sections at Chicago. 

The other special would leave New 
York June 21, arrive with a tour at Liv- 
ingston June 24 and at Seattle the next 
day. 


Reports “Good Results” of 
Fire Prevention Conference 


A two-year campaign against fire 
waste stemming from the President’s 
conference on fire prevention has pro- 
duced “very good” results in six states 
and much effective work in 19 others, A. 
Bruce Bielaski, executive director of the 
conference and assistant general man- 
ager of the National Board, reported 
in his address at the annual meeting of 
National Fire Waste Council at Wash- 
ington. 

Ohio, Minnesota, Maine and Massa- 
chusetts led the nation in making effec- 
tive the action program of the confer- 
ence, Mr. Bielaski said. Only 10 states 
have failed to take some effective action 
to implement the program adopted by 
the conference in May, 1947. 

The time has come when some fresh 
inspiration or fresh aid is needed if the 
maximum results of the conference are 
to be realized, he declared, adding that 
inspiration and aid can best come from 
an active program on the part of the 
fire waste council. 


Mutual Conversion Bill 


MADISON, WIS.—Hearing on the 
Leverich bill in the state senate brought 
support from Harold M. Wilke, legis- 
lative counsel, and J. E. Kennedy, ex- 
ecutive secretary Wisconsin Mutual Al- 


liance, for the measure which would 
permit town mutuals to change over to 
regular domestic mutuals “by simple 
means. The change would be ac- 


rn by a two-thirds vote of pol- 
icyholders and would permit the town 
mutuals to insure village and city prop- 
erty in addition to rural risks. Cov- 
erage would also be increased to include 
homes up to three-family occupancy and 
add a number of other types of property. 
Senator Gordon Bubolz, executive of 
Home Mutuals of Appleton and chair- 
man of the committee, said the bill 
would make it possible to form a town 
mutual, build up a cash surplus and then 
transform it into a domestic mutual. 
instead of forming a regular domestic 
mutual. Proponents said this could be 
avoided in making proper provision in 
the bill, as the real purpose of the meas- 
ure was to give town mutuals a wider 
field of operation in rural and suburban 
areas. 





J. R. Cooney, Jr., on Coast 


John R. Cooney, Jr., has embarked on 
an insurance career at San Francisco in 
the Pacific Coast department of the 
Loyalty group. Following military serv- 
ice, he completed in February an acceler- 
ated insurace course in the commerce 
school of University of Pennsylvania. 
Fred W. Sullivan, vice-president and 
Pacific Coast manager of Loyalty group, 
has had his eyes on Mr. Cooney for 
some time and signed him up as soon as 
he completed his studies. He is the 
eldest of the three sons of John R. 
Cooney, president of the Loyalty group. 


Tri-State Mutual Grain Dealers Fire 
of La Verne, Minn., has been licensed 
in California. 
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bation Resins, as W. Va. 
Deputy Commissioner 


Deputy Insurance Commissioner Har! 
lan Justice of West Virginia has fe, 
signed effective April 15. Commission 
Butler states that no choice of a ps 
cessor has yet been made. Mr. Justice 
deputy commissioner since 1933, declined 
to give a reason for the resignation, ha¢ 
no announcement about his future plans. 





The annual dinner of the Automobile 
Claims Assn., New York, will be April 
29, at the Park Sheraton. ] 





American International 
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Many of your Clients 
TRAVEL ABROAD © EXPORT 
AND IMPORT MERCHANDISE « 
OPERATE A BUSINESS ABROAD 


This is 
YOUR OPPORTUNITY 
TO INCREASE YOUR 
INCOME by providing 


them with Complete American 


INSURANCE PROTECTION 


Overseas Risks call for 
A.l.U. Service 


FIRE 
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1949 Annual Guide 
ner Har 

| has re 

missions New Agents & Buyers 

OI a suc ° 

r. Justice, Guide Has Host of 

, declined 

tion, had Important Features 

ure plans, 

utomobild The 1949 Agents and Buyers Guide, 


be April second edition of this annual publication 
of The National Underwriter Co., now 
being distributed, features several new 
The Insurance Policy Survey 
Analyzer is attracting the most atten- 
tion, This compilation of points to 
watch for in making a survey or check- 
ing policies, out of print since the war, 
has now been made an annual feature 
of the publication. It lists the points, 
all developed by practical experience, 
ander 18 major coverage headings and 
many subheadings. Many points have 
been added and the entire tabulation 
brought completely up to date. 

Other new features are a directory of 


Hsection s 











jeading insurance offices, with listings 
KPORT irom 32 states, a chart of insurable 
hazards, showing the exposures of a 


typical business organization which may 
be protected by insurance, and a direc- 
tory of insurance buyers organizations. 


Other Sections Improved 


Major changes have also been made 
in each of the other sections which w ere 
in the first edition. The directory of in- 
NITY surance buyers is more than double its 

original size, including insurance buyers 
(OUR of many important firms who have 


never been publicized as such. The first 


viding part, definitions of insurance coverages, 
‘ has been largely rewritten in the light 
MErICON =| of new coverages and changes in forms 
TION and markets. The compilation of rate 
laws by states has been changed to a 
summary of the commissioners—all- 


industry model bills followed by a sum- 
mary, under uniform headings, of the 
departures from these laws in each 
state. The result is a much shorter and 
more convenient tabulation. For greater 
convenience, the list of rating bureaus 
and advisory organizations operating in 
each state has been transferred to a 
separate section. The sections listing 
developments in coverages and signifi- 
> cant court decisions of the past year are, 
of course, entirely new and the tabula- 
tions of non-resident countersignature 
and commission laws and the status of 
replacement cost insurance in each state 
|show changes in almost half the states. 
} The Agents and Buyers Guide, com- 
piled under the supervision of Robert F. 
‘Steinke and James C. O’Connor of the 


for 





“Fire, Casualty & Surety Bulletins,” 

sells for $5 and may be obtained from 

any office of THe NationaL UNDER- 
as | WRITER. 





N FIELD Interlocking Directorates 
Now Allowed in Indiana 


Laws passed in Indiana affecting in- 
Surance companies included one permit- 
ting interlocking directorates and an- 
other allowing the use of photostatic 
records by any business and making 
them acceptable as evidence in court. 








torates of insurance corporations, how- 
|€ver, contains the proviso that they must 


Street not substantially lessen competition or 
4, Gl. | tend to create a monopoly and does not 
lle St. 9 persons now directors of two or 
: more corporations. 
linois The act pertaining to records now au- 
9 St. | thorizes any business to use photo- 
3, Col graphic, photostatjc or miniature photo- 
graphic processes in keeping records and 
makes them admissible as evidence in 
court, 





Amend Tenn. Non-Admitted Act 


NASHVILLE—An act removing re- 
sponsibility of agents for placing risks 
with non-admitted companies has been 
passed by the Tennessee legislature. 
The bill amends a previous law which 


al 








The law allowing interlocking direc- ° 





required the agents to canvass all the 
licensed companies in the state before 
placing a risk. The bill had the backing 
the state insurance department. 
The agent’s licensing bill was 
feated in the senate. 


Valued Policy Law Does 
Not Apply to Loss on 
Garage Under 10% Feature 


of 


de- 


The Nebraska valued policy law does 
State agents for London Assurance "' compel “8 insurer to pay 107 of the 
in several western states will confer @70unt of the policy for the complete 
with U. S. Assistant Manager Walter destruction of an outbuilding if the 
Meiss at New York April 16-20. Those structure isn't worth that much, the 
attending are Ewing Moseley, Dallas; Nebraska supreme court has decided in 
Noble Birmingham, Oklahoma City; Morris et al. vs. American & Foreign 
Paul Grider, Louisville; and Edgar The district court had held for the as 
Hamilton, Columbus. sured. 


FIREMAN’S FUND 
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American & Foreign had $5,000 insur- 
ance on the dwelling at Omaha. The 
garage was a total loss and the ad- 
juster fixed the loss at $313, but the 
assured claimed he was entitled to $500 
under the valued policy law. 

The supreme court observed that the 
only real property insured here was the 
described in the policies. The 


house 
garage was not mentioned. Its value 
in any view of the evidence was less 


than 10% of the amount of the policies. 
The assured was entitled to recover the 
ctual value of the garage at the time 
and this was less than $500. 


oO! the hre 


Basie Accident & Health 


program makes A« Hi 


as simple as... 


ee 


URE my clients need A & H, but look what 

you have to wade through to sell it,” said one 
Producer referring to the multitude of forms 
and their confusing terms. Of course he hadn’t 
seen the Fireman’s Fund Basic Equity program 
which makes A & H as simple as A, B,C. 

With its terms simplified, its provisions 
liberalized, and its basic and optional coverages 
clearly outlined and graphically portrayed, the 
tailor-made” protection is made 
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renewals shows an average persistency of 10 years. 
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Che Phoenix 
Susurance Company, Hartford, Coun. 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 
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HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Strees 


MONTREAL 
485 McGill Street 





All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 











NEWS OF FIELD MEN 





James Rourke Honored at 
Retirement from Royal 


James G. Rourke, state agent of 
Royal, who has covered the northern 
and southern coast territories of Cali- 
fornia for many years, has retired after 
42 years with the company. 

He was honored at a luncheon at the 
San Francisco Commercial Club by 27 
of his associates from the San Francisco 
office and field, and by Roy A. Folger, 
San Francisco broker, who resigned 
from Royal in 1919 and turned over his 
field to Mr. Rourke. 

Mr. Rourke began his insurance ca- 
reer with Traders of Chicago at San 
Francisco, joining Royal in 1906 after 
the San Francisco fire. In 1942 he was 
made state agent for the fire companies. 


Plan Owosso Inspection 


Michigan Fire Prevention Assn. will 
inspect Owosso April 21. On April 12, 
F. R. Grosvenor, state agent of Fidelity 
& Guaranty, addressed the Owosso Ro- 
tary club here and on April 18, R. L. 
Jennings, state agent of America, will 
talk at the luncheon meeting of the 
Exchange Club. 


Tells How Public Is Gypped 

LOS ANGELES—B. E. Burchfiel, 
chief investigator of the state division 
of corporations, spoke before Southern 
California Fire Underwriters Assn. on 
“It’s a Gyp.” He said that because of 
the half truths in promotion advertising 
it is difficult to prosecute the promoters. 
He illustrated some of the ways in 
which the public is “gypped.” 


Loyalty Group Changes 

George M. Petty has been appointed 
special agent for all Loyalty group com- 
panies in southern Illinois, and will be 
attached to the Springfield office under 
State Agent Lloyd J. Eppler. 

Mr. Petty obtained his first insurance 
experience as an inspector with the Fire 
Insurance Rating Bureau at Milwaukee, 
and later traveled as special agent out 
of the Chicago office for Employers Fire. 

Harold L. Todd has been appointed 
special agent for all loyalty companies 


and will be attached to the Rockford, 
Ill., office under Manager William L. 
Engberg. 


Mr. Todd was for a time assistant 
district manager of the Chicago Motor 
Club at Rockford. 


Pearl Coast Changes 
George T. Smith, for several years 
special agent in north and south coast 


and Sacramento Valley, has been ap- 
pointed production supervisor for the 
Pacific department of Pearl at San 


Francisco. 

F, J. Miller has been appointed spe- 
cial agent for Pearl with headquarters 
at Seattle to travel Washington, Ore- 
gon and northern Idaho. He was for- 
merly with Washington Examining Bu- 


reau. 


Turbett to Mountain Field 


William W. Turbett, examiner at the 
home office of Home, has been made 
special agent at Denver, Col., serving 
under Manager John Heath in Colorado, 
Wyoming and New Mexico. 

Mr. Turbett joined Home in 1937 
serving in various underwriting capaci- 
ties until 1942, when he entered serv- 
i On his return in 1946, he was made 


ice. 
examiner at the home office for the 
states in which he will now serve as 


a special agent. 


Hass Montana State Agent 


Phoenix of Hartford has promoted 
Melvin H. Hass, Jr., formerly special 
agent at Seattle, to Montana state agent. 
Jack McGroom, who has been in the Pa- 
cific department at San Francisco for 


two years, has been transferred to Seat- 
tle to succeed Mr. Hass. He will be 
associated with M. C. Johnson, district 
manager at Seattle. 


Johnson to Charlotte Post 

Fireman’s Fund has appointed J. B. 
Johnson, Jr., as special agent at Char- 
lotte, N. C., for the state. Mr. Johnson 
entered insurance after army service. 
He is a graduate of Oak Ridge Mili- 
tary Institute. He will assist George 
A. Munford, special agent. 


American Shifts in Ky. 

H. Pell Brown been transferred 
to the eastern Kentucky field by Amer- 
ican. He has been assisting H. L. Wil- 
liamson, state agent, in the Kentucky 
field for the past 2% years. Mr. Wil- 
liamson will continue to supervise cen- 
tral and western Kentucky, assisted by 
Walter Travis, special agent, who has 
been transferred from Louisiana. 


Ill. Pond Annual July 7 


Illinois Blue Goose will hold its an- 
nual meeting July 7 at the Westward- 
Ho Country Club near Elmhurst. 


hac 
nas 


John A. Clayton, marine and inland 
marine special representative for Royal 
in the District of Columbia, Maryland, 
West Virginia and Delaware, has moved 
his headquarters to 231-239 Investment 
building, Washington. He was formerly 
in the O’Sullivan building, Baltimore. 


FETZER WILL FACE 

Wade Fetzer, Jr., president of W. A. 
Alexander & Co., Chicago, will address 
| Insurance Distaff Executives Assn. 


the 
of Chicago at a dinner on April 21. 





DISTAFF 


DRISCOLL GOES WITH SCULLY 


M. E. 
the L. J. 
withdrawn 


Driscoll, managing partner in 
Schiltz agency of Chicago, has 
to become associated with 


erage office. Mrs. Schiltz and her 
Richard. J. Schiltz, are assuming actiy 
charge of the agency. 

Mr. Driscoll has been 33 years in & 
business at Chicago. For a number q 
years he was a partner in the McGowaj 


Chavanne h 
president of 
in that caps 
fces have 

they will pr 
Trade buildi 


& Driscoll agency, withdrawing in 194 Mr. Chav: 
to go with the Schiltz agency. ers of the / 
— has been it 


FOUR SOFTBALL TEAMS ADDED 


The Insurance Softball League E 3 
Chicago will have on its roster fon York. he 
new teams when its season opens of with North 
May 13. The new aggregations repr, apna 3 
sent Springfield F. & M., America Ford Minneapous, 


having star’ 
| partment of 


Marsh & McLennan and the F, wi" Faiceao 
Strou agency. The Meeker- of Chicagc 
ce agency ie ~Meeker-Magne Anchor Ag 


team withdrew and has been replace 
by Phoenix of Hartford. 

There are now 16 teams in all ap 
they have been divided into two geg 
graphic sections. There will be a thre 
game playoff between the section win 
ners, Each team will play 14 game 
one every Friday afternoon. Winne 
for the past two seasons has been Hart 
ford Accident. 

Officers for the 1949 season ar 
Richard A. Hartig, W. A. Alexander @ 
Co., president; Joseph Trampota, Na 
tional Fire, vice-president, and Charle 
Gilmartin, Hartford Accident, treasurer 
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EXAMINERS ELECTION 


The annual election for Insurancg ™°"" t 
Examiners Assn. of Chicago will pg me Br 
held the evening of April 21. The Chil Assn. Amc 
cago “Tribune” film “Trees to Tribunel 2 ,t@% on 
will be shown. A nominating commit) @S@2ty D 
tee headed by H. J. Peterson, has sub, 24 unautl 


mitted a slate consisting of William Process act 
Cameron, Hanover, president; Robert +€8!5/4to 
Kille, Hartford, secretary and Robert Commission 


Hafner, Aetna Fire, treasurer. to include f 


A proposed new constitution of by; !8%¢¢ a 
laws will be submitted, work having vag ea ; 
been completed by a committee headed 2 Cense’ 

yrokKers 11C 


by R. J. Petrick. 
been practi 
posal would 
of the dep 
tive broker: 





SCHIFF, TERHUNE MOVE 
John J. Chavanne, Jr., who has dis- 


posed of his interest in the Anchor _|: 

P ° e nation. It 
Agency of Chicago and has resigned sective brol 
. . > . ecu Ul 
as its president, is now preparing to -_;. 

¢ : ©.) itland mari 
set up a full fledged class 1 general —“ eee 
cense by a 


agency at Chicago for Schiff, Terhune 
& Co., prominent New York City bro- 
kerage firm that has been in business 


those subje 
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52 years. For the past three years Mr. 
Chavanne has been also resident vice- 


president of Schiff, Terhune, operating 
in that capacity as a broker. The of- 
fces have not yet been secured but 
they will probably be in the Board of 
Trade building. 

Mr. Chavanne was one of the found- 
ers of the Anchor Agency in 1945. He 
has been in the business since 1920 
having started in the engineering de- 
partment of the National Board at New 


York. Subsequently he saw _ service 
with North British & Mercantile, in 
Minnesota, Marsh & McLennon at 


Minneapolis, and for a number of years 
he was vice-president of Eliel & Loeb 
of Chicago and before forming the 
Anchor Agency was with Fred S. 
James & Co. 


~NEW YORK — 


HOME GLEE CLUBS PERFORM 





The first spring concert was given by 
the combined glee clubs of the 59 
Maiden Lane Club, in New York. The 
glee clubs are composed of 35 men and 
30 women employes of Home. 


BROKERS HEAR TYPERMASS 

Carl Typermass, New York deputy su- 
perintendent, reviewed 1949 develop- 
ments in the legislature at the at 
of the Brooklyn Insurance Brokers’ 
Assn. Among the passed bills were the 
2% tax on the state fund, temporary 
disability benefits, multiple line powers, 
and unauthorized insurers service of 
process act. 

Legis! ation which failed included the 
commission agreement bill, a measure 
to include fire, theft and collision in as- 
signed risk plans, a bill to allow agents 
who have had a license for 10 years to 
be licensed as brokers, a bill giving 
brokers’ licenses to lawyers who have 
been practicing 15 years. Another pro- 
posal would have taken away the power 
of the department to require prospec- 
tive brokers to pass a complete exami- 
nation. It would have allowed a pro- 
tective broker who only wanted to sell 
inland marine, or auto, to obtain a li- 
cense by answering questions only on 
those sul bjects. 





Give ery ae ites, 


on Cal. Assigned Risks 
LOS ANGELES—There were 15,375 


new assignments and 880 renewals in 
the California assigned risk plan in the 
period July 1 to Dec. 31, 1948, accord- 
ing to the report of G. Aston, Jr., man- 
ager. The 106 companies participating 
collected $850,588 in premiums. 

Only 842 applications were declared 
ineligible, while 3,788 applicants did not 
take the assignment. Insurers had their 
requests for rejections sustained in 308 
cases and denied in 191 cases. Of the 
vehicles insured, 15,064 were private 
passenger automobiles, and 6,369 were 
of 1936 vintage or older. 





_W. Va. Committee Named 





The public relations activities of 
Field Club of West Virginia have been 
organized, the public relations commit- 
tee being headed by E. P. Douglass, 
America Fore. The publication sub- 
committee is headed by R. B. Apperson, 
B. F. Flood, Royal, is 
chairman of the speakers bureau. 


| Atomic Hazard Survey 


NEW YORK—The Schiff, Terhune 

Co. brokerage firm here this week 
mailed out to 1,000 leading corpora- 
tions in various industrial and business 
fields in the S., Canada, Cuba, 
Puerto Rico and Hawaii a survey ques- 
tionnaire to determine the firm’s inter- 
est in insurance on non-war atomic 
hazards. The firm is trying to find out 
whether major American industries are 
interested in the development of such 
msurance, what type coverage would be 
and learn whether 





business leaders think the insurance 
should be undertaken by insurers, the 
government, or a joint effort. The 
questionnaire also asks if the corpora- 
tion employs any atomic or radioactive 
processes or materials which could pos- 
sibly cause damage or injury, or if it 
is planning to do so. Another question 
is if the firm has studied to determine 
how its products will react to or can 
be protected from such radiation. 


Officers Are Commended 


Stockholders of Preferred Accident 
at the annual meeting reelected pres- 
ent directors. President Floyd N. Dull 





called attention to the unusual items 
which have brought about the rehabili- 
tation of the company and indicated 
the program which has been prepared 
by management for future operations. 
Officers were given a unanimous vote 
of commendation. — 


Another Profit Hearing 


At its two day meeting at New York 
the subcommittee on underwriting profit 
of National Assn. of Insurance Com- 
missioners fire and marine committee 
heard representatives of the stock fire 
and casualty companies. The subcom- 
mittee decided to hold another meeting 
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in the near future. paella 
Chairman Dineen of New York pre- 
sided. Other commissioners present in- 
cluded White, Mississippi; Harrington, 
Massachusetts; Allyn, Connecticut; 
Malone, Pennsylvania, and Butler, West 
Virginia. 


Pursue Bad Drivers 


Gov. Dewey of New York has signed 
a bill requiring compulsory reexamina- 
tion of automobile drivers involved in 
three accidents within 18 months in 
which a person was killed or injured 
or in which property damage exceeded 
$50. 

















COLORADO 





Crocker Claims Service 
Symes Building 
Denver 2, Colorado 


Office Telephone Main 5161 
After Hours Telephone Cherry 58673 











DIST. OF COLUMBIA 





WILSON ADJUSTING co. 
ESTIGATOR 
ADJUSTERS fo + VINSURANCE SCOMPANIES 
ALL TYPES OF CLAIMS 
District ys Columbia and Adjacent Territory 


1010 Vermont Ave., N. W., Washington, D. C. 
NAtional 8050 Night Phone: Oliver 4939 











FLORIDA 





MIAMI 


RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg. Telephone 9-6449 








THOMAS M. MeELVEEN COMPANY 
Adjusters — Surveyors 


10 N.E, Sed Ave., Miami, Fila, 
OFFICES 
Charleston, 8 C. Lakeland, Fis. 
Daytona Beach, Fis. Gainesville, Fis. 
Fort Myors, Fia. Jacksonville, Fis. 
Havens, Cubs West Palm Beach, Fis. 











ILLINOIS 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 
175 W. Jackson Blvd. WAbash 2-8880-1 








Phone HArrison 7-3238 


> THOMAS T. NORTH, INC 
Adjusters All Lines 4 
175 W. Jackson Blvd., Chicago 4 











Office Phone: 3-2771 Residence Phone: 2-6482 


W. J. ROTHFUSS 
Adjusters All Lines 


1m S. Maim St. Decatur, I. 








A DIRECTORY OF RESPONSIBL 


INDEPENDENT ADJUSTERS 4 





J. L. FOSTER 

314 First National Bank Building 

Springfield, Illinois 
Automobile - 


Fire - Casualty 











INDIANA 





EUGENE McINTYRE 


Adjustment Co. 

All Lines of Automobile, 
Casualty and Inland Marine 
Eight East Market Street 

Indianapolis 
ar | offices: Muncie, Indiana 
and Terre Haute, Indiana 








IOWA 





H. E. LICHT ADJUSTMENT SERVICE 
533 Higley Building 
Cedar Rapids, le lowa 


Office Phone 3-5311 Res. Phone 2-615] 
Fire — Extended Coverage — Automobile — 
Inland — = amie <= Aviation 





MICHIGAN 





NEW YORK 
WAGNER AND GLIDDEN, 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 





All Kinds 
Chleage Bostoe New Yorn 
Los Angeies Detroit 











THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


285 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 2666 — Res. Fa. 9442 











BALL-VAN PATTER, INC. 
Fire — Inland Marine — 
Allied Lines 


1203 Citizens Building 
Cleveland 14, Ohio 
Phone: Superior 7858 








A. H. DINNING COMPANY 


Fire - Inland Marine - Auto 


F. M. Clements, Manager 





Free Press Bidg., Detroit, Mich. 








Rebert M. Hill, Pres, E. B. Bystrom, Vice-Pres. 


The Robert M. Hill 
Co., Inc. 











‘MICHIGAN ADJUSTMENT BUREAU, INC 

208 N. Capitol Ave., Lansing 7 
Phone 21687-8 

shag H. C. Cunningham, Manager 


Branches 
Detroit Saginaw 
Grand Rapids 


<= 





Kalamazoo 
Flint 

















WEST VIRGINIA 


RAYE O. LAWSON SERVICE 
800 Kanawha Boulevard East 
Charleston, West Virginia 
25 years’ experience in the claims and 
investigation field. 











WISCONSIN 





C. M. STOWELL ADJUSTING CO. 
INSURANCE ADJUSTERS 
605 Building & Loan Bidg. 
SAGINAW, MICHIGAN 
Phone 4-2454 





MISSOURI 





Insurance Service Bureau 
3529 Franklin Avenue 
St. Louis 8, Missouri 
Phone: NEwstead 9424 
A. Brown Dillard, Manager 


— Compensation 
Casualty — Aviation 








CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 








F. J. ROHDE 


ADJUSTMENT COMPANY 
Casualty, Auto and Fire Adjusters 


Bpreaiee 08 Seventies Toney 
Bus. Phone BR. S212 = Res. BL. esse 
757 Neo. Broadway Milwaukee, Wis. 
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Reliable has 


worked in close 
cooperation with 


all its agents. 


Reliable Field 


Representatives 
are always ready 
to give personal 


assistance when 


needed. 


Inland Marine Department 
Wm. H. McGee & Co. 
Managers 
111 John Street New York 7, New York 
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ance are the sound advice on the enact- 
ment of building, hazardous liquids, elec- 
trical and other similar codes. There 
is the successful battle against the arson- 
ist, There are the town inspections and 
the work of Underwriters Laboratories. 
These are a few of the extra values in 
stock fire insurance. 

Mr. Forkel said there may well be 
need for a research committee in W.U.A. 
and perhaps another experienced man at 
headquarters to devote full time to re- 
search and exploration work. He said 
the governing committee would welcome 
an expression from the membership on 
this subject. He expressed the belief 
that if this is done, the research com- 
mittee should be appointed by the gov- 
erning committee. 

The committee on cooperation in loss 
adjustment practices again called atten- 
tion to an increased number of proofs 
of loss being received by companies as 
first notices. In some sections of the 
country standard notice of loss reports 
are stocked by the rating bureau and 
a letter is sent to the companies and 
agents emphasizing the importance of 
prompt reporting of all losses to the 
companies. The committee said con- 
sHleration should be given by W.U.A. 
as to whether it is advisable to follow 
a similar procedure by the middle west 
bureaus and an accompanying letter sent 
with supplies. 

The committee said that there has 
been criticism that the companies are 
also dilatory in connection with report- 
ing of reinsurance losses. One company 
states that it has received reinsurance 
proofs of loss as first notices in connec- 
tion with many sizable claims. Com- 





President—E. H. Forkel, National Fire. 
Vice-presidents—W. A. Seely, Crum & 

Forster, and Ivan Escott, Heme. 
Secretary—E. H. Born. 





panies, the committee emphasized, 
should put their own houses in order 
with respect to prompt notice of loss 
to reinsurers as well as to give their 
cooperation in connection with the 
prompt reporting of losses by agents. 

There seems to be some evidence of 
companies accepting contractor’s bills in 
lieu of proofs of loss. This should be 
guarded against. The companies should 
see that each loss is properly investi- 
gated and reviewed before the proof is 
accepted and under no circumstances 
should bills of contractors be accepted 
in lieu of proofs of loss. 

Contractors are not well posted on 
the contractual conditions and to accept 
a contractor’s bill without a proof of 
loss or considering the mortgagee, is 
inviting trouble. In view of the possi- 
bility of the insurance company being 
held responsible for injuries and com- 
pensation claims it is important that 
companies do not become involved in the 
authorization of repairs nor should their 
agents follow such procedure. 

The mortgage clause is practically a 
separate contract and to ignore it would 
be to invite trouble. 

The committee condemned the use of 
the combination draft and proof of loss 
form. This practice was started out on 
the basis of losses of $25 or under and 
was raised to $50. Another company 
came out with a limit of $100 and it has 
been brought out that a company has 
increased the amount of loss which 
would be paid by taking proof with 
draft attached in the amount of $500. 

The companies cannot afford to place 
themselves in a position where they will 
be subject to criticism because of loose 
handling of losses and one of the great- 
est dangers would be a spread of the 


procedure of attaching loss drafts to 
proofs of loss. 
The committee recommended that 


W.U.A. go on record that a draft at- 
tached to a proof of loss is undesirable 
from the public standpoint as well as 
from that of the company. 








The committee said there should be 


the utmost cooperation in the matter 
of having adjusters transmit all reports 
and closing papers direct to the com- 
pany. The agents should realize that 
the adjuster is the employe of the com- 
pany, the results of his work should be 
directed to the company for such use as 
the judgment of the company dictates. 

B. R. Walinder, secretary of America 
Fore at Chicago, in charge of farm op- 
erations, gave to the members a presen- 
tation of the activities and problems of 
Farm Underwriters Assn. 

As evidence of the accomplishments 
of Farm Underwriters Assn. he reported 
that in the five year period 1921-25 pre- 
miums of member companies were $102,- 
563,30 and losses $76,917,930 for a ratio 
of about 75%. Ten years later 1931-35 
the premiums were $67,275,885 with 
losses of $43,493,824, ratio 64.6%. For 
the last five year period available, 
1943-47, the premiums were $108,301,584 
with losses of $46,037,828 or 42.5%. 


Strive for Consistency 


The Farm Underwriters managing 
committee wherever possible has sought 
to make the farm business adjust itself 
to developments in the recording busi- 
ness, For instance, the 1-2-3 term mul- 
tiple was discontinued and replaced by 
the 1-2%4-4 principle. The 1943 New 
York policy was adopted. The house- 
hold goods items has been revised from 
time to time to keep pace with the cov- 
erage granted in uniform form 49. Com- 
plete uniformity, however, is impossible. 

The farm underwriters have tackled 
problems of coverage that had important 
public relations aspects. For instance 
there was a great demand for complete 
coverage on turkeys a few years ago. 
Conferences were held with experts and 
with the agents and a special form was 
recommended. Moderate participation 
in the class on the part of farm under- 
writers relieved the pressure for federal 
government funds. A similar situation 
developed in connection with feeder cat- 
tle and sheep on winter range. Here 
moderate participation under a special 
form was arranged for and federal threat 
subsided. 

When crop dryers came into more 
general use the burning ratio was alarm- 
ing and studies were made. One manu- 
facturer has recently received the ap- 
proval of Underwriters Laboratories. 
Demand for coverage on the crops being 
dried and the buildings containing the 
crops had to be met. An acceptable form 
was made available. 

These problems were attacked more 
as public relations problems than as un- 
derwriting situations. 

Mr. Walinder told the scholarship pro- 
gram of the association in connection 
with 4-H clubs and Future Farmers, 
also the activity in connection with the 
national fire waste council. 

The insistence that the application for 


insurance be completed following a 
thorough inspection of the property 
creates an opportunity for everyday 


practice of public relations. 
Rural Fire Departments 


Mr. Walinder said that much could be 
done in connection with. rural fire de- 
partments. Consideration is being given 
to a proposal for establishing a means 
for disseminating information and advice 
on how a rural department may be or- 
ganized and qualified so that the area 
may enjoy a rate credit. 

Farm business has always been highly 
competitive. In the middlewest the 
mutuals have been the most formidable 
competitors. Recently the farm bureau 
affiliates have been entering the field. 
He said the stock people have no fear 
of mutual competition. They recognize 
that it is a clash of ideologies—the stock 
concept of free enterprise against theirs. 
So long as the insurer gives full value 
for the premium dollar, all it needs is 
a qualified agent. 

However, a different situation is in- 
volved when the competition relies for 
much of its strength on its affiliation 


Se 
with other federal activities. Commodi 
Credit Corp., for instance, is in the in- 
surance business although the adminis 
tration won’t admit it. 
_Mr. Walinder criticised the competi. 
tion of companies that skim off thd 
cream of farm business, the personal 
property, at reduced rates through jinJ 
land marine under broader forms. 
_There is no need for member com a 
nies, he said, to vie one with the other 
(CONTINUED ON PAGE 33) 


WANT ADS 

















INSURANCE EXECUTIVE 
Twenty years successful record with one of the 
largest casualty companies. Specializing i 
general office, credit-collection, personnel ond 
Not entirely b 
ot entirely happy in present connection. 
templates a p+ An where qualifications a 
recognized cnd remuneration is commens 
with ability. 
Highly regarded by qualified judges. 
general business education, experienced 
ganizer and tireless worker. Good health and 
appearance. Can furnish unquestionable refer 
ences. Location unrestricted. Address U-3, car 
The National Underwriter, 175 W. Jacksox 


Blvd., Chicago 4, Illinois. 
~ aan 


| 


DETROIT 


Large agency has excellent opportunity for tw 
men under 45 with insurance background 
qualified to supervise personnel: 

FIRE UNDERWRITER. e: ienced i irecting 
personnel on forms, antloreuine. ote. sn 
OFFICE MANAGER, capable of taki 

of all personnel and related office ode 
Our personnel are advised of this advertis 
ment. 

Address U-9, The National Underwriter, 
West Jackson Boulevard, Chicago ze Seat 


Broad 



































WANTED 


Claim Proof Checker 

lso 
Cook County Counter Man 
Leading multiple line group has 
penings in Chicago office fire 
division for 2 men with some 
experience in above work. 





opportunity to advance. Call 
entral 6 and ask for Mr. 
Redman. 











WANTED: Colorado manager for Denver 
branch office. Must be aggressive pro- 
ducer with knowledge of fire and 
casualty lines. Write Box T-94, The 
National Underwriter, 175 West Jackson 
Blvd., Chicago 4, Illinois. 

















Fire and inland marine underwriter with 
several years experience. Married man 


preferred. Write Box T-88, care C] 
National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 














Company desiring to establish Arkansas ere | 
office at Little Rock desires manager = 
knowledge of fire and casualty lines. Must 
aggressive producer. Write Box T-935, 
National Underwriter, 175 West Jackson Blvd. 
Chicago 4, Illinois. 

















FIRE FIELDMAN for Southern Illinois. Experi 
enced man or will consider advanced trai 
Make application by letter giving full histor 
and photo. Exceptional opportunity. Ad 
U-5, care The National Underwriter. 175 W 
Jackson Blvd., Chicago 4, Illinois. | 

















AVAILABLE IMMEDIATELY 
Detroit or vicinity. 20 years experience genera} 
insurance lines. Capable of taking complet¢ 
a Best of ref furnished. Replies 
strictly confidential. Address U-2, care Th 
National Underwriter, 175 W. Jackson Blvd, 
Chicago 4, Illinois. 
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17 
constituents that are identical and un} 
form. That is not true with N.A.LA. 
The agents organization cannot even 
discuss intelligently commissions on 





—— 

jelt that if there was going to be legis- 
ation, it should embrace features prop- 
at rly to protect the agents. Mr. Stott 
appeared at the hearing as a New York- 
ler, asking for amendments including 
one to broaden the consultative feature 
so as to give greater weight to the 
agents’ representations and also to pro- 
vide that the commissions shall be con- 
sistent with the services rendered. These 
were designated as the Stott amend- 
ments. Other producers organizations 
took the same position. Mr. Stott said 
——y that the companies opposed the legisla- 
tion that they had originally sponsored. 
one of the He expressed the hope “it wasnt be- 
alizing i cqguse it gave the agents the right to 
ounet oad | heard.” The bill died in committee. 
tion. Con) Despite the Goldstein opinion, Mr. 
ations ad Stott said that many of the companies 
mensuraly 431] feel that under section 180-182 of 
es. Broad the New York insurance law, they have 
enced on +e authority to regulate commissions. 








= tg. Mr. Stott made this detailed explana- 
: U-3, cary tion probably because of the criticism 





. Jacksox W. Say- 

| ver, headquarters executive of National 
SS Asin. of Insurance Brokers, because of 

his connection with this legislation. 

| K. R. Kendall Offers Motion 
ity nk Kennett R. Kendall of Rochester, N. 
ackgroung H., said that while the N.A.I.A. commit- 
1 directing tees and other spokesmen should not 
. have the right of commitment on com- 
ng charge missions, they should have the right to 
luties. | -onsider and negotiate the commission 
advertise: (tor to a degree, with the companies. 
silat mii New York should enact commission 
4, Minos) control regulation, every other state 

would then face the issue and the agency 

organization should have the full right 
wees of discussion of acquisition cost. 

Some critics of the proposal to au- 


that was aimed at him by E. 





| thorize N.A.I.A. to discuss the com- 
mission factor that shall be used in 
rate making believe that when such a 
an factor is determined, it will constitute 
— {a ceiling on commissions that are paid 
e ! to the individual agent. Mr. Kendall dis- 
" agreed with this, pointing out that, for 


instance, in Texas while 25% is the 
" commission factor that is used in arriv- 

ing at the gross extended coverage rate, 
=n many of the companies pay less than 

that and some pay more. 
ws Other critics say that the recent dis- 
sr Denver cussion of the plate glass commission 
i factor was a “fiasco” because although 
fire and there was a discussion with the com- 
panies here, the factor nevertheless was 
reduced from 35% to 30%. Personally, 
he said he feels that 35% is too much. 
But he declared that N.A.I.A. is inef- 
fectual in this field as it now stands. 
_Mr. Kendall closed by offering a mo- 
.,, Hon to the effect that it shall be agree- 
riter with able for the N.A.LA. officers and com- 





ried "The utters to discuss with national rating 
°° © groups, acquisition cost formulas, but 
, Jackson with no right to commit on any set 


figure for this item in the rate making 
——— iormula. 
The motion was seconded by R. M. 
a L. Carson of Glens Falls, N. Y. 
sas service = 
ager with Virginia Is Opposed 


. ~— Roger Clarke of Fredericksburg, Va., 


on Sn ea that he had received from a 
y company, a notice stating that 

pursuant : to a conference with the 
wes Agents, his commission was being re- 
duced to 30% on plate glass business. 
His response was that such a reduction 
is. Experi} Was Out of order because a 35% factor 
ed trainee; was used in the rating formula, and if 
ae ee company insisted on cutting the 
E 175 w, Commission, it should refile its rates 
' | Using a 30% factor. He took the posi- 
tion that if 35% commission is not paid, 
=the insurers are in an untenable posi- 
tion. 
ey Virginia, he said, wants N.A.I.A. to 
2 eter action on this commission matter 


neral unt] i i 
eo . meeting that is largely attended. 


a. “Replied Virginians, he said, want a free 
care Th4%and in dealing with the Virginia cor- 
rson Blvd, i 


Poration commission and do not want 
to be embarrassed by some prior con- 


eet (TENCE, 





He asked whether there would have 
been any different action on the part 
of the companies in dealing with com- 
missions in excepted cities and on plate 
glass if the N.A.I.A. technical com- 
mittees had possessed the right of dis- 
cussion that they now seek. He con- 
tended that in any discussion the com- 
panies will seize on any opportunity 
for a reduction and the agents will look 
for an increase. He asked whether in 
any event the technical committees do 
not discuss commissions. 


Stott Cites 20% Idea 


Mr. Stott interposed the observation 
that he had discussed commissions at 
one time with E. L. Williams, president 
of Insurance Executives Assn., and Mr. 
Williams had expressed the belief that 
20% scale across the country would be 
proper based on usage and custom. 
There had been previous mention of this 
matter. 

Mr. Kendall said that the casualty 
committee, of which he is a member 
had never discussed commissions with 
the companies except individually and 


with many reservations. 
mittee had had 
desires, it could 
into a full study 
tion “wouldn't 
over night,” he 


have been 


said. 


Mr. Carson said the objective should 
delicate 
and to preserve the right of the states 
and at the same time to clothe N.A.ILA. 
endeavor to 
maintain a united front against 
belief 
out 
treading 


be to achieve a 


with enough influence to 


tions. He expressed the 
formula could be worked 
tain a front without 


rights of the states to 


vail. New York state 


On the plate 
glass commissions, he said if the com- 
the influence which it 
have forced the matter 
and report. The reduc- 
swallowed 


negotiate 
standards of commissions that shall pre- 
he said, 
have been able to stave off plate glass 


agents, 


a national level for its members and 
non-members. The acquisition cost fac- 


tor, he contended, means commissions. 
There is the difference between city 
and country, bureau and non-bureau, 


stock and mutual, policy writing and 
non-policy agents. There are differences 
as between the various states. If the na- 
tional association had authority to ne- 
gotiate it would be a hero if commis- 
sions were increased but it would be 
in a sorry state if it should just onc 
negotiate with power and come up with 
a commission decrease. He contended 
that the agent’s groups have always dis 


, 
balance 


reduc- 
that a 


to main- cussed commissions. The Kendall reso- 
on the lution, he said, is innocuous but if offi- 
for cial authorization to discuss commis 


sions is extended, whatever is discussed 
nationally puts the individual state on 
the spot. Mere discussion at the national 


commission reductions there. level may put a state in the bag when 
Carleton Fisher ot Providence said this state wants to negotiate at its own 
he was opposed to the motion even lJevel. So long as there is state regula- 


though he is a member of the casualty 


He asked whether N.A.I.A. 


committee. 


is to become a collective bargaining or- 


ganization. When John L. 


he is the representative of a group of 








CLEVELAND, 313 Bulkley Bldg. 
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tion there must be state rights. “We 

want to make our own deals in our 

own states and with our own com- 
Lewis talks panies,” he said. 


Commission discussions would be 
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Fighting blazing infernos like 
this one is the business of the 
fireman. Although such dan- 
gers are a regular part of his 
life, his casualty rate is surpris- 
ingly low. The point is he calcu- 
lates his risks and takes precau- 
tions. 


But every day thousands of 
people, policy holders and pro- 
spective clients, take 


with fire unknowingly. 
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Since 
they are not even aware of the 
dangers they face, they cannot 
take precautions, 


CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Blvd. 

















loaded with political dynamite in the 
organization, he said. 

Mr. Butler finally took the micro- 
phone to say that collective bargaining 
has the connotation of the use of the 
strike. That is inapplicable to insur- 
ance. There are certain similarities be- 
tween a trade organization of this kind 
and a union. He expressed the hope 
that these similarities don’t graduate 
into undesirable channels. The matter 
of commissions, he said, is an old sub- 
ject but it comes into prominence due 
to new laws that have been enacted 
restricting competition, dealing with 
fair practices, etc. That is the unfortu- 
nate aspect of a sudden transition and 
he cited the remarks of Justice Stone 
in his dissenting opinion in the S.E.U.A. 
case, predicting that there would be 
a great emergence of vexatious prob- 
lems by classifying insurance as inter- 
state commerce. 

N.A.I.A., Mr. Butler 
ready to use collective 
the sense in which labor unions 
used it. 

The spread of rate regulations 
brought into focus the question of how 
rates are made. In casualty insurance 
formulized rating has been common 
for some time. The items are more 
clearly defined. Now, on the fire side 
there is creeping in the idea of for- 
mulizing the rate makeup. Parenthet- 
ically he declared it is unscientific to 
take 20% across the board for com- 
missions. 

Reads Maryland Telegram 


He read a wire he had just received 
from Maryland Assn. of Insurance 
Agents expressing the opinion that 
neither the loss ratio nor the acquisi- 
tion cost justifies any change in the 
inland marine commissions and objec- 
tion was taken to the factors that had 
just been adopted by Inland Marine 
Insurance Bureau. The Maryland group 
asked N.A.I.A. to file a protest against 
establishing such formulas without con- 
sultation with agents. 


said, is not 
bargaining in 
have 
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Mr. Butler said that this illustrates 
how the agents feel what will happen 
when the acquisition cost factor is 
established for rate making. They fear 
there will be misuse of this, that the 
individual company will say that this 
is all that it can pay, because that is 
all the rate allows for. 

Mr. Butler was able to give the back- 
ground on this recent I.M.I.B. action 
because as counsel for North America 
he took part in the matter. 

I.M.I.B., he said, had been asked by 
the state commissioners to explain how 
it makes rates and to set forth the 
loading for commissions. Mr. Butler 
was appointed chairman of the statis- 
tical committee of I.M.I.B. to answer 
this request. 

Regulation 30 dealing with classifi- 
cation of expenses, is intimately in- 
volved here. Companies must now 
make up an exhibit showing allocation 
of expenses by classes as a means of 
providing statistical support for action 
on rate filings. That is one of the great- 
est transitions that has ever taken place 
in the business 


Sound Disiteties Needed 


_ The element of judgment is the most 
important phase of rate-making, but 
statistics will always be important and 
the emphasis will have to be on sound 
statistics. 

Inland Marine Underwriters Assn. 
abandoned its acquisition cost rules and 
eliminated binding agreement on com- 
missions. 

The factors of 10, 15 and 20% for 
acquisition cost that I.M.I.B. recently 
specified in response to the commis- 
sioners, arbitrarily and significantly, he 
said, happened to be what was paid 
previously under voluntary commission 


control in ordinary territory. The 
I.M.I.B. statement emphasized that 
there was no loading here for man- 


agerial services of agents. 

Mr. Butler emphasized that the sub- 
ject of acquisition cost is not entirely 
that of the agent. It is of vital interest 
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also to supervising authorities and to 
the companies. Whatever the dealings 
on acquisition cost may be, they have 
to be fair in order to endure. Mr. But- 
ler said he would feel concerned if 
N.A.I.A. went for collective bargaining, 
or if it took steps that would interfere 
with the right of private contract and 
he would feel equally concerned if the 
N.A.ILA. members did. not want to 
have reported to them what is going 
on in the minds of company and super- 
visory authorities whereunder the re- 
muneration of agents may be affected. 


Company People Concerned 


What could be wrong, he asked, with 
a statement of what constitutes a basis 
of fair dealing between companies and 


agents? A lot of company men don’t 
know what such a statement should 
contain, but there is a genuine and 


since concern on the part of com- 
panies to straighten out the relations 
between themselves and the agents. 

Thereupon one of the directors asked 
for action to be taken on the Kendall 
resolution. 

Mr. Butler came to the front again 
and said that he would hate to have 
a division of the board at that time 


on such a fundamental question. He 
said obviously there would be many 
negative votes and that would have 


undesirable connotations. Disagreement 
on fundamental principles should be 
avoided, he declared. He expressed the 
belief that between this time and the 
fall convention of N.A.I.A. there will 
be no action taken similar to the re- 
cent reduction in plate glass acquisition 
cust. He said that he would not want 
to leave San Francisco with a disunited 
organization. Thousands of agents are 
concerned with what the directors were 
doing at that moment. He asked for 
a motion authorizing Mr. Stott to ap- 
point a committee to work with Mr. 
Butler so that in September there could 
be presented a statement of a basis of 
fair dealings. 

There then was a motion to table 
the matter but Mr. Stott sugested that 
a narrow margin vote here would also 
be objectionable. Whereupon Mr. Car- 
son withdrew his second and Mr. Ken- 
dall withdrew the motion, and James F. 
VanVechten of Akron presented a mo- 
tion for the preparation of a statement. 
This was enthusiastically adopted, it 
was decidedly a dramatic moment and 
one that will undoubtedly strengthen 
the bonds of unity in the organization, 
and one that may very well lead to a 
significant coming together of agents 
and companies on principle. 


Committee on “Statements” 


At the first session of the state direc- 
tors Thursday morning, Mr. Stott ap- 
pointed a committee on “statements,” 
which was equivalent to a resolutions 
committee. The subterfuge was re- 
sorted to because the N.A.I.A. law 
provides that resolutions may be acted 
on only at meetings of the membership. 
Dana J. Lowd of Northampton, Mass., 
was named as chairman 

The group adopted with enthusiasm a 
formal statement of appreciation for 
the service rendered by Frank Colridge, 
who resigned as N.A.I.A. secretary, to 
become headquarters executive of Pa- 
cific Board. The statement was read by 
O. Shaw Johnson of Clarkswale, Miss., 
N.A.I.A. vice-president. 

The A.I.A. executive committee 
gave a dress dinner at San Francisco 
for Frank Colridge and Mrs. Colridge. 
There was much pleasantry indulged in 
turning on the fact that the agents have 
lost Mr. Colridge to company ranks, but 
that the agents invaded the company 
field for a successor in the person of 
Charles Butler. 

Mr. Stott presented Mr. Butler to 
the group at the first session. His intro- 
duction of Mr. Butler consisted in read- 
ing THE NATIONAL UNDERWRITER edi- 
torial of March 31 commenting on the 
significance of the appointment. 

Mr. Butler in responding led off with 
a word of praise for the insurance press, 
saying that this comprises a corps of 
journalists that is promoting the best 
interests of the insurance business and 


- —————————————— 





that is ever alert to point out matters 
that should receive the serious consid. 
eration of the industry. 

Mr. Butler said the many messages 
he has received on his appointment are 
messages to N.A.I.A. and constitute 





pledge of support for the association 
and its objectives. N.A.LA., he de- 
clared, is the greatest organization in 
the insurance business, because its mem- 
bers are numerous and practice insur- 
ance in every community of the nation: 
because the members are loyal to the 
objectives of the association, because 
those objectives are in the best interests 
of the country and of the insurance 
business and therefore of the members 
themselves, because individually and 
unitedly N.A.LA. possesses the intellect 
and will to “energize” solutions to any 
problem that confronts the business, 
There is no provincialism in the organi- 
zation. Mr. Butler closed by saying he 
has a “proportionate sense of responsi- 
bility in keeping with my office.” 


To Operate as Team 
Mr. Stott sketched the reorganization 


that has been accomplished at head, 
quarters. He emphasized that Mr. But: 
ler will be the headquarters chief, 


N.A.I1.A. will now operate as a team and 
there will be no departments pursuing 





their own course. There has been cre4 
ated the editorial and research division 
under R. E. Farrer; American Agency 
Bulletin and public relations work have 
been combined as the publicity and pro 
motion department under Jack Mayer. 
The Washington office will be main4 
tained. The legal division will be mov 

into the headquarters. There has bee 
stopped the duplication of effort an 
individualism at headquarters. This ha 
been done with a reduction in the 
budget. 

The New York office is now bein 
operated “as it would be for my money, 
Mr. Stott said. 

Praise for Stott 

_E. J. Seymour of Monroe, La., chair- 
man of the budget committee, congratu- 
lated Mr. Stott on what he had accom 
plished and said N.A.IA. is on a new 
road to progress on solid foundation. 

In answer to a question from Charles 
Dawson of Fargo, N. D., Mr. Stott said 
that the saving in expenses will be 30% 
of the special allocation as compared 
with last year. 

Kennett R. Kendall of New Hamp- 
shire reported on the developments in 
his state in connection with automobile 
legislation. He recalled that New Hamp- 
shire was the first state in the country 
to enact the new type of financial re; 
sponsibility law. There had developed 
some angularities in connection with 
record keeping so far as the state is con- 
cerned and the motor vehicle depart: 
ment had become antagonized. Also 
there was some criticism because of the 
fact that there are still 15% uninsured, 
In the last year there have been somé¢ 
spectacular accidents involving non} 
insured motorists. 

There is a definite trend toward com; 
pulsory insurance and the New a 
shire department has been trying to find 
a solution. Just as a means of focussing 
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attention on the problem, the department 
drew up legislation to provide for com- 
pulsory operator policy for drivers. It 
was not the intention to have this in- 
troduced in the legislature, but because 
of some publicity that developed, it was 
necessary to introduce the measure. He 
predicted that the matter will go into 
recess study. 

Allocation of Dues 

At the final session the group acted 
favorably on President Stott’s recont- 
mendation for financing N.A.I.A. activi- 
ties from the beginning of the next 
fiscal year, Sept. 1, without deciding on 
the formula for allocation and quota. 
Each state will by Sept. 1 remit to 
N.A.LA. 25% of its 1948-49 allocation 
and quota, this amount to be applied 
against its 1949-50 obligation under a 
formula to be adopted at the Chicago 
annual convention. 

Mr. Stott confessed that the 1948-49 
formula contains inequities but he em- 
phasized the difficulties of developing a 
schedule that in its relativity and in 
absolute amounts will satisfy all states. 
C. H. Frankenbach of New Jersey de- 
clared that his state feels its allocation 
was improperly swelled by premium vol- 
ume that -? through New York and 
Philadelphia brokers and from which 
the New Jersey agents derive no gain. 
Mr. Stott remarked that this illustrates 
the type of problem that is involved in 
fashioning a proper formula. However, 
he asked the directors to refrain from 
engaging in specific criticism at_ this 


time, as the discussion would be limit- | 


less. Mr. Stott appointed as a com- 
mittee to draft a proposed allocation 
formula Rhode Island, chairman, Texas 
and New Jersey. 

The directors enthusiastically en- 
dorsed a plan to promote the proposal 
of Wade Fetzer, Jr., of Chicago, for 
deluging Congressmen with “Letters for 
Freedom.” The motion was put for- 
ward by John Carney of Wisconsin, 
and Mr. Fetzer spoke in elaboration of 
the program. Mr. Stott named Mr. 
Fetzer as general chairman of the com- 
mittee to activate the program, he to 
name his own committee members. 

The directors acted favorably on the 
budget as outlined by E. J. Seymour of 
Louisiana, reporting as budget chair- 
man. Mr. Seymour also announced that 
there will be proposed at Chicago a 
constitutional amendment providing for 
consolidation of the budget and: finance 
committees. 

The question was brought up of 
whether to sell subscriptions to Amer- 
ican Agency Bulletin to non-members, 
and it was decided to defer action on 
this until the fall convention. 


Dana J. Lowd Reports 


Dana J. Lowd of Northampton, Mass., 
reported as chairman of the committee 
on statements. One such statement that 
was favorably acted upon expresses ob- 
jection to the adoption of any form of 
socialized medicine program by the fed- 
eral government and including a state- 
ment that the tendency toward a social- 
ized economy can only be met by a 
concerted movement on the part of all 
insurance interests to furnish necessary 
protection in response to every public 
and private need. Another statement re- 
ferred to the Effingham hospital tragedy 
and emphasized that insurance people 
must continue to exert constructive ef- 
forts toward reducing needless loss of 
life through fire. N.A.I.A. and its fire 
safety committee under this statement, 
offer full cooperation to the National 
Board, fire marshals, chambers of com- 
merce and other organizations inter- 
ested in the saving of lives. Another 
Statement expressed appreciation to 
President Stott for having left his own 
office to fill the position of headquarters 
secretary from the time that Frank 
Colridge left until Charles P. Butler 
assumed office. 

John J. O'Toole, St. Louis, reported 
as chairman of the fire safety committee 
and favorable action was taken by the 
board on his proposal that the state as- 
sociation secretaries serve as a clearing 
house for fire prevention week material 
in behalf of the National Board. This, 
it is believed, will cause the material to 
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Plan for Kan. Field Rallies 


The annual meeting of Kansas Blue 
Goose, Kansas State Fire Prevention 
Assn., Kansas Fire Underwriters and 
Kansas Field Club have been set for 
May 3-4 at the Lassen Hotel, Wichita. 
The two field clubs will meet the morn- 
ing of May 3 with the Blue Goose golf 
tournament set for that afternoon at 
Meadow Lark Golf Club followed by 
a buffet supper. The fire prevention as- 
sociation meets the morning of May 4 


followed by a luncheon. The Blue 
Goose “Splash” and business session 
follows in the afternoon with the ban- 


quet and entertainment in the evening. 

The Sunflower Blue Goose puddle at 
Wichita will be hosts for the pond ac- 
tivities. 





San Francisco Insurance Post of 
American Legion at its luncheon meet- 
ing gave a special salute to Frank Col- 


ridge, the new manager of Pacific 
Board. 
be more effectively distributed. In the 


past there has been a good deal of dupli- 
cation due to the fact that several agents 
in a town unbeknownst to one another 
sent in for material to be used for iden- 
tical purposes. 


Has Surplus Line Division 


A surplus line department has been 
added by C. Ed, Cochrane & Co., Seat- 
tle marine office. Facilities for handling 
all Lloyds non-marine coverages have 
been secured for the Pacific Coast 
states. 

George C. Hansell, who has had 20 
years experience in the London market, 
is manager of the new department. He 
is a native of London and has had expe- 
rience in the London market with vari- 
ous Lloyds brokers since 1929. He also 
served as manager of the insurance de- 
partment of a London department store. 
After serving with the R.A.F. in India, 
he became an insurance buyer for a 
group of British aviation companies. 





Kettering Joins Illinois Dept. 


Director Hershey of Illinois has ap- 
pointed George E. Kettering, formerly 
with Illinois Inspection Bureau at 
Springfield, to the fire and inland ma- 
rine division of the insurance depart- 
ment. Announcement was made at a 
luncheon of Springfield Blue Goose. 


Helm Back in Harness 


Harry E. Helm, 
retary of Fidelity 





who retired as sec- 
& ‘Guaranty about a 










There’s no 
impulse 
buying in 


market! 


Manufacturers ask questions 


they buy insurance. 
pective client says— 





before 
NI] o) oles 1- eM olael 
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year ago after being in the insurance 
business about 50 years, is getting into 
harness again as a solicitor and associ- 
ate with Robert Weisel in the Weisel 
Insurance Agency at Moscow, Idaho. 
Mr. and Mrs. Helm are residing there 
to be with their daughter and her hus- 
band, who is a professor at University 





of Idaho. Mr. Weisel is president of 
Idaho Assn. of Insurance Agents. 
Wash. Leaders to Meet 

The executive committee and presi- 
dents of local boards affiliated with 
Washington Assn. of Insurance Agents 


will meet May 13 at Wenatchee. 

Results of the recent legislative ses- 
sion as well as reports on the Far West 
Agents Conference, mid-year meeting of 
the national board of state directors and 
the fire contact committee sessions at 
San Francisco will be given. 





Accountants to Meet at Boston 

The fall conference of 
countants Assn. 
more hotel, 


Insurance Ac- 
will be held at the Ken- 
Boston, Oct. 19-21. 


Ben H. Northcotte, Jr., local 
of Newton, Kan., has returned 
home from Bethel Hospital, 
be unable to return to his 
some _Weeks. 


agent 
to his 
but will 
office for 





“A machine in my manufacturing plant explodes and badly dam- 
ages an adjoining plant owned and operated by another manufac- 
turer. Would the property damage suffered by the neighboring 


manufacturing plant as a result of this explosion be covered by my 
Manufacturer’s Liability policy?” 





Answer to the quoted ques- 
tion is contained in the 
Group’s current issue of° 
“True or False.’ Your copy 
is available on request to our 
Advertising Department. 


Could you answer his question? 





The right answer at the right time creates confidence in your ability 
to intelligently serve-your clients. And, nowadays, there are innu- 
merable opportunities awaiting the progressive agent to sell not only 
Manufacturer’s Liability insurance but other liability lines as well. Agents 
of the Royal-Liverpool Group can count en information and assistance in 
soliciting this type of business. 
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The Working Executive 


Executives are people and differ one 
from another much any other 
of but thing that 
seems to be characteristic: of the work- 
ing executive is his willingness to ab- 
sorb punishment. He will put up with 
more than a clerk, a stenographer or 
a department head. He takes a brief 
case full of stuff home for the weekend, 
when it is necessary. The fellow down 
the line will do almost anything to 
avoid unpleasant a task. If it 
necessary to fire somebody, he will do 
it. He takes no pleasure in it, but he 
recognizes the necessity of getting un- 
pleasant jobs done. 

He should be distinguished from the 
non-working executive, the official who 
hides behind his prerogatives and sits 
on his privileges. It is not about him 
that we are talking. 


as as 


class beings, one 


is 


so 


Basis of Fair Dealing 


N.A.I1.A, 
Francisco decided 
P. Butler and a 
statement of a 


at 
empower 


The board of directors 
San 
Charles 


draft a 


to 
committee to 


basis for fair 
dealing in the matter of determining the 
factor in the rates. With 
considerable humility, we offer the fol- 
lowing as at least possibly some of the 
points that such a statement might con- 
tain: 

In developing the gross rate for in- 
surance, the companies and 
agents recognize that an essential and 
prominent part of the integer 
element to produce revenue with which 
to finance the merchandising and serv- 
icing of the business on the part of the 
field force. Both insurer and agent em- 
phasize that this element is a mathe- 
matical factor of broad, average sig- 
nificance and utility to aid in squaring 
the tariff with the statutory tests. But 
with equal emphasis the companies and 
agents point out that this official multi- 
plier does not constitute a measure of 


commission 


insurance 


an 


is 


what the commission rate of the indi- 
vidual agent or company shall be or 


ought to be, that it does not constitute 
a maximum nor a minimum for appli- 
cation to and all that the 
multiplier is not necessarily even a point 
of departure in negotiations between in- 
dividual and agent as to the 
rate of cempensation that is to be paid; 
that it is not proper leverage for the 
individual agent to use in seeking a 
higher commission rate or for the com- 
pany to use in seeking to reduce the 
commission rate of an agent. 


any agents; 


company 


We like to do 
working executive. 
the core of things 


with the 
He cuts quickly to 
because he has 
much to do he can’t waste time on non- 
essentials. Yet for the most part he is 
agreeable enough in social interchange. 
He has developed over the years a lot 
He makes sense because 
he has to; he has to come up with the 
right answer—he can’t stall, nor double- 
talk, nor by-pass. He carries the re- 
sponsibility; he gets results. 

But perhaps his key characteristic 
ability to “take it,” to listen to 
other people’s problems and help work 
them out, to find ways to get things 
done, to be adroit, friendly, patient, in- 
genious—to work harder and take over 
more unpleasantness than anybody else 
in the organization and still come up 
smiling. 


business 


so 


of patience. 





s 


his 


At the same time agents and 
panies understand that upon the extent 
of the multiplier that is selected depends 
the extent of the fund that is available 
for the acquisition of business and this 
is bound to influence the range within 
which bargaining can take place. 

In approaching the problem of deter- 
mining the multiplier it is recognized 
that there involved the public in- 
terest, represented by the state insur- 


com- 


is 


ance department, the company and that 
of the agent. It is proper and natural 
for these three interests to- 
gether in a spirit of fair dealing as to 
what the multiplier shall be, against the 
recognition on the part of the compa- 


to consult 


nies and the public that the insurance 
agent is pursuing an honorable calling, 
that within the 
essential welfare of his clients, that in- 
required 
intelligent, 
and 


he holds his conduct 
to maintain a 
industrious, 


to expand 


centives are 


corps of con- 


scientious men women 


the insurance protection of the nation 
and to cover correctly the ever increas- 
ing and increasingly complex hazards 


and conditions of American life and in- 


the realization on 
the part of the agents that the emphasis 


always shall be to provide the maximum 


dustry, and against 


in service and indemnity and loss pre- 

at the lowest price 
maintaining the local 
agency operation on a professional plane 
in the public interest. 

Whenever the selection of a multiplier 
is to be for nationwide application it is 
that members National 


vention measures 


consistent with 


recognized of 


Assn. of Insurance Agents will look to 
that organization for information as to 
what is being projected, the various con- 
siderations involved, and the progress of 
events. They will expect the association 
to know and find the facts and to dis- 
seminate them and to convey to the 
membership recommendations, if in the 
wisdom of the leadership recommenda- 
tions should be made. In the event that 
the membership believes that the agency 
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It is the proper vehicle to bring sharply 
to focus at the point where authority 
lies the considered opinion of the agency 
forces as to what constitutes fair deal- 
ing. National Assn. of Insurance Agents 
is not a bargaining agency and is not 
to commit its membership to any posi- 
tion in respect of commissions or the 
commission multiplier in the filed rate. 
But it can and should be an organiza- 
tion for keeping its members posted on 
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position needs to be put before com- developments so intimately affecting : 
panies, company organizations, or state their welfare and for making the agency continent 
authorities or the public at large Na- viewpoint known and influential wher- Harold 
tional Assn. of Insurance Agents is the ever there is a united agency viewpoint, Kan., bre 
natural and logical voice of the agent. to be expressed. 7 
ent Oo 
“Look” Magazine, in its April 12 edi- College by Gov. Youngdahl. Theodore Rage 
tion, gives a salute to W. E. Mallalieu, Williams, father of Howard and of IC 
general manager of Wheaton A. Williams, vice-president of had left 
the National Board. Fred L. Gray Co., Minneapolis, was that he ! 
This appears in a the founder of the Mankato agency and . M . ti 
page headed “Look he attended Mankato Teacher’s Col- business 
Applauds” and un- lege, and his sister, Miss Alice Williams, Final 
der a section con- taught there 40 years. of cone 
taining a _ picture A service of dedication of the new a ppehe 
and drawings of building of Co. of Baltimore oot ie 
Mr. Mallalieu, the was conducted Sunday afternoon with frm. Rol 
magazine states blessing by the Reverend John J. Dug- : 
that he has given gan, chancellor of the Catholic Archdio- Edwar 
the country a pri- cese of Baltimore. Mr. Leonhart, presi- shal - 
vate institution dent of the organization, and Mrs. Leon- Democra 
with a record for hart returned the previous day from a been in | 
public service that Florida vacation. Benjan 
W. E. Mallalieu few can match. He About 275 attending the midyear writer fc 
: _has been general meeting of National Assn. of Insurance Mutual, 
manager of the National Board since Agents at San | olis. Mz 
1910, and joined the board in 1900 when Francisco, enjoyed | Dealers | 
its personnel numbered five. “Today,” the three-hour boat | wate or . 
the article states, “350 employes help ride on San Fran- . ‘ 
fight the scourge of fire across the ¢cjsco Bay as guests & Powe 
country. of Fireman’s Fund. in his he 
“Under Mr. Mallalieu the board now The weather was Way to V 
watches over fire departments in more bright except for {| Germany 
than 450 cities, works out ways tohandle an occasional fog | Aurora 1 
inflammables; tracks down arsonists, formation that gave Powelso’ 
keeps after the careless. Without the the visitors a view had heac 
board—and Mr. Mallalieu—the Chicago of that aspect of | real esta 
fire might have been repeated in every San Francisco Allan 
U. S. city.” weather without Fisher ¢ 
J. T. Hudson, Spartanburg, S. C., past actually interfering a illne: 
president of South Carolina Assn. of In- With the sightsee- Ray L. Ellis his in t 
surance Agents and now state national !!8- Fireman’s 2 . ~ 600, 
director of N.A.I.A. has been elected Fund provided a nurse just in case, but W.A 
president of Spartanburg Chamber of perhaps the psychological factor of her Farmers 
Commerce. presence made her professional services pany at 
Lino L. Sertel, president of the Sertel- unnecessary. There was not a single Methodi 
Reducka agency at Miami, and Mrs. eee Fireman's Fund officials an illne: 
Sertel will sail for Europe May 20 on stationed themselves on various parts the com 
as de Slee” Seed ws toe. of the ship and Vice-president Ray L. tary unt 
oe ae ney Will visit “on- Ellis was in charge of the host con- Mr. RB 
don, Paris, Nice and eng before tingent. After an hour of undistracted Assn. o 
— tor | New York July 8 on the sightseeing, cocktails and sandwiches and ser 
Queen Elizabeth. ; ae were served. Registrations were made dents. 
Lyle McKown, vice-president of the for the trip in advance and_ special | the com 
Wirt-Wilson Co. general agency, has badges were made up for the occasion. ter S. 
been named to the Minneapolis Cham- = Fireman’s Fund Indemnity was en- assistant 
ber of Commerce board. riched to the extent of the premium on Mauri 
W. M. Miran, Illinois state agent of $2%4 million of liability protection for with M 
Atlas, is confined to Henrotin hospital, the three-hour trip. | died of 
Chicago. He is expected to return to Frank A. Christensen, president of | D. St 
his office shortly. America Fore, has been appointed the Elli: 
Howard William, local agent of Man- chairman of the insurance group for the | Oscar 
kato, Minn., has been appointed resident Greater New York Fund 1949 campaign. & Son 


director of Mankato State Teacher’s 


He will be assisted by T. M. Williams, 
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yice-president of Home; C. C. Thomas 
of Johnson & Higgins; J. M. Schirmer, 
and D. C. Joseph, New York Life. 


Ernest Young of Charlotte, N. C. and 
Mrs. Young, in returning from the 
N.A.L.A. convention at San Francisco, 
stopped off for a visit with Homer H. 
Lipps, prominent local agent of Lewis- 
ton, Idaho, and Mrs. Lipps. 

Frank R. MacGibeny of MacGibeny- 
Wilkerson-Grupe agency, Chicago, 
sailed with his wife for London where 
he will confer with several of the 
Lloyds brokers. They will visit the 
continent and return about June 1. 

Harold P. Ausherman, Kansas City, 
Kan., branch manager of Kansas In- 
spection Bureau, has been named presi- 
dent of Kiwanis Club there. 


Edward A. Robertson, 71, Nashville 
local agent, died at the office of his 
physician following a heart attack. He 
had left his office with the complaint 
that he felt ill. 

Mr. Robertson was in the real estate 
business at Sheffield, Ala., for a number 
of years prior to moving to Nashville 
in 1918 where he was associated in the 
real estate business with the late O. F. 


Noel. In 1934 he established his own 
firm, Robertson & Co. 


Edward P. Allen, 65, Illinois fire mar- 
shal in 1939-40, died at Quincy. The 
Democratic leader and attorney had 
been in poor health for some time. 


Benjamin F. Leib, 69, chief under- 
writer for the Grain Dealers National 
Mutual, died at his home in Indianap- 
olis. Mr. Leib had been with Grain 
Dealers for 33 years. He was a grad- 
uate of Michigan. 

. W. Mitchler, 55, of the Mitchler 
& Powelson agency, Aurora, IIl., died 
in his home after a heart attack on his 
way to work. Mr. Mitchler was born in 
Germany. He entered insurance at 
Aurora many years ago and joined Mr. 
Powelson a year ago. Mr. Mitchler 
had headed both the local insurance and 
real estate boards. 

Allan Fisher, Sr., president of D. A. 
Fisher agency of Memphis, died after 
an illness of eight weeks. His inter- 
est in the agency will be assumed by 
his son, Allen Jr., and D. A. Fisher. 

W. A. Rutledge, 87, founder of the 
Farmers Mutual Hail imsurance com- 
pany at Des Moines, died at Iowa 
Methodist hospital in Des Moines after 
an illness of nine weeks. Founder of 
the company in 1893, he was its secre- 
tary until his illness. 

Mr. Rutledge organized the National 
Assn. of Mutual Insurance Companies 
and served as one of its early presi- 
dents. Three of his sons are officers of 
the company. Carl P. is president, Wal- 
ter S. is treasurer and Foster O. is 
assistant secretary. 

Maurice Jackson, 65, for some years 
with Marsh & McLennan at Seattle, 
died of a heart attack there. 

D. Sherman Ellison, 61, president of 
the Ellison agency of South Bend, died. 

Oscar Crutchfield, of the Crutchfield 

& Son agency at Missoula, Mont. died 
after an illness of several months. His 
son G. M. Crutchfield was associated 
with him. He was at one time in the 
insurance business at Richmond, Va. 
_ Herman W. Frericks, who was in the 
insurance and real estate business at 
Hastings, Neb., for 20 years before his 
departure for Deadwood, S. D., two years 
ago, died at Deadwood. 


Hyneman Minn. Chief 

At the Minnesota State A. & H. Assn, 
convention and sales congress at St. 
Paul, these officers were elected; Presi- 
dent, Arthur Hyneman, Litchfield, 
Washington National; vice-presidents, 
Chester Maher, Duluth, Security Mu- 
tual; Harold W. Ahl, Mankato, Mon- 
arch Life; Archie Altermatt, Minneap- 
olis, Monarch Life; Henry Halverson, 





St. Cloud, North American Life & Cas- 
ualty; Clarence Kratenmaker, Murdock, 


Mutual Benefit H. & A.; secretary, 
Oliver Olson, Minneapolis, North Amer- 
ican L. & C. 


Bank, Agent Plan 
Comes Into Own 


Opportunities for the use of the bank 
and agent auto plan-are wider than ever 
before, Harold Eberle, home office rep- 
resentative of Aetna Casualty, declared 
Tuesday addressing Automobile Under- 
writers Club of New York. He said all 
of the major drawbacks to agency ac- 
ceptance of the plan have now been 
eliminated, and it is expected that the 
plan will play an increasingly important 


role in the conservation and develop- 
ment of automobile insurance. 
Until fairly recently, Mr. Eberle 


pointed out, the scarcity of new auto- 
mobiles plus the seller’s market has 
made it somewhat difficult for many 
agents to apply the plan. In general, 
some automobile dealers tended to in- 
sist upon handling the financing and in- 
suring of the cars as a condition of 
early delivery. 

“All that,” said Mr. Eberle, “has now 
changed and we are rapidly coming into 
a buyer’s market. Consequently, auto- 
mobile dealers are not insisting upon 
handling the financing and insuring of 
cars they sell.” 

In addition to this factor, Mr. Eberle 
pointed out that the number of banks 
cooperating in the plan is steadily in- 
creasing and 12,000 of the 15,000 banks 
throughout the country now make di- 
rect automobile loans. 
























THE 


MANUFACTURERS’ 


The volume of automobile loans made 
by these banks is also steadily increas- 
ing, Mr. Eberle said. He pointed out 
that many people have used up their 
wartime savings and now tend to fi- 
nance the purchase of their automobile, 
instead of paying cash. It is estimated, 
Mr. Eberle said, that we are now ap- 
proaching the pre-war ratio when nearly 
four out of five cars purchased were 
bought on the time-payment plan. 

With some improvement becoming 
evident in the automobile, fire, theft 
and collision lines, it is expected that 
the placing of these lines will become 
somewhat less difficult prices stop 
rising and rates reach adequate levels. 


as 


Council Bluffs Organizing 


Steps are being taken to organize an 
A. & H. association at Council Bluffs, 
Ia. Plans were set in motion by W. E. 
Reinsh of Omaha, member of the ex- 
ecutive committee of National Assn. of 


A. & H. Underwriters, at a_ meeting 
with Ben Selden and R. J. Fischer of 
Council Bluffs. 


Ohio Bill Approved 


The Ohio senate committee on in- 
surance has recommended for passage 
the so-called agents bill, relative to re- 
voking the licenses of agents, solicitors 
and foreign brokers, to provide for hear- 
ings, appeals, etc. The measure has 
been called the General Motors bill and 
is aimed at automobile salesmen who 
write insurance. 


Mo. Preventionists Elect 


Herbert E. Johnson, Jr., Aetna Fire, 
was elected president of Missouri State 


21 




























Farm Prevention Assn. at the meeting 
at Jefferson City. W. H. Klosterman, 
Loyalty group, is vice-president and 
Douglas Brooks, Home, secretary. 

Che officers are to be installed at a 
meeting at Holiday House, Lake of the 
Ozarks, June 15-16. Missouri Fire Un- 


derwriters Assn. will hold its meeting 
there on the same dates 

Plans were perfected for the imspec- 
tion of Neosho April 27. Emmett Cox, 
Western Actuarial Bureau, will be the 
principal speaker. 


Lewis M. Terry Is 
Utah Commissioner 


SALT LAKE CITY—Lewis M. 
Terry, age 38, former Salt Lake as- 
sistant manager of American Surety 


and more recently running a local in- 
surance agency and an active member 
of Utah Assn. of Insurance Agents, has 
been appointed by Gov. Lee commis- 
sioner of insurance, succeeding Oscar 
W. Carlson, whose term expired March 
4th. 

It is understood that H. J. Timmer- 
man, who has been acting commissioner 
for the past two months, will be re- 
tained as deputy commissioner. 


Move to Let FCIC Insure 
Crops in Storage 


Insurance people are concerned by 
introduction of bills in Congress to au- 
thorize federal crop insurance corpora- 
tion to insure crops in storage. The 
legislation consists of HB 3825 by Ab- 
bitt of Virginia and SB 898 by Thomas 
of Oklahoma. 
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MUTUAL INSURANCE COMPANY 
VAN WERT, OHIO 


“The Central is our favorite company” 
The Al G. Henry Agency, of Stockton, Cal., has represented The 


about The Central’s way of doing business. 


of the honest and sincere manner that our business is handled 


Investigate The Central. Find out why Central producers 
agree with Mr. Davis who’says “The Central is our favorite 














E. Davis, its principal, likes everything 


ially The Central’s “speedy service, its 
ts broad coverages,” and he is “proud 
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THINGS THAT ENDURE---9 
MONT SAINT-MICHEL — French citadel once a tidal island in the 
Middle Ages. Later, in turn, a monastery, fortress, city and seat of 
Knights. A massed miracle of cloisters, dungeons and nas, mg im- 
pregnable through time. Classed as one of the World's Wonders. 


The Northern Assurance was organized in Aberdeen, Scotland in 1836 
as an Agency Company. It has remained so all-ways. 


THE NORTHERN ASSURANCE CO. Ltd.» 
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ALTNA’S NEW ACCIDENT INSURANCE PRESENTATION 
CAN PROVIDE THE 
CONNECTING LINK 


* In addition, housewives, children 
and others who have no earning 
power, are prospects for policies 
without weekly indemnity payments. 





Every man and woman whose livelihood depends on earned 
income, is a good prospect for Accident Insurance.* 

And #Etna’s new Accident sales presentation — “Problem, 
Solution, Choice” — makes it easy to drive home the im- 
portance of putting first things first . . . of insuring first the 
income which is the source of everything your customer has 
— or hopes to have. 

With strong visual and verbal impact, it gets and holds 
“why”, the 


“how” and the “now” of your proposition. It is one of many 


attention . . . then quickly demonstrates the 


sales aids available to Etnh agents. 


EZTNA LIFE INSURANCE COMPANY 


Affiliates: Etna Casualty and Surety Company 
Automobile Insurance Company - 


HARTFORD 15, 


Standard Fire Insurance Company 


CONNECTICUT 
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Buyers Have Big 
Inning at Far 
West Conference 


Agents at San Francisco 
Get Heavy Dose of 
Customer Criticism 


accent was very heavy at the 
meeting of the Far West Agents Con- 
at San Francisco on speeches 
from insurance There were seven 
such talks, four being given at one ses- 
sion and three at another. While each 
speaker had @ definite message, most of 
felt that the accent was 
in this direction and 
in the program 


The 


ference 
buyers. 


those present 
too heavy 
greater variety 
have been better. 
] Parrett, insurance 
Carnation Milk Co., Los 
off with good humor and wit, some 
pointed observations on the behavior of 
ins surance salesmen. He advised agents 
always to make an appointment and to 
avoid trying to camouflage the purpose 
of their visit as a social encounter. The 
salesmen should be open and above 
board and no one can resent an effort 
to ply a trade. 

He expressed the belief that the sur- 
vey is a thing that has been overplayed 
and abused. He said an agent is not 
competent to make a worthwhile, sur- 
vey even after as many as three calls. 
It is frequently a scheme to get expira- 
tion data and to second guess another 
agent. Many of the surveys he has seen 
overemphasize minor points. For survey 
to be valuable much spade work is nec- 
essary. 


that a 

would ; 
i P. manager of 

Angeles, got 


Don’t Promise Big Savings 


He cautioned agents not to promise 
big premium savings, not to brag about 
what the agent has done for another 
client. He advised against moving in on 
company executives at clubs and other 
social occasions with wild promises and 
commitments. 

“Don't tin-cup,” 
surance approaches are 
tin-cupping, he charged. 

The more the agent knows about the 
company and its in and outs, the better 
he can serve. But the agent should be 
governed by the proprieties in making 
his investigation, he said. The recom- 
mendations should be presented to the 
proper officer. There should be a com- 
plete and compact analysis of the agreed 
program, and this should be in a form 


he advised. Many in- 
merely adroit 


that a layman can understand. It 
should give data on the company, pol- 
icy number, type of cover, expiration 


date, premium, term and what is cov- 
ered and what is not covered. 

The agent should assist in setting up 
a self insurance fund wherever that 
may be deemed desirable. He should aid 
in providing rate and loss service for 
such a fund. Frequently, a meeting of 
the assured and the insurance com- 
pany man is beneficial and the agent 
should not strive to keep them apart. 

In public relations, he counseled in- 
surance companies to emphasize the 
small amount of their underwriting prof- 
its and to explain the necessity for rate 
increases. There is too much emphasis 
on the large figures in financial state- 
ments, he feels. 

Ernest J. Loebbecke, treasurer of 
Title Insurance & Trust Co. of Los An- 

(CONTINUED ON PAGE 34) 


Strong Opposition to N. H. UCD Referendum 
Driver-Insured Proposal 


Unlikely That Action 
Will Be Taken on 
Measure 


Strong opposition to proposed legisla- 
tion in New Hampshire that would re- 
quire evidence of insurance of an auto- 
mobile driver before a license is issued 
was expressed at a hearing on senate 
bill 55 at Concord last week. The hear- 
ing was before the joint house and sen- 
ate insurance committee, with Sen. 
H. O. Pierce, Walpole, as chairman. 

It is considered unlikely that action 
will be taken on the measure at the 
present session. Possibly the legislature 
will take no action, in which case the 
insurance department, which sponsored 
the measure, would continue its study 
until the next session, or the matter 
may be referred to an interim commis- 
sion for study and report two years 
hence. When the hearing was over, 
Commissioner Knowlton asked the com- 
mittee to delay its decision on the meas- 
ure until his department had studied the 
record of material brought out at the 
hearing. He indicated the department 
may or may not want to file suggestions. 
If it does, opponents of the measure 
will get an opportunity to study such 
proposals, he said. 


Proponents First to Appear 


Mr. Knowlton and his deputy, S. M. 
Sheldon, and Malcolm Wilkins, safety 
director, and F. N. Clarke, commis- 
sioner, of the motor vehicle department, 
appeared in favor of the bill. Mr. Knowl- 
ton said that a number of insurance 
problems “seemed to be answered” by 
the proposal, on which the department 
has conferred with agents, lawyers and 
underwriters. Mr. Sheldon, who has 
done most of the work on the bill, ex- 
plained its purposes. The present law 
requires financial responsibility only 
after an accident, he said. The new law 
would assure responsibility on the part 
of all operators. The planned rating 
procedure would allow for surcharges 
on drivers involved in accidents, and he 
believes this extra cost would tend to 
improve driving. 

New Hampshire “pioneered” in estab- 
lishing the financial responsibility law 
in 1937, and since that time 26 states 
have followed this lead, Mr. Wilkins 
stated. He thought the state should 
pioneer again by passing the bill. There 
would be a considerable reduction in 
costs to his department in handling 
licenses if they included an endorsement 
of financial responsibility, he said. 


Voice of Opposition 


Several appeared in opposition to the 
bill, including William H. Brewster, 
automobile department manager of the 
National Bureau of Casualty Under- 
writers; Henry Moser, Chicago, Na- 
tional Assn. of Independent Insurers; 
J. M. Muir, secretary Mutual Casualty 
Insurance Rating Bureau, New York; 
John W. Downs, general counsel Massa- 
chusetts Federation of Insurance; Carl 
C. Jones, Concord, Assn. of Casualty & 
Surety Companies; Walter Hinkley, 
Lancaster, N. H., American Mutual 
Alliance, and others. 

Mr. Moser emphasized the responsi- 
bility of the insurance department under 
public law 15 to preserve the American 
way of doing business. Mr. 
viewed the history of the national stand- 
ard automobile policy and emphasized 
the many problems that bill would 
create. One would be the effect on non- 
resident drivers. He predicted retalia- 
tory action against New Hampshire by 
other states. 


Muir re-. 


Several agents were on hand, includ- 
ing some of the officers of the New 
verge fo Assn. of Insurance Agents, 
but they did not comment. Agents, com- 


pany men and others testified to the 
high regard in which they hold Mr. 
Knowlton and Mr. Sheldon, though 


most of them were not inclined to pull 
punches. 


Troubles in Massachusetts 


Mr. Downs recalled that the Massa- 
chusetts compulsory automobile insur- 
ance law went through in 1925 as a 
“safety” measure. It has been anything 
but that. The law wrecked 10 insurers 
in its first 10 years. Political pressure 
prevents a fair rate. False and fraudu- 
lent claims have increased, and he sug- 
gested that human nature is pretty 
much the same the world over. At least 
a dozen lawyers each year are disbarred 
and an average of seven doctors are 
caught in fraud in Massachusetts in 
connection with insurance investigations, 
he testified. Guest rider claims have in- 
creased. The cost of insurance has 
climbed. Drivers have paid out $350 mil- 
lion since 1927 to guarantee the financial 


responsibility of from 5 to 8% of the 
drivers. 

A. J. Bergeron, Berlin, and Max 
Israel, Henniker, asked that crawler- 
type tractors used in the woods be ex- 
empted from the law. Mr. Israel ap- 


peared for the New Hampshire Lumb- 
ermens Assn. 
Urges “Pause” Before Experiment 
Mr. Jones was lead off man for the 
opposition. He said while it might seem 
natural for insurers to favor compul- 
sory coverage, they oppose it. He urged 
the committee to pause before it 
launched such an experiment. In sec- 
tion 11 of the bill, providing for finan- 


cial responsibility of non-residents who 
use New Hampshire highways, the pro- 
posal is especially objectionable. Massa- 
chusetts drivers, for example, without 
extraterritorial coverage, could not be 
admitted to New Hampshire. They 
would be trespassers and he wondered 
what New Hampshire, which gets a lot 
of vacation and _ recreation income, 
would do about that. 

Joseph Holland, New Boston, N. H., 
thinks insurance is gambling and he is 
against the compulsory features of the 


bill. He said he had confidence in the 
Creator, not in insurance, to keep his 
driving record clean, and thinks he 


ought to have the right to operate a 
motor vehicle even if he doesn’t have 
insurance. As a minister who works 
around the state he said he knows 
others who do not believe in insurance, 
who might have to give up their jobs if 
the proposed bill were enacted. Her- 
man W. Anderson, Hillsborough farmer, 
identified himself as part of the 15% in 
the state now uninsured because insur- 
ance was contrary to religious convic- 
tions. Joseph Harrington, Ambherst, 
moved from Massachusetts to New 
Hampshire two years ago. He hates the 
compulsion and thinks that the state 
ought not to dabble in compulsion. 
Because the cost of the driver insured 
plan would be about 75% of present 
automobile coverage, Mr. Hinkley esti- 
mated, insurance for a man and wife 
under the proposed plan would be 150% 
of present rates. Mr. Sheldon questioned 
these figures. Mr. Hinkley predicted the 
bill would lead to more unlicensed driv- 


ers. If some drivers are not now mor- 
ally responsible enough to buy insur- 
ance, they would not hesitate to drive 


without a license. He thought the plan 
would put a special burden on the one 
car owner but benefit the several car 
owner, even though the later is better 
able to pay. 


Plan in Wash. Causes 
Insurance Rift 


Industry Is Sharply 
Divided on Issue of 
Popular Show Down 


The insurance business in the state 
of Washington is split wide open on the 
matter of a referendum on the unem- 
ployment compensation disability law 
that has just been enacted. There will 
be no difficulty in getting the 30,000 sig- 
natures necessary to put the proposition 
on the ballot and thus automatically 
postpone the effective date of the law, 
but there is a sharp division of opinion 
on the question of whether such a 
referendum ought to be conducted. 

Some of the larger life insurance com- 
panies and Assn, of Casualty & Surety 
Companies reportedly are very much 
opposed to the referendum plan. They 
feel that this would put insurance and 


labor definitely at loggerheads and 
labor could be expected to retaliate. 
For instance, there is a report that if 


the insurance companies sponsor or take 
part in a referendum movement, labor 
will sponsor a referendum on the newly 
enacted automobile financial responsi-~ 
bility law. 

Also they feel that, as UCD laws go, 
the Washington program is acceptable. 


Many of them feel that the trend 
toward this legislation is very pro- 
nounced and regardless of what the 
outcome might be on a referendum, 
sooner or later there would be a UCD 
setup in the state and that it could very 


well 
one 


be a monopolistic plan such as the 
in Rhode Island. 


Plans Are Halted 


When the Washington law was en- 
acted, a number of the important group 
writing companies, both life and cas- 
ualty, were preparing to send specialists 
into Washington to lay the groundwork 
for writing and servicing the business. 
Many of these specialists were to come 
from California which has now had con 
siderable experience with this type 
legislation. The talk of a referendum 
has served to put these plans in dowbt. 

Aggressively favoring the referendum 
are United Pacific of Washington and 
Northern. Life of Seattle. Also many of 
the local agents in the state are strongly 
in favor of such a move. The theor 
advanced that this would be the first 
time that a referendum has been con- 
ducted on any type of social legislation 
and many of the Washington insurance 
men feel that there is a good chance that 
the people would not only register op- 


position, but would do so by a big 
majority. If that should happen, they 
contend, it would serve notice on the 
politicians that the agitation for this 


sort of thing comes from small orgarm- 
ized groups and not from the grass 
roots, 


How Question Is Phrased 


They feel that of extreme importance 
will be the way in which the question 
would appear on the ballot. That is up 
to the attorney general. It could be 
phrased in such a way as to cause the 
uninformed voter to think that this. was 
some technical legislative matter, or it 
could be phrased so as to make the voter 
appreciate that this was something that 
would intimately affect his daily exist- 
ence and his pocketbook. 
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ee Rates Cut 
by Texas Dept. 


The Texas department has made sub- 
stantial reductions in automobile rates 
effective May 1. The changes are partly 
based on improved safety conditions on 
the highways, according to Joe P. Gibbs, 
casualty commissioner. 

Private pas: nger cars receive a de- 
crease on compfehensive coverage aver- 
aging 20.3% for all makes and models. 
Full coverage and 80% collision rates 
are decreased 25% with all other types 
of private passenger collision coverages 
reduced 13.4%. Private passenger fire 
and theft rates are cut an average of 
13.8% with the minimum premium re- 
duced from $6 to $5 where allied cover- 
ages other than combined additional 
coverage is provided with fire and theft. 

Bodily injury liability rates for pri- 
vate passenger automobiles will be in- 
creased slightly in one territory but 
reduced in all others with an average 
state-wide reduction of 9.2%. There is 
no change in property damage liability 





rates. 
There are substantial reductions in 
certain physical damage coverage but 


little change in liability rates for com- 
mercial cars. Fire and theft coverages 
are reduced 714% and 15% for vehicles 
operated in an area up to 150 miles. The 
$50 and $100 deductible collision cover- 
ages are cut 15% and 20%. The full 
coverage: and $25 deductible collision 
rates for this class are reduced 10%. 

There are a few increases. The $250 
and $500 deductible collision coverages 
take a 35% hike for all types of com- 
mercial vehicles, excess limits rates for 
certain classes are increased as well as 
automobile dealers’ property damage 
liability. 


Hickey Now President 


Edward V. Hickey P who has been gen- 
eral manager of U. S. Mutual Liability 
of Quincy, Mass., has now been elected 
president as well to succeed Dudley M. 
Holman, who has retired after 30 years 
service. 


Maryland Bills Enacted 


The Maryland legislature which has 
adjourned, passed the casualty-surety 
legislation conforming rate regulation to 
the all-industry model. Also enacted 
was a bill to relieve insurers from prose- 
cution for discrimination when rates 
have been approved by the department. 
There was enacted a measure raising the 
minimum asset requirements of certain 
classes of mutual companies, and an- 
other raising the surplus requirements 
of reciprocal exchanges to qualify to 
write taxis and long haul trucks. 

Also enacted were bills to continue in 
office H. A. Joyce, deputy commissioner, 
and C. F. Stein, actuary, beyond the 
statutory retirement age. 

The legislature enacted the N. A. I. C. 
unauthorized insurance bill and the 
measure was enacted to remove the pro- 
vision in the act requiring state ap- 
proval of A. & rates. 

There was a bill passed to provide 
that public adjusters must be residents 
of Maryland. 


Death in Row Held Accident 


The Kansas supreme court has held 
in Okins vs. Illinois Bankers Life that 
an insured who was shot and killed by 
his wife during an argument died by 
“accidental means.” The court affirmed 
judgment for the plaintiff-beneficiary, 
saying that the shooting was an acci- 
dent even though he might have been 
the aggressor. 


Policy Dividends Cut 


American Mutual Liability has re- 
duced its dividend on individual and 
commercial auto B. I. and P. D. cover- 
ages from 20% to 10%. 


New Book Treats Liability 
and Public Recreation 


“Liability and Public Recreation” is 
the title of a 107-page study, published 
by C. C. Nelson Publishing Co. of Ap- 
pleton, Wis., the authors being Donald 
B. Dyer, assistant to the superintendent 
of schools in charge of the department 
of municipal recreation and adult edu- 
cation of the Milwaukee public schools 
and J. G. Litchtig, Milwaukee attorney. 

The authors undertake to outline the 
trend of the legislation and the court 
opinions of the various states, for the 
purpose of arousing the interest of the 
professional recreation worker and 
public school teacher to a realization of 
his legal and moral responsibilities in 
the conduct of an organized play pro- 


gram. 

Chapter headings include theory of 
tort liability, negligence, causes of ac- 
tion, legal defenses against negligent 
actions, governmental and proprietary 
functions, fees and charges, safe con- 
ditions, nuisance, supervision, types of 


activities, liabilities of the muncipali- 
ties, school district, board members and 
individual. Also suggestions and pre- 
cautions on employment of youth, sub- 
stitutes for assistants procured by em- 
ployes, voluntary assistance, persons 
proctired to assist in emergencies, field 
trips, parental consent to participate, 
waivers, liability in transporting partici- 
pants, inspection of equipment, first aid, 
accidents and accident reports, liability 
in industrial recreation. 

The book sells for $3 and may be ob- 
tained from THE NATIONAL UNDERWRITER. 


Ore. Assigned Risk Report 


Oregon automobile assigned risk plan 
reports that in 1948 there were 6,672 
new applications and 4,818 renewal as- 
signments, of which 5,338 new applica- 
tions were completed and 2,856 renewal 
assignments made. Premiums on 4as- 
signed risks in 1948 totaled $386,247. 


Wis. Auto State Fund Bill 


MADISON, WIS. Creation of a 
state fund for third party auto insur- 
ance is proposed in a bill introduced in 


Still Await FTC Call for 
Second Mail Order Parley 


WASHINGTON Indications are 
that federal trade commission will 
probably be ready to make an announce- 
ment in about 10 days as to the time 
and place of its second trade practice 
conference for the mail order insurance 
industry. As about three weeks usually 
elapses between the date of announcing 
a trade practice conference and the as- 
sembling of the meeting, this precedent 
indicates the meeting will be due about 
the week of May 12, or perhaps the fol- 
lowing week. 

Among other matters, it is under- 
stood FTC has been review ing past in- 
surance investigations, including that of 
TNEC in life insurance. As a matter 
of general background, this may pos- 
sibly have a bearing upon the mail order 
case, it is believed, but it might more 
definitely have a bearing if FTC were 
to embark upon activities in an insur- 
ance field wider than mail order. 


Hold Hearing on Bill to 
Penalize Liability Insurers 


The Ohio senate insurance committee 
held a hearing on a bill which seeks to 


provide recovery from an _ insurance 
company of the amount of Se 
over and above the limit of a liability 


policy where the company has rejected 
for an amount less 


an offer to settle 

than the limit of the policy. Senator 
Sawicki, author of the bill, appeared in 
its behalf. Rodney Baldwin, attorney 


for the Grange, and W illiam E. Knep- 
his own 


per, an attorney appearing in 
behalf, appeared in opposition. Mr. 
Knepper considered the bill to be a 


penalty on companies and expensive to 
policyholders, 


Motorists Mutual Agts. Meet 


At the meeting of Motorists Mutual 
agents in Columbus, awards were given 
the leading producers over the 20 year 
period and to the members of the Fifty 
Club, who wrote new insurance in 50 
weeks of the past year. Joseph Weis- 
enberger of Chillicothe was the com- 
pany’s leading agent for the year. J. 
Archer Kiss of Chicago spoke on “The 
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Auto. Other Work. Plate Burg. >. DP. 
Total Liab. Liab. Comp. Fidel. Surety Glass Theft & Coll. 
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Burglary Prems.. 18,191,996 16,580,565 United Hosp. Serv... 6,898,138 4,170,731 
Burglary Losses 7,294,565 7,894,725 
P.D.—Coll. Prems. 53,013,855 39,768,962 MR CT EE ore $66,936,956* $52,309,524* 
P.D.—Coll. Losses 24,158,535 15,434,419 | el ee aCe 47,478, 799 34,792,708 
pte Prems. . 1,165,163 1,069,997 
Credit Losses 377,565 63,738 . [ERY 
Sprinkler Prems.. 616,249 612,557 MACENERS & BOLER 
Sprinkler Losses. 256,057 185,878 Mutual Boiler ...... $ 344,898 $ 57,742 
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N. Y. C. Court Delay 
Adds to Expense 


NEW YORK—A situation that is 
causing insurers concern and expense 
has developed in the courts here. The 
supreme court, which is a court of 
original jurisdiction, gets practically all 
of the negligence cases, and is from 18 
to 21 months behind in some divisions 
and six to 18 in others in processing 
such cases. 

This creates troublesome problems for 
insurers. Witnesses disappear, the time 
of attorneys is used up, etc. So trou- 
blesome has become the problem that 
the judicial council of New York state 
has recommended temporary emergency 
assignments of county judges and city 
court justices to the supreme court. 
Effort is being made to get a bill through 
the legislature to consolidate some of 
the courts. 

Since law requires the placing of a 
reserve on every case against the in- 
surer, the long delay in reaching deci- 
sions means that the insurers have to 
keep money on reserve for a consider- 
able length of time and cannot use it 
for operating capital. 


Might Increase Amounts 


It is estimated that 98% of the neg- 
ligence litigation in New York City 
goes to the supreme court. The city 
and municipal courts treat with con- 
tract cases and divorce cases. The city 
court is not particularly busy, the mu- 
nicipal court is pretty well occupied, 
but the supreme court is swamped. One 
suggestion for correction is to increase 
the maximum amount of a case that can 
be brought in city court from $3,000 to 
$5,000, do the same for the municipal 
court, where the limit is now $1,000, in 
order to get a spread of work between 
the three types of courts. Pre-trial 
work has helped whittle down the num- 
ber of cases to some extent, but the 
situation still is serious. 

One of the problems is that being.a 
court of original jurisdiction, a lanai 
can always bring a suit in the supreme 
court, and its jurisdiction extends over 
the entire state. Thus a plaintiff can 
get action against a defendant in an- 
other city in the state. The jurisdiction 
of the other two courts does not extend 
beyond the confines of the city. 

Another idea that has been suggested 
is to give death cases priority, place seri- 
ous or destitute cases next in line, and 
in doing this hundreds of small smear 
cases would be pushed back so far on 
the calendar it would discourage plain- 
tiffs. 

ae is pointed out that more than 50% 
of the settlements made by insurers of 
supreme court cases are $500 or less, 
which the insurance attorneys regard 
as qualifying most of them as smear 
cases. 


1950 Buffalo Insurance 
Day to Be Held March 27 


Casualty and Surety Club of Buffalo 
has set Monday, Mar. 27, 1950, as the 
second annual Buffalo Insurance Day. 
The success of the first project last 
month, with over 600 in attendance, 
caused the organization to set its date 
and go to work on plans almost a year 
in advance. 

W. L. Jackman, Travelers ,is general 
chairman of the 1950 day. The group Is 
planning tentatively on educational 
fortms in the morning, followed by a 
luncheon program and afternoon speak- 
ers. 


Kinney Leaves State Post 


C. M. Kinney has resigned from his 
position with the Illinois insurance de- 
partment. He was in charge of the 
automobile rating division. Mr. Kinney 
had served about eight years with the 
department. Previously for some time 
he had been a broker at Chicago and 
before that was manager of American 
Automobile. 
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ay S . ] R ] Li ] Mr. Conick says that he wee meager poe Me ge ey (2) Conteanpe =“ 
- y to give more attention to relations wi spearhead the training programs o e 
pecl Oy YveErpoo a es by the emphasis placed on this company. (3) Develop the compensa- 
subject in. organizations like the Na- tion policies of the company. (4) Spear- 
Re ort for Em lo es tional Board and the Association of head internal public relations among 
at is p p VY Casualty & Surety Executives. Mr. employes and have a part in initiating 
‘pense ; ars : E Conick and Royal Management group and supervising company parties, ath- 
The The Royal-Liverpool group distrib- Special recognition is given to the have recognized that employer- -employe letics, musical activities and whatever 
rt of uted last Friday for the first time to its middle management group. This is the relations is a separate function of man- is done by employes in groups. (5) 
lly all 6,000 employes an annual report pre- group of those who supervise other agement, and as such calls for major and Take care of the special benefits and 
ym 18 pared for them. It is a very carefully employes. All those who do any super- specialized attention. services for employes such as group life 
isions printed and illustrated 20 page booklet. visory work, even though they may su- The personnel department should do insurance, group accident and health. 
essing i. C. Conick, United States manager, pervise only one or two employes, take these things: 1. Put down personnel (6) Be a research organization to learn 
in presenting it to the employes, asked part in the middle management confer- policies in writing so that all can see about and pass on to others in the com- 
ns for them to tell the management whether ences. There are four groups of these, and know what they are. This assures pany all these things relating to em- 
. time they would care to receive similar re- each group having about 20 members. a standardization and equity of treat- ployer-employe relations. 
trou. ports each year and to tell in writing 
1 that what they liked about the report, what 
state they did not like and what they would 
gency like to see included in any future edi- 
Pa tion. 
d city The booklet was presented at a press 
pias | conference attended by several key ex- 
rough ecutives of the group. 
seek. The first seven pages of the booklet 
. review financial and operating ‘facts 
os about the group of companies. Subjects * «e e ra 
ic im treated on pages 8 to 14 include em- 
deci- ploye security, employe training, em- 
ive to ploye services and activities. The Royal 
sider- has a group life insurance plan. Studies 
use it are now being made out of which may 
develop the adoption of a sound group 
pension plan and group accident and 
health. The company has been provid- 
> neg- ing salary continuations for those reach- 
City ing age 65 who have been with the com- 
€ city panies over an extended period of time. 
con- Last year, 57 employes retired and re- 
€ city ceived allowances, bringing the total 
eal number of these to 194, with a cost last 53rd Annual Financial Statement, December 31, 1948 
upied, year of $521,073. At the present time, 
One the entire cost is borne by the group. 
crease Mr. Conick made clear from the be- ASSETS 
at can ginning of his managerial career his : 
100 to belief that people have first considera- Cash $ 16.456.302.52 
licipal tion in management plans. At one time, —_ Te ee ee a es I I alana dairies 
nd Mr. Conick re eee entire Cae United States Government Bonds*. . . . . . . « « 68,026,349.70 
ween each man and woman employe y the } te 
e-trial company. At another time, he met with Other Bonds and Stocks* . . . ... . ‘ . .  38,879,443.64 
m- ) - in 
< peers Steer oP oan See Premiums in Course of Collection, not over 90 dave roe. 15,743,736.57 
saponin Pvp cxsr less D R 3,733,014.10 
hie | Oui of tie Ginaidiis ok walbine ot Company Office Buildings—less Deprec iation Reserve 3,733, " 
awyer | the people in the company, he became ee, ne re ee ae? 295,496.51 
preme | convinced that the whole problem of é 
; over employe relations should be, on aa or- Other Admitted Assets . 593,860.41 
ff can ganized basis. The president’s advisory 
n an- committee, made up of about 20 clerical $143.728.203.45 
liction | employes from different departments, LIABILITIES 
-xtend rotates its | membership every four va . . 
gga a —. —_ _— Reserves: 
rested | cally with Mr. Conick, himself, for the fe ce s we 
> seri- | free and frank exchange of information. Claims and Adjustment Expenses . . . . . $ 49,073,986.47 
» and | Many definite improvements about the ° rT. : ail _— 5) = 
camel building have been made, and many op- Premium Taxes and Operating Expenses . . . . . 2,687,962.37 
ar on eration ideas have been developed Federal Inceme Taxes EH a alae pr 5,000,000.00 
plain- through these conferences. A sugges- eer Si ae F ; : 
tion system of the company resulted in | Comets, . ..<440842 8 ote lie 3,108,519.24 
50% 1,600 of them being submitted in 1948; . : 
aa of 400 received investigation and study and Unearned Premiums . Pb > a eae Ses “a Lau 44,636,824.50 
. less, 100 were adopted. 9 
Be “It is significant that seven per cent of Other Liabilities . . . ww « © @iubiok Baoan 280,569.13 
smear the Royal Liverpool staff is listed in Dividend Payable ee 14, SOG. +». Se. eo kee ee 500,000.00 
the booklet as having served the group : 
1 periag of at least a Voluntary Reserve. . . . . . $ 3,265,138.31 
“or each person newly employed in af 
| the New York office, nine people are 2 ea ee 10,000,000.00 
| interviewed. A first effort is always : , D y 
7 made to make all promotions from the Surplus reese) a oe 25, 175,203.43 
juffalo | Present personnel. A definite improve- Surplus to Policyholders . . . 2... ee 38,440,341.74 
as the ment in the quality of those available ~ = 
Day. | {or jobs has been noted in the last two $143.728.203.45 
t last years. 
~—— | *Values as prescribed by the National Association of Insurance Commissioners. The 
a year VV A N T A D S December 31, 1948, market values were $477,286.30 greater than those used in this 
: statement. 
eneral Cash and Securities in the amount of $4,423,500 (par value) in the statement are 
oup is deposited as required by law. 
ational 
7 li + LAWYER AVAILABLE 
speak- | ow gel ‘ ex largely casualty U “ F G ( 
oe EE NITED STATES FIDELITY & GUARANTY UO. 
National Underwriter, 175 W. Jackson Blvd., ’ 
t wo BALTIMORE, MARYLAND 
ym his 
ce de- 
f WANTED FOR OHIO 1s . ’ 
ia: Branch “Mgr—Special pete for Casualty and Burglary Insurance... Fidelity and Surety Bonds 
th the experience: th ambition o can as- 
B sume responsibility. Also, man with insurance 
> time experience who has ibilities of developing 
‘o and into a fiel car, expenses 
ae lurnished. Address U-10, The National Under- 
lerican writer, 175 W. Jackson Blvd., Chicago 4, IIl. 
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It’s even more embarrassing to be 


PARTLY-COVERED 


against power-equipment failure 


Remember this boyhood predica- 
ment? It’s funny, now. Well, those 
of your clients who are only partly- 
covered, with boiler insurance 
alone, risk “grown-up” troubles. It’s 
worse without Use and Occupancy 
coverage. Accidents to boiler and 
machinery units cost owners of 
factories, laundries, hotels and 
dairies substantial sums every year. 

Your clients will appreciate your 
foresight in checking with them on 
their needs from time to time. They 
may have bought new equipment 


or restored old units to work. Make 
sure that they have adequate in- 
surance protection—plus inspec- 
tions by specialists. 

The Special Agent of Hartford 
Steam Boiler has the required 
knowledge and experience to aid 
you in selling and servicing this 
added protection. He will be glad 
to work with you in getting a sales 
plan under way. 
You'll find his help 
profitable—to you 
and to your clients. 





The Hartford Steam Boiler Inspection and Insurance Company 


HARTFORD, CONNECTICUT 


FOR POWER-PLANT INSURANCE, 


1T PAYS TO CHOOSE THE LEADER 


ie Wis. UCD Bill 
Taxes Workers Only 


MADISON, WIS.—Another bill pro- 
viding state health insurance has been 
|introduced in the state senate by Sen. 
| Padrutt and would set up a state-ad- 
| ministered system with the cost financed 
| entirely by compulsory contributions of 
|employes. Payments would be collected 
|as under social security. The program 
|would be administered by the unem- 
| ployment compensation department of 
| the state industrial commission. 
| The bill, endorsed by the State Fed- 
eration of Labor, would have employes 
|contribute on the basis of 1% of the 
| first $3,000 of earnings annually through 
|payroll deductions made by employers. 
|The maximum individual contribution 
| would be $30 per year, and it is esti- 
| mated that the fund on the basis of pres- 
}ent payrolls would produce $18 million 
}annually. Deductions would start Jan. 
}1, 1950. 

Payments to workers, to start in Sep- 
|tember, 1950, would include maximum 
| benefits of $24 per week for 14 weeks, 
Or approximately 50% of the average 
| weekly wage paid in the state. 
| The Laird bill calls for cash benefits 
| for non-occupational accidents and sick- 
| ness, paid by a joint contribution of em- 
~~ and employer for private carrier 

self-insured coverage. The Gade 
| measure contemplates a 1% payroll 
contributions by both worker and em- 
ployer to provide a $36 million sick 
benefit fund. 


Badger Mutual Affiliate 


MILWAUKEE—Organization of the 
Badger Mutual Casualty Co. as a run- 
ning mate to the Badger Mutual, until 
recently known as Badger Mutual Fire, 
has been made known here. The new 
affiliate will write public liability and 
property damage, comprehensive, col- 
lision, fire and theft on autos, resi- 
dence and outside theft and compre- 
hensive liability. The parent company 
Was Organized in 1887 and from ex- 
clusive fire has expanded into fire and 
allied lines. 

Officers of the new casualty company, 
which will write in Wisconsin to begin 
with, are similar to the fire company. 
They are: 

A. J. Langhoff, chairman; Harry H. 
Kamper, president and treasurer; A. H. 
Schultz, vice-president; Roy E. Budde 
and Alvin E. Krug, assistant vice- 
presidents; George H. Moeller, secre- 
tary, and G. E. Seider, assistant treas- 
urer. 


World Is Shifted in South 


World of Omaha has made a four- 
way territory and manager change in 
Alabama, Mississippi, Louisiana and 
Oklahoma, Alabama and northern Mis- 
sissippi formerly were under Richard 
Barnett and southern Mississippi, Louisi- 
ana and Oklahoma under Yale Sham- 
berg and M. F. Rackmel as co-managers. 
Alabama now has been set up as a sepa- 
rate territory under Mr. Barnett. Man- 
agers Shamberg and Rackmel have 
taken over all of Mississippi while re- 
taining Louisiana, and have relinquished 
Oklahoma to P. J. Ashenbrenner, former 
North Dakota manager. W. T. Hunter, 
for many years in the insurance busi- 
ness, has been appointed resident man- 
ager for Mississippi. 


Doctors Suggest Medical Plan 


HARTFORD—Connecticut Blue 
Cross took full-page ads in the state 
press last week to announce that 83% 
of the surgeons and family doctors in 
the state have signed up for the new 
Connecticut Medical Service plan. 

Connecticut Medical Service plan is 
now being offered to 150 business or- 
ganizaitons employing 40,000 people. 
Full benefits are available only to single 
persons earning $2,500 or less, and to 
married persons earning up to. $3,500, 
depending on the number of depend- 
ents. 
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"Settle Kasiae 


Agreement Suit 


NEW YORK—tThe suit for a de- 
claratory judgment begun last August in 
federal court here by Excess Undewrit- 
ers against Security Mutual Casualty, 
which involved the rights of the two 
concerns at the end of their agency 
agreement, which expired Dec. 31, 1948, 
has been settled out of court and dis- 
continued. The amount involved in the 
settlement was not made public. 

A joint statement to this effect has 
been issued by Theodore Kiendl, coun- 
sel of Security Mutual Casualty, and 
Woodson D. Scott, counsel of Excess 
Underwriters. 


Wins Against Spiritualist 

WASHINGTON—District Judge 
Letts has rendered judgment for $17,000 
in favor of Indemnity of North America 
against Mrs. Eulalia Matthews, negro 
spiritualist. She, allegedly, received that 
amount, which has not been recovered, 
out of some $27,000 taken by David 
3riggs, 36, former janitor of First Na- 
tional Bank, Alexandria, Va., from its 
night depository. 

Briggs pleaded guilty and was sen- 
tenced to eight years. Mrs. Matthews 
was sentenced to four years for grand 
larceny, but is out on bond, pending 
appeal. James A. Matthews, her hus- 
band, testified for the company. 


Securities Transactions 


In the official summary of securities 
transactions and holdings reported to 
the SEC for the period of Feb. 11 to 
March 10, it is shown that Hampton H. 
Thomas bought six shares of Fidelity 
3 Bs og and now has 15. shares; 

S.F.&G. acquired 59 shares of Fi- 
clits & Guaranty and now has 189,583 
shares. William E. Pullen bought 37 
shares of U.S.F.&G. and now has 49, 
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Hartford Live Stock Wins 
Issue on Bull Insurance 


Louisiana court of appeal has given a 
decision for Hartford Live Stock under 
a policy insuring a Hereford bull for 
$800 that was sick when the policy was 
mailed and was dead when the policy 
arrived. The case was Ferguson vs. 
Hartford Live Stock. 

The assured bought the bull Sept. 11, 
1947, and two days later signed a written 
application to Hartford Live Stock with 
its agent, B. S. Landis, at Winnsboro 
for an $800 policy. The veterinarian ex- 
amined the bull and found its condition 
satisfactory. The policy was issued 
from the Chicago office of Hartford and 
mailed to the agent with instructions to 
countersign and presumably to deliver 
to the assured upon payment of the 
premium. It was countersigned Sept. 
18 and mailed about 4 p.m. Sept. 20. 
The assured got it at 10:30 the next 
morning. 

At about 1 p.m. Sept. 20 the assured 
noticed that the bull was very sick al- 
though he had noticed for a few days 
prior to that it was off diet. A veteri- 
narian was called and the bull died about 
5 a.m. Sept. 21. 

The defense was that the policy was 
not delivered while the bull was in 
sound physical condition as required by 
the application and that the first year’s 
premium had not been paid, a condition 
precedent to the effectiveness of the 
contract and, alternatively that the as- 
sured, as required by the policy, on 
discovery of the illness did not by tele- 
gram give immediate notice to Hartford 
Live Stock at Chicago. 

In the lower court the decision was 
for the assured. 

The court said the policy was to be 
delivered only after the ‘payment of the 
premium and at a time when the insur- 
able condition of the animal existed. 
Collection of the premium was the duty 
of the agent. Under express stipula- 
tions in the application and the policy, 
the agent was inhibited from waiving or 
altering any of the conditions or agree- 
ments of either. The agent did not have 
the right to surrender the policy to the 
man. The agent’s act in doing so was 
not binding on the insurer and did _not 
have the effect of waiving such payment 
as the condition precedent to the pol- 
icy’s mutually binding character. 


Smith Buys Out Herber 


The Leland Smith agency, Decatur, 
Ind., has purchased the C. F. Herber 
agency in Fort Wayne, where it will 
maintain a general agency under the 
name of Leland Smith Insurance Agen- 
cy. Harold W. Grant will be manager 
of the Fort Wayne agency. Mr. Herber 
will maintain office space in the new 
agency. 





Cunningham Misquoted 


An error was made last week in re- 
porting the talk of C. P. Cunningham at 
the Rocky Mountain agents conference. 
Mr. Cunningham, speaking on the sit- 
uation as regards small workmen’s 
compensation risks, stated that he does 
not propose abandonment of the prin- 
ciple that the benefit provisions of a 
compensation law cannot increase with- 
out corresponding increase in insurance 
cost. The word “propose” was written 
“oppose.” Mr. Cunningham emphasizes 
that he does not favor abandonment of 
the principle, which is one of long 
standing and should be retained at all 
costs. 


Want Control of Wis. Plan 


MADISON, WIS.—A bill to place 
the school pupil and athletic participant 
accident insurance plan of Wisconsin 
Interscholastic Athletic Assn. under 
regulations of the insurance commis- 
sioner has been introduced under the 
sponsorship of the department. For 
a number of years, high school athletes 
competing in school sports have been 
covered for limited insurance at a com- 
Parative low premium under the school 





plan. More recently covereage has been Kyyt Hitke Absorbs Nelson North American Accident, who also 


also been made available to other pu- - A has an office at Albuquerque and divides 
pils while on school property. W.I.A.A, Agency of Springfield, Ill. his time between the two cities, is 
requires participation by total enroll- . given much credit for the defeat of 
ment of the schools desiring the cover- . The Nelson Insurance Agency of UCD legislation in New Mexico. When 
age to get the necessary volume. Springfield, Ill, has been merged with jnformed by Commissioner Apodaca of 


Kurt Hitke & Co. of Chicago and Los the seriousness of the situation, he 
Angeles. These two firms have had a rounded up some strong business and 
San Antonio A. & H. Underwriters working arrangement for some time. political influence in opposition to the 
Assn. heard a report by O. D. Harland Kurt Hitke & Co. specializes in cov- jj], 
on a meeting of the executive commit- erages on taxicabs, livery cars, busses, 
tee of the Texas association with rep- and rental cars. : Robert P. Coleman of South Carolina. 
resentatives of the local group at Waco. nc., Greenville, has been chartered w 
D. H. Tucker of the National Register Sidney B. Stein, general agent at cape he ee ewe eee 
Co. spoke on salesmanship. Chicago of National Casualty and Oberdorf is president. 














Organized 1875 


ACCIDENT AND CASUALTY 
INSURANCE COMPANY 


| OF WINTERTHUR, SWITZERLAND 





i UNITED STATES BRANCH 
December 31, 1948 


| BGinancial flatement 








| 
ADMITTED ASSETS 
| 
' 


Cash and U. S. Government Securities . . . . . . . $4,081,967.45 
| Other Bonds. 6. 6s ee oc ee ee we ww  RSOTEOS 
| a eee 
CUNY PONIES sn ke be 8 0 ss bre ee 
| WOE oo 5 ones sc op a abe oe len 6 


LIABILITIES 


| 
} 
| 
| 
| 
| 
| 
| 
| 
| Reserve for Unearned Premiums. . . . . ... . . 2,767,992.92 


Reserve for Clans... 4.050 wiscecs «la a » Re 
Reserve for Other Liabilities. . .......2.2.. 483,554.60 
Voluntary Contingency Reserve $ 560,008.83 

| Statutory Deposit with New York . . 850,000.00 

| Surplus over Deposit. . . . .. . .  1,650,000.00 

| Policyholders’ Surplus. . 5. . we i luo 0 > 

| WBS. 6 eds da kw ae 


Bonds and Stocks owned are valued in accordance with requirements of New York State Insurance 
Department and National Asseciation of Insurance Commissioners. Securities carried in the above 
| statement at $1,640,000.00 are deposited as required by law. All assets in this Statement are held 
| in their entirety, for protection of United States Branch of the Company and its Policyholders 
and Creditors. 





OGDEN DAVIDSON 
United States Manager 


| CHARLES A. BARKIE ARTHUR F. McCARTHY 
United States Assistant Manager United States Assistant Manager 








| 111 JOHN STREET NEW YORK 7, N. Y. 


| Mid-Western Department 
| INSURANCE EXCHANGE, CHICAGO 4, ILL. 








William K. Synan, Manager Harold T. Roos, Assistant Manager 
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Engineer to Surety 
Assn. Staff 


Edward R. Higgins, 
has joined the staff of Surety Assn. of 
America thus making available to the 
members a man of practical experience 
in construction contracts and specifica- 
tions, and one who will act in a liaison 


a civil engineer, 


capacity with American Society of Civil 
Engineers and other _ engineering 
groups. 

He graduated at Manhattan College 
and during the war was a construction 
officer in the civil engineer corps of 
the navy. Since that time he has been 
civil engineer with Port of New York 
Authority and with Starret Bros. & 
Eken at New York. He was engaged 
in Stuyvesant town housing project, 











DO YOU BELIEVE 
There Is Lead in 
A Lead Pencil ? 


No. There is no lead 
in a lead pencil. What 
is commonly thought 
to be “‘lead’’ is graph- 
ite, a flexible variety 
of carbon. 


YOU CAN BE SURE HOWEVER... 


. of one thing when you think of Hawkeye-Security. 


Yes, you 


can be certain that these two great companies provide the kind of 


service every agent is looking for. 


Service that is “tops”. 


conceivable help in building sales . . 


closely with agents. 


Yes, judged in any way... 


panies. 


Speedy, efficient payment of claims . . 


. every 


. field representatives to work 


Hawkeye-Security are two great com- 


HAWKEYE (i CASUALTY co. 
SECURITY Be FIRE INS. CO. 





Des Moines, lowa 


* SECURITY - TW 












1886—OVER A HALF CENTURY OF SERVICE—1949 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance. 


District Managers and Representatives WANTED 
Geo. F. Manzelmann, President 





A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 
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Hoboken Pier survey, LaGuardia Air- 
port inspection and field work and @ 
study of design and estimate in con- 
nection with a survey of New York 
metropolitan airports. 


House “Banker” Bonded 


WASHINGTON—A bankers’ blanket 
bond is being furnished by Aetna Surety 
in the amount of $50,000 for Joseph H. 
Callahan, house sergeant-at-arms and 
$100,000 covering employes handling 
cash in his office, which acts as “bank” 
for house members and employes. 

The $100,000 item was recently au- 
thorized by the House, doubling the 
$50,000 bond in another company cover- 


ing sergeant-at-arms’ employes in the 
last Congress. 
Large Florida Bond 

A $1,969,800 contract bond has been 
issued by Travelers Indemnity and 


Maryland Casualty covering C&R Con- 
struction Co. of Tampa who has been 
awarded a contract for construction of 
dormitory buildings at University of 
Florida at Gainesville. 

Each company signed for 50% of the 
liability. Carl B. Smith & Sons, Trav- 
elers agents at Tampa, handled the 
bond. 


Ask Postal Send Funds 


WASHINGTON—In lieu of requir- 
ing certain Postoffice department offi- 
cials and employes to furnish fidelity 
bonds, Rep. Karst has offered a bill to 
provide for a fidelity trust fund in that 
department. The fund would be derived 
from annual assessments against postal 
officers and employes. 


Notes Lack Bond Knowledge 


Ellis H. Carson, executive vice-presi- 
dent of Natiqnal Surety, told the Surety 
Underwriters Assn. of New York that 
an inadequate technical grasp of fidelity 
and surety cov erages is one of the press- 
ing problems of many agents. This weak- 
ness calls for sustained educational ef- 
fort, he declared. 

Garrett B. Carman, Home Indemnity, 
was elected to fill the unexpired term 
of Daniel Monaghan, Home Indemnity, 
as secretary-treasurer of the association. 
Mr. Monaghan, who is going with 
United Pacific at Seattle, was presented 
a traveling bag by the members. 

The group will meet jointly with Sur- 
ety Managers Assn. of New York on 


~~ CHANGES 


Meyer in U.S.F.&G. Post 
in Agency Development 


U.S.F.&G. has appointed Henry U. 
Meyer as a supervisor in the agency and 
development department. He replaces 
William P. Lenahan, who has been 
transferred to Boston as assistant man- 
ager. 

eM. Meyer has been in the casualty 
business for 22 years and has served 
with Fidelity & Deposit and Royal In- 
demnity. 











Opens Indianapolis Office 

INDIANAPOLIS—Guarantee of Los 
Angeles has opened a branch office in 
the Circle Tower here. 





Scudder to Michigan Surety 


Michigan Surety has appointed John 
C. Scudder as manager at Indianapolis 
to succeed Dudley C. Griffith, resigned. 

Mr. Scudder was in the Indiana field 
for several years with U.S.F.&G., and 
more recently has been a local agent at 
Ft. Wayne. 

His assistant will be Thomas G. Mc- 
Kenzie, who will travel the northern 
half of the state with headquarters at 
Gary. 


Aetna Casualty has transferred R. “ 
Anthony, special agent at St. Paul, 
the Minneapolis office. Robert Witt 
at St. Paul takes over most of south- 
ern Minnesota formerly served by W. B. 
Bendell, Jr., who goes to St. Paul. 


Must Pay Over Limit 


In a very lengthy decision, Texas 
court of civil appeals has held Highway 
Insurance Underwriters liable for the 
entire judgment against one of its in- 
sured despite the fact that the judgment 
exceeded the policy limits by $6,000. The 
case was Highway Insurance Under- 
writers vs. Lufkin-Beaumont Motor 
Coaches, Inc. The insured operated 
buses from Lufkin to Beaumont. On 
April 13, 1943 a bus bound for Beau- 
mont struck and severely injured Riley 
Alexander while he was engaged in 
repairing his automobile on the high- 
way. The policy limit was $5,000; the 
judgment was $11,000. 

There were offers to settle during the 
trial for less than the policy limit and 
the final finding of the appeals court 
was that the insurer was negligent in 
refusing the offers to compromise and 
settle the case. 





Two Sureties on Wis. Bank 


London & Lancashire Indemnity and 
Continental Casualty are concurrently 
on a reported $250,000 bankers blanket 
bond on the bank of Madison, Wis. 
where a former cashier is being ‘sought 
by federal authorities charged with em- 
bezzling $150,000. The assistant cashier, 
son of the bank’s president, was charged 
by his father with taking the money. 


New Richmond Assn. 


Richmond (Va.) Assn. of A. & H. 
Underwriters has been formed with 
Ira P. Cromer ¢ as 2 Seapeeny presiaemn 


_ PERSONALS 


Percival C. Baylor, president of Caro- 
lina Casualty, was married recently to 
Mrs. Elizabeth Barrington Anderson of 
Norfolk, Va., at Miami Beach, Fla. The 
best man was M. A. Carty, who is chair- 
man of Carolina Casualty. 











Wesley J. A. Jones, executive secre- 
tary of National Assn. of Accident & 
Health Underwriters, addressed the Mil- 
waukee Association on the national edu- 





cational campaign against compulsory 
medical, health and disability insurance 
legislation. 

se . 


casualty, fire 
automobile and surety 
reinsurance 


catastrophe 
excess of loss 
treaty and specific 


Specialty covers including: 
* steam boiler excess 
fleets, motor cargo 


aggregate excess 
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H. G. Kemper Cites New 
Challenge to Insurance 


More than 200 mid-west agents of 
Lumbermens Mutual Casualty and 
American Motorists attended a one day 
meeting at Edgewater Beach hotel, Chi- 
cago. 

Business sessions were conducted 
throughout the morning and early after- 
noon, followed by department confer- 
ences in which home and branch office 
personnel discussed individual problems 
with agents. 

President H. G. Kemper was speaker 
at a luncheon at which home and branch 
office personnel were hosts to agents. 
The activities concluded with a recep- 
tion and dinner. 

The insurance industry must demon- 
strate its ability to provide adequate 
programs to meet the demands of state 
and federal governments for “cradle to 
grave” benefits for the public, Mr. Kem- 
per declared. The industry has and must 
continue to provide complete insurance 
protection, control expenses and prompt- 
ly settle all just claims. 

“If it is the desire of the body politic 
that certain minimum insurance be re- 
quired, then the measure should provide 
that the coverage be furnished by self 
insurance or by private insurance car- 
riers,’ he stated. 

That private insurance carriers can 
and do provide adequate insurance pro- 
grams has been demonstrated by the 
popularity of group A.& H. programs 
made available through private carriers 
in those states where statutory pro- 
grams are compulsory, he stated. 


Buckeye Union Holds School 


Buckeye Union will hold an agents 
and solicitors school at Columbus April 
25-28. John A. Dodd, Jr., executive 
secretary of the fire company, will be 
in charge of the session on fire and 
allied lines. S. W. Schellenger, agency 
superintendent, wil direct the course on 
casualty lines. A similar school will be 
held in November. 





Discuss Jewelry Losses 


M. Leonard Steinfast, jeweler, dis- 
cussed jewelry losses at the April din- 
ner meeting of Inland Marine Claims 
Assn., including appraisals and the dis- 
tinction between various stones from 
the standpoint of the adjuster. This 
was followed by a question and answer 
period. R. B. Glass, American Asso- 
ciated, and William Gay, American, 
were elected to membership. 


Mo. Compensation Change 
JEFFERSON CITY—A bill has 
passed the Missouri house that will 
allow an employe to collect up to 30 
weeks of compensation for the time he 
is off work, while his injury is healing, 
in addition to any compensation that 
may be due him for any permanent 
partial disability. 


Indiana Adjusters Elect 

William V. O’Neil, Lumbermen’s 
Mutual Casualty, has been elected 
president of the Indiana Casualty Ad- 
justers Assn. Other officers are: Paul 
E. Stubbs, U. S. F. & G., first vice- 
president; Edward Straith-Miller, Amer- 
wan Associated, second vice- president, 
and E. G. Hilliard, Aetna Casualty, sec- 
retary-treasurer. 





Capital Is Increased 


Capital of Universal Surety of Lincoln 
has been increased from $225,000 to 
$300,000 and $25,000 has been contrib- 
uted to surplus. New stock of $100 par 
value was sold at $133.33 per share. 


Investigates Disc Discrimination 


SPRINGFIELD, I1l.—Staff members 
of the Illinois department are investigat- 
ing complaints of discrimination in the 
writing of fire and liability insurance, 
Insurance Director Hershey disclosed. 
Many of the claims of discrimination 


have come from Chicago’s south side, 
which is heavily populated by Negroes, 
he said. 

The department also is giving atten- 
tion to complaints against the increase 
in premiums on dram shop liability in- 
surance. 


Braun Tells of School 


FLINT, MICH.— Members of the 
Flint board of education were told dur- 
ing the past week by Philip J. Braun, 
local agent, that the city’s schools are 
“grossly underinsured.” Explaining that 


he represented some 25 agencies, mem- 
bers of the Flint Association, Mr. 
Braun recommended an appraisal of 


school properties and the writing of an 
adequate amount of coverage on a 90% 
basis. Insurance coverage on _ the 
schools totaling some $4,635,000 is ex- 
piring April 15, There has been some 
discussion of the advisability of using 
an expanded building fund for self- 
insurance. 


School Cover Increased 


Wichita Assn. of Insurance Agents 
has renewed the coverage for the 
Wichita public schools written under 
blanket form with 90% coinsurance for 
a substantial increase in values. 


Am. Casualty Offers 
Accident Cover for Blind 


American Casualty is issuing stand- 
ard accident coverage for blind persons, 
and this week Vice-president Darrell O. 
Smith delivered the first policy to Dr. 
Robert B. Irwin, executive director of 
American Foundation for the Blind, 
New York. 

Rates are 20% higher than for the 
non-blind, but initial rates are the re- 
sult of judgment since there is no ex- 
perience available on the class of risks. 
After two years the company plans to 
refigure the risk in keeping with its 


experience. 
Jerry Moyer, blind insurance agent 
t Allentown, Pa., has for years sought 
to get the company to issue such poli- 
cies. To be eligible a blind person must 
be gainfully employed, earning $75 or 
more a month, be between 18 and 64 
for men and 18 to 59 for women. Rates 
are $15 a year for men and $19.95 a 
year for women. The coverage pays 
$500 for accidental death, up to $3,000 
for loss of hands or feet, and $60 
monthly up to 12 months while dis- 
abled due to accident. 





George H. Batt, analyst for the In- 
surance Audit and Inspection Co., Indi- 
anapolis, has joined the Souder agency 


there. Before joining the army, he was 
field representative of the Indianapolis 
office of Aetna Casualty for six years. 


Mark Hart Slated 


Mark M. Hart, president of American 
Plan Corp., specialists in placing ma- 
terial damage automobile coverage on 
financed automobiles, New York, will 
speak on “Protection, Permanency and 
Profits” at the institute of American 
Industrial Bankers Assn. at Cincinnati 
May 24, 





Downs Heads Company 


L. McCarthy Downs, who has been 
a member of Virginia corporation com- 
mission, has been elected president of 
Continental Life of Washington, D. C. 





Lowell E. Levan has purchased an 
interest in the Aiken agency at Belle- 
fontaine, O. Allen L. Sloan has pur- 
chased an interest in the Pearce agency 
in Bellefontaine. 

Mrs, Harry B. Brown, wife of the Kan- 
sas state agent of Northwestern Na- 
tional, Wichita, is recuperating at Wes- 
ley Hospital there following an opera- 
tion and skin graft on her hands. 

The Harris, Burns & Co. agency of 
Wichita has opened up its new ground 
floor location at 120 South Topeka ave- 
nue in the heart of downtown Wichita 
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“No other bonding company can 
match this company's service to 


its agents”. 
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Fla. Governor Would Boost 
Premium Tax to 3%, 


Among the tax increases in Governor 
Warren’s program for raising Florida 
revenues $50 million is a proposal for 
ere insurance premium taxes from 
2% to 3%. 

It is expected that an unemployment 
compensation disability bill of the Cali- 
fornia type, on which hearings have 
been held at various cities, will be in- 
troduced in the legislative session, which 
opened last week. 

It is believed that a bill will also be 
introduced to establish a state competi- 
tive workmen’s compensation fund. 
Florida now has no state fund. 


All-Insurance Dinner Held 


Harold P. Jackson, president of Bank- 
ers Indemnity, spoke at the all-insurance 
dinner sponsored by Casualty & Surety 
Club of Syracuse. 

Traffic Court Judge Truman H. Pres- 
ton was toastmaster. Guests included 
Superintendent Dineen, Miss Helen 
Watson, president Syracuse Insurance 
Women’s Assn.; A. C. Deisseroth, 
—, Insurance Federation of New 

ork; Earl V. Osborne, president Syra- 
Assn., and Al- 
president Syracuse 


cuse Life Underwriters 
bert R. Kenyon, 
Field Club. 





Confirm Knight as Chairman Insuranc 


of Ill. Industrial Board 


The appointment of B. Jay Knight, 
Rockford attorney, as chairman of the 
Illinois industrial commission to succeed 
William E. Kaiser has been confirmed. 

Mr. Knight graduated from Illinois in 
1910 and since that time has practiced 
law in Rockford. He has had consider- 
able experience on workmen’s compen- 
sation cases. He was attorney for the 
petitioner in one of the first two cases 
before the U. S. Supreme court testing 
the Illinois law. 

The new governor has yet to fill the 
two positions on the board for represen- 
tatives of labor. 





Buyer's Topics Given 

The topics have been announced for 
the insurance conference of American 
Management Assn. at Hotel Statler, 
New York May 26-27, these being: The 
Business Outlook and Your Insurance 
Coverage, the Impact of Social Legis- 
lation on Insurance, Experience with 
Retrospective Rating on Workmen's 
Compensation, Evaluating Your Com- 
pany’s Insurance Program, Covering 
Multiple Location Risks, the Effect of 
Taxes on Loss Settlements, and Ocean 
Marine Insurance in Today’s Market. 








American’s 3 Policy 


| More commissions for YOU 


When you sell automobile li- 
ability, sell personal liability 
coverage at the same time— 
and in the same policy! 
American’s CP Policy is the 
contract underwriters choose 


sonal liability coverage. 


OF READING, 











More coverage for CLIENTS 


Automobile Bi, PD and 
Medical Payments 


for themselves. That’s proof that it’s 
today’s best buy in liability protection. 
Increase your earnings on every sale—{ 
and give your clients the advantage of 
better, broader automobile AND per- 


If you haven’t full information on American’s Compre- 
hensive Personal Liability coverage, including automo- 
bile. write fur details and specimen policy today. 


AMERICAN CASUALTY COMPANY 


PENNSYLVANIA 


liability coverage for home, 
family & servants 


Liability coverage 
for sports & all 
other personal 
activities 








e Dramatized at Kansas City 





e 
Early times in the } nil 
insurance business at Te ig 
Kansas City. Here 
an insurance agent 


hands a householder 
a fire marker after 
selling her a fire pol- 
icy. At the time de- 
picted in this scene, 
there were two kinds 
of fire insurance 
companies — those 
that would write in- 
surance on houses 
with no trees around 
them and those that 
would write insur- 
ance on houses with 
trees. 


The importance of fire and casualty 
insurance was brought forcefully home 
to Kansas City business people at the 
meeting of the Chamber of Commerce 
there in a program prepared by the 
insurance interests. This was the tenth 


meeting in a series, “Kansas City on 
Parade,” and was the best-attended in 
the series. 


The program was originated by Insur- 
ance Agents Assn. of Kansas City and 
Casualty & Surety Underwriters Assn., 
and the Kansas City companies. The 
program was produced by Carter Adver- 
tisine Agency working with Hal Ken- 


nedy, director of advertising for Kansas 
City F. & M. 
There were a number of dramatic 


Michigan Bill Would Limit 
Partnership “Comp” Liability 


LANSING—An effort is being made 
at the current session of the Michigan 
legislature to protect insurers against 
unfair claims of small partnership firms 
insuring against compensation hazards. 


Insurers have complained that, since 
under the law working partners are 
within scope of the compensation act 


and draw benefits if disabled by occu- 
pational injuries or disease, these firms 
will often buy protection on the basis 
that the partners do not draw wages 
and hence are not covered. No pre- 
mium is charged for the hazard repre- 
sented by the partners themselves. But 
if a partner becomes involved in an 
accident, it usually develops that a claim 
is entered and the carrier finds it diffi- 
cult to contest the liability under the 
law. 

A bill introduced by Senators Cole- 
man and Tripp would amend the ex- 
isting act covering working partners by 
providing that the law would cover 
“any person insured for whom and to 
the extent premiums are paid based on 
wages, earnings or profits.” Whether 
the amendment is sufficiently clear in 
its application to the cases intended is 
doubted by some and it is thought likely 
there will be some changes in the 
phraseology of the amendment and that 
it may be inserted in a different part 
of the law. 


Industrial Indemnity of San Francisco 
has been licensed in Washington. 





PROPERTY CASUALTY INSURANCE 


cro 


skits and messages on the place that 
Kansas City occupies in the insurance 


setup nationally. Among the insurance 
men featured on the program were 
Morton T. Jones, president of Kansas 
City F. & M.; William J. Montgomery, 
general manager Bruce Dodson & Co.; 


J. Brett Robertson, Employers Re- 
insurance; Henry Bodendieck, the “In- 
surance Magazine”; H. P. Linn, Cen- 


tral Surety; Robert M. Rogers, Western 
Millers Mutual; Otto Westerfeld, presi- 
dent of Insurance Agents Assn., and 
Paul Dow, president of Casualty & 
Surety Agents Assn.; Barney Fraden- 
burg, who has been 67 years in the 
business, and Glenn Evans, deputy in- 
surance eupertanennenn. 


einen Ready for Midwest 
Independent Statisticans 


The program for the annual meeting 
of Midwestern Independent Statistical 
Service has been completed. The con- 
vention will be May 12 at the La Salle 
hotel, Chicago. 


Harry B. Hershey, Illinois director of 


insurance, will deliver the address of 
welcome. President Neil C. Russell, 
Chicago Motor Club, will give the 


president’s report. 

Featured speaker of the morning will 
be Russell H. Matthias of the law firm 
of Ekern, Meyers & Matthias, on “Re- 
cent Developments in Rating Legisla- 


tion.” 
Harry Perlet, assistant manager ol 
the U. S. Chamber of Commerce in- 


surance department, will open the aft- 
ernoon meeting with a talk on “Insur- 
ance Regulation—Present and Future.” 
Robert J. Icks, actuary of Illinois Bu- 
reau of Casualty Insurers and Michigan 
Bureau of Casualty Companies, will 
speak on “Allocation of Loss Adjusting 
Expenses.” : 

There will be an open forum for dis- 
cussion of company statistical problems 
with S. Alexander Bell, manager of 
M. I. S. S., presiding. The meeting 
will close with a cocktail party and 
buffet dinner. 





Frank Kenney, supervisor of bonding 
claims for American Automobile, is ad- 
dressing Kansas City Insured Members 
Conference at a luncheon April 19. 











Licensed in California—Indiana—Colorado—Texas— 
Writing Compensation—Liability—Burglary— 
Branch Offices—San Francisco—Los Angeles— 
General Agencies—Cobb & Stebbins, Denver 


iti INSURANCE COMPANY 


Hawaiian Islands 
Automobile 
San Diego—Indianapolis 


George M. Yamada, Honolulu 
Barney Vanston & Co., Dallas 
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City of Hartford Cutting 
Compensation Cost in Half 


HARTFORD — This city will buy 
its workmen’s compensation insurance 
next year at about half the cost in the 
past, if a plan submitted by Travelers 
js carried out. Company representatives 
conferred last week with City Man- 
ager Sharpe and Alfred N. Premo, in- 
surance adviser, on the compensation 
picture. The officials have been trying 
for several months to reduce the city’s 
pill for compensation. 

In other years the cost of the insur- 
ance has exceeded $120,000. Under the 
new plan premiums would be about 
$70,000, and some of that would be re- 
funded for a good accident record. The 
net cost might come down to $45,000. 

Under the new plan the city itself 
would pay the salaries of men injured 
on the job. The company would pay 
only the medical expenses and disability 
allowances required under workmen’s 
compensation laws. Previously the com- 
panies paid all the costs. 


0. M. Cannon in New Post 

O. M. Cannon has resigned as assist- 
ant vice-president in charge of under- 
writing and sales manager of Govern- 
ment Employes Ins. Co. of Washington 
to become executive vice-president of 
Armed Forces Mutual Life and Acme 
Mutual of San Antonio. Gen Jonathan 
M. Wainwright is president of these 
companies. Mr. Cannon was with Gov- 
ernment Employees 10 years. He 
serves on several committees of Na- 
tional Assn. of Independent Insurers. 


Mich. Surety Men Elect 


Allyn J. Crooken, Fidelity & Deposit, 
is the new president of Surety Assn. of 
Michigan. Robert T. Schaller, National 
Surety, is vice-president, and Charles 
T. Carrett, Employers Liability, is sec- 
retary-treasurer. Elected to the board 
were Robert E. Peisen, American Sure- 
ty; Robert S. Gilson, New Amsterdam 
Casualty, and James S. Fenwick, 
U.S.F.&G. 








Group Creditor Plan 


The Rhode Island senate has passed 
a bill which must still go through the 
house authorizing a charter for Reso- 
lute Credit Life. Resolute Fire, a 





Rhode Island fire company with head- 
quarters at Hartford, sponsored the bill 
which will permit it to write group 
creditors life on purchases of automo- 
bile insurance on the finance basis. 


R. I. Quits Self Insurance 


_ The Rhode Island state program of 
| suring its properties through Rhode 
Island Assn. of Insurance Agents has 
gone into effect, and the $42 million of 
| fire and extended coverage replaces the 
| tormer self insurance fund of $800,000. 


Bright, Bottorff Promoted 


| W. C. Bright and H. A. Bottorff have 
been named assistant vice presidents of 
Grain Dealers National Mutual Fire. 
Bright is manager of the field service 
department and Bottorff is loss manager. 











Thomas in New Cal. Post 


Joseph D. Thomas, assistant counsel 
at Los Angeles for the California de- 
partment, has been appointed assistant 
chiet of the compliance and legal divi- 
sion of the department, to succeed Don- 
ald R. Luckham, resigned. Mr. Thomas 
fas been with the department for more 
than 10 years as document examiner 
and assistant counsel. 


Friends of Harold M. Hess will give 
im_a testimonial dinner April 26 at 
the Martinique hotel, New York. This 
will commemorate, among other things, 
his completion of 20 years as manager 


of New York Fire Insurance Ex- 
change. A. J. Smith of the Zweig, 
Smith & Co. agency, is chairman of 
the affair. 





Former Aero Men in Claim, 
Engineering Service Firm 


NEW YORK—The firm of Wallack 
& Thompson, aviation specialists, has 
been formed here by Lester C. Wallack 
and Raymond C. Thompson to handle 
aviation insurance claims and engineer- 
ing problems, including claims ad- 
justing, airline and operational surveys, 


‘aircraft inspections, appraisals and pro- 


totype surveys. The firm also offers a 
technical information and consulting 
service on aviation generally. The office 
is at 111 John street. 

Mr. Wallack, a veteran of 20 years 
in aviation, recently was with Aero In- 
surance Underwriters as chief engineer 
of its eastern branch, During the war 
he was a test pilot for General Motors 
aviation division. Prior to that, he 
spent approximately 10 years in airport 
operations. Mr. Thompson, 19 years 
in aviation, spent the last four years as 
eastern branch manager of Aero. For 
three years prior to that, he was chief 
engineer for the entire company’s oper- 
ations. During the preceding five years, 
he was director of aeronautics for Ver- 
mont. Both men are veteran pilots. 


Hartford College Offers 
Insurance Degree Course 


A three-year course of evening classes 
leading to the degree of bachelor of 
science in insurance is now being of- 
fered by Hartford College of Insurance, 
a profesional school of University of 
Connecticut. This is said to be the 
first such “degree program” to be made 
available to students of insurance in the 
United States or Canada. 

The location of the college in Hart- 
ford has made it possible to obtain men 
with extensive practical experience to 
teach insurance courses, a spokesman 
for the administration has explained. 
The curriculum has been planned to in- 
clude academic subjects related to in- 
surance as well as actual study of in- 
surance methods. 

Candidates for the degree must have 
completed at least two years of previous 
college education. They attend two-hour 
classes four nights a week and their 
school year is divided into two semes- 
ters of 18 weeks each. In order to meet 
further college requirements and still 
qualify for the degree within three years, 


each student works on independent pro- 
jects outside class, presenting the results 
of his reasearch in papers or class dis- 
cussion. 

The first year includes a general sur- 
vey of life, fire and casualty insurance, 
plus the fundamentals of business law. 
In his second year, a student usually 
specializes in one of these three fields 
or he may choose to combine two 
branches of insurance. A course in in- 
surance law is required in the second 
year. Specialization is continued and 
intensified in the third year, during 
which a course in insurance investments 
is a requirement. 

Hartford College of Insurance was 
started in the late 1930’s, with the aid 
and encouragement of Hartford insur- 
ance companies. The college had al- 
ready set up its “degree program” when 
the war caused activities to be curtailed. 
Now this program is again a reality. 
The present college enrollment in this 
program and other insurance courses 
totals almost 300 men and women. 

Further information and course an- 
nouncements can be obtained from 
Homer D. Sherwood, assistant dean, 
39 Woodland street, Hartford 5. 
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MASS EDUCATION IN MASS. 


FeNATIONAL UNDERWRITER April 14, 1949 
Auto Compensation Law To Meet on Installment 
Radio Debate Topic Sales Cover April 22 
In a fast moving debate on the pro- The meeting of the N.A.I.C. syb. 





Some 600 Massachusetts agents have 
enrolled through local boards for ad- 
vanced training in a discussion course 
on fire insurance and allied lines. Gra- 
ham Smith of Brockton, vice-president 
of Massachusetts Assn. of Insurance 
Agents, is chairman of the educational 


committee. R. E. Farrer, National Assn. 
of Insurance Agents, is assisting the 
program, using the N.A.I.A. course. 
The plan is being administered 
through 20 local boards, Massachusetts 
Assn. of Insurance Agents, N.A.ILA., 
and Bay State Field Club and Western 


D. C. Department Wars 
Against Trade Guarantees 
WASHINGTON—The D. C. 


ance department is campaigning 


insur- 
against 


various practices and activities it re- 
gards as violating the = against sale 
of insurance otherwis than through 


licensed channels. 

Recently, an unnamed insurance com- 
pany was penalized $200 on that ground 
because of alleged “moth insurance” 
advertised by a manufacturer cedar 
chests and by local retailers of its prod- 


or 


uct. The manufacturer advertised na- 
tion-wide, D. C. officials say, and re- 
tailers claimed to furnish protection 


Massachusetts Field Club, which will 
furnish a faculty of 40. 

Leaders in organizing the program 
are shown in the picture. 

Seated, Clarence Stalliday, Amer- 
ican, educational chairman Bay State 
Club, (left), and Graham Smith. 

Standing, from left, J. Theodore 
Burke, executive secretary, Massachu- 
setts Assn. of Insurance Agents; R. E. 
Farrer; Jack Duffy, Springfield F. & M., 


president Bay State Club, and Alfred H. 
Stafford, Boston, educational commit- 
tee Bay State Club. 

against moths when selling cedar chests. 

After investigation and complaint by 
M. O. Stout, deputy superintendent, 
several local dealers forfeited collater al 
they put up on the charge of oy sale 
insurance. Also, it is stated, in- 
surance company concerned hy the 
chest manufacturer, have agreed to stop 
everywhere the advertising and insur- 
ance practices complained of. 

In a related line of activity, Frank 
Jewelry Co., local retail concern, 
feited $300 collateral on the charge of 
having furnished with jewelry it sold, 
so-called guaranties in which the cus- 
tomers were indemnified again 
ards ordinarily covered by insurance. 


or 


for- 


hnaz- 


posed automobile compensation law for 
Ohio, Arthur M. O’Connell, president of 
the Cincinnati board, presented some 
strong arguments in opposition to Rob- 
ert S. Marx’s affirmative stand. The 
debate was aired over radio station 
WCPO at Cincinnati, sponsored by 
Hamilton County Good Government 
League. 

Under the proposed bill two-thirds of 
the wages of a person injured in an 
automobile accident would be paid by 
the fund as long as he were disabled 
and up to $7,000 if killed. The property 
damage maximum is $2,000 but the bill, 
as now written, would require that the 
claimant must involved in an auto- 
mobile collision. This benefit would not 
apply if a car damages property other 
than another automobile. 

Mr. Marx said that 
providing an ‘insurance 
would pay these benefits, the bill would 
help reduce accident frequency as 3% 
of the fund is scheduled for accident pre- 
vention activity. 

The bill, if it 
quire everyone in the state 
obtain a license to pay a minimum 
$15 into the insurance fund. 

Mr. O'Connell pointed out three glar- 
ing weaknesses in the proposed legisla- 
tion, First, the benefits accrue to those 
only involved in accidents in Ohio and 
it had no extraterritorial application. 

His second point was that there is 
nothing to prevent a plaintiff alleging 
an intention and wilful act, establishing 
criminal negligence against the driver of 
the vehicle causing the accident; it 
doesn’t prevent lawsuits. 

Mr. O’Connell’s third point was that 
property come values involved in se- 
rious automobile accidents today are far 


be 


addition to 
fund which 


in 


would re- 
see king to 
of 


becomes law, 


in excess of $2,000 in spite of Mr. 
Marx's contention that the average ac- 
cident, based on actuarial study, seldom 
exceeds $2,000. 

\ question and answer period fol- 
lowed in which the members of the 
audience participated. B. Gates Dawes, 
Jr., of the Thomas E. Wood agency, 
was moderator. 


Ray Jordan of the marine department 


of Fireman’s Fund at Los Angeles has 
resigned to go with the Despol & Tru- 
tanich agency at San Pedro, Cal. 


Cad P. Thurman, Kentucky 
sioner, spoke at inspection 
ray last week on the value 
inspections. 


cominis- 
of Mur- 


or town 


the 
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committee of the executive committee 
to study problems of insurance on jp. 


stallment sales will be April 22 at the 
Commodore hotel, New York. 
The sub-committee shall be in. 


structed to make a thorough investiga. 
tion and report to the executive com- 
mittee at the June N.A.I.C. meeting, 


Record Cover on Caronia 


The new Cunard White Star line 
steamship Caronia has been insured for 


$16,256,700, which is said to be the 
largest ever reported in the open mar- 
ket. The Queen Mary coverage is $21, 
262,000 and that on the Queen Eliza- 
beth $24,300,000, but in each case the 
3ritish government insures the liability 
above $13,016,700. London Lloyds and 


the Glasgow insurance market got most 
of the cover on Caronia. 


Such Pa. State Agent 


Special Agent Joseph J. Such of Pitts- 
burg has been promoted to state agent 
in Pennsylvania for Automobile, and 
George Ewing of Hartford, is named 
special agent to assist Mr. Such. 

Mr. Such has been with Automobile 
20 years. Mr. Ewing went with the 
organization in 1946, following his dis- 
charge from the army. 


Kitchener-Waterloo Election 


Alex Bean has been elected presi- 
dent of Kitchener-Waterloo (Ont.) 
Fire & Casualty Agents Assn. Vice- 
president is Garfield Cressman and 
secretary, Samuel Oliver. 


Light Premiums That Mask Usury 


Chairman Butler of the Texas board 
insurance commissioners and Attor- 
ney-general Daniel have asked the Texas 
legislature to pass laws to prohibit the 


of 


charging of excessive life and & H. 
premiums on insurance in connection 
with loans. They said that excessive 


premiums have been used as a subter- 
fuge to conceal usurious interest charges 
and that lenders acting insurance 
agents have received commissions as 
high 90% otf gross premiums, while 
premiums ranged as high as 323% ofa 
rate which the commissioners considered 
reasonable. 


as 


as 


Eye Inventory Shortage Losses 


NEW YORK—At the April 7 meet- 
ing of the Surety Claim Men’s Forum 
Sidney Moritz, Jr., Aetna Casualty, and 
members discussed fidelity claims based 
on inventory shortages. It was empha- 
sized that the most important duty of 
a claim man, in claims of this nature, 
is to get all the facts. 

\t the April 21 meeting Francis H. 
Kelly, Excess Ins. Co., will preside. 


Lawrence Edmundson, a former part- 
ner in the Roberts-Edmundson agency, 
Wichita, has withdrawn to become man- 
ager of the insurance department of 
Fidelity Investment Co. He was at one 


time with Wheeler, Kelly, Hagny. 

The first hailstorm of the season 
made its appearance last week at Ful- 
ton, Mo.,:doing minor damage to resi- 
dential property. 

C. F. Codere, chairman of St. Paul 
Fire & Marine, has been reelected a 
director of the Pullman Co. 


Merril K. Davis, executive secretary 
of Utah Assn. of Insurance Agents, has 
received the award as “outstanding 
young man of Utah for 1948” from the 
Utah Junior Chamber of Commerce. 

Virgil Miller, police 


former chief of 


of Greenville, Tex., has been appointed 
arson investigator of the Texas depart- 
ment, under Fire Marshal Eugene 
Sanders. 
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W.U.A. Holds Forth at 
White Sulphur Springs 


(CONTINUED FROM PAGE 16) 


Rioeee Adopts McCarran’ s 
ECA Marine Amendments 


(CONTINUED FROM PAGE 2) 





for individual risks or to devise ways 
and means of avoiding the farm schedule 
to develop farm income. There is enough 
yolume of good premiums to be had by 
all companies that choose to seek the 
class. A welcome would be extended by 
the Farm Association to all who decide 
to develop their farm income in the 
proper channels. 

Mr. Walinder discussed the moral 
hazard question which is highly im- 
portant to the farm underwriter. In 
order to neutralize any moral hazard 
that might develop, the association is 
giving consideration to a_ rebuilding 
clause or deferred payment loss clause. 
This would provide that 50% of the 
amount of coverage would be payable 
upon the signing of the proof of loss. 
The balance will become payable only 
if the destroyed building were replaced 
within a given time and within a speci- 
fed number of feet from the former 
location. There is such a clause in use 
in Canada and it has enabled profitable 
underwriting in areas which otherwise 
were extremely hazardous. 

The use of a rebuilding clause would 
permit the writing of amounts closer 
to value and this would have a salu- 
tary effect on windstorm experience. 


Public Relations Report 


The — relations committee Beates 

by M. Peterson of Springfield F. 
M. caiaslanell a nine point program in- 
cluding expansion of the speaking pro- 
gram; emphasis in talks to the public 
and in publicity on what stock fire in- 
surance means to the American econ- 
omy, how it operates, its low cost in 
comparison with other commodities and 
its good will services. 

Also encouragement of agency educa- 
tion, establishment of contacts with in- 
surance classes of the colleges in order 
to tell the story of stock insurance and 
to lead graduates into the business and 
to provide policies and forms for study 
material. Erection of a foundation for 
eventual complete cooperation with the 
stock casualty companies in public re- 
dations. Execution of the listening 
post technique so that derogatory state- 
ments concerning the business may be 
promptly answered. Elaboration of re- 
lations with trade organizations so as 
to have the opportunity of exchanging 
speakers and information. Endeavor to 
place displays of organization companies 
or stock fire insurance in trade conven- 
tions wherever outside exhibits are per- 
mitted. 

Enlightenment of the public about 
the business at every available oppor- 
tunity. 


Crowe Loot Recovered 


Most of the $884,000 cash and bonds 
taken by Richard H. Crowe reportedly 
has been recovered from the former 
branch manager of the National City 
Bank at 165 Broadway, New York. 
Crowe said he threw the $600,000 of 
bonds into the ocean but subsequently 
told enforcement authorities where it 
was hidden in the attic of his home. 


Holloran Inaugurates School 


T. M. Holloran, for 31 years with 
Grain Dealers National Mutual Fire In- 
surance, a part of the time as assistant 
secretary in charge of inland marine, 
and for the past three years underwriter 
in the Indianapolis office of Trinity 
Universal, has started an insurance 
schoo] at Indianapolis. All branches of 
ree wilk be taught, except life and 
-» & ' 


Travelers Indem. Cal. Regionals 


Myron N. Platt, manager of Trav- 
elers Indemnity at Los Angeles, will 
conduct the series of five regional meet- 
ings for Travelers’ agents beginning at 
San Diego, April 14; Los Angeles, April 
19; Beverly Hills, April 21; Arcadia, 
April 26, and Long Beach, April 28. 


ing industry in America, but rather for 
the purpose of rehabilitating Europe. 

“As I see it, the answer to that is that 
ECA was not set up to destroy American 
industry either. So if it cannot build up 
American industry, it can at least 
modify its orders as not to destroy 
American industry. 

“Today the marine insurance industry 
of America is being put at a decided 
disadvantage as against marine insur- 
ance companies in France, England, and 
other countries abroad. 

All the amendment would 
seems to me in fairness and 
it should be adopted—is to see 


so 


do—and it 
in justice 
to it that 


the American marine insurance indus- 
try shall have a chance to bid for busi- 
ness in their line of industry.” 


Text of the amendment: 
(c) That section 112 is hereby amended 


by adding at the end thereof the fol- 
lowing new subsection: 
“(j) The Administrator shall, in pro- 


viding assistance in the procurement of 
commodities in the United States, make 
available United States dollars for ma- 
rine insurance on such commodities where 
such insurance is placed on a competi- 
tive basis in accordance with normal 
trade practices prevailing prior to the 
outbreak of World War II. In the event 
any participating country directly or in- 
indirectly prevents United States com- 
panies from competing for marine insur- 


ance on commodities procured in the 
United States with funds from the eco- 
nomic cooperation administration, the 


administrator shall require that all ma- 
rine insurance on such commodities pro- 
cured with such funds and shipped to 
such countries shall be insured with 
companies authorized to do a marine in- 
surance business in the United States.” 


Am. Bankers Names Davis 


The general agency of H. L. Davis & 
Son, San Antonio, have been appointed 
general agent for Texas for American 
Bankers of Miami, which specializes in 
automobile coverages. 


Travelers Fire Correction 


The motor vehicle losses of Travelers 
Fire as shown in the tabulation on page 
4 of the March 31 edition are incorrectly 
reported. The correct figure is $3,046,533. 


Streamline Surety Manual 


A newly published surety manual is 
announced by Walter E. Krafft, vice- 
president of Continental Casualty. 

Handsomely bound in maroon leather 
and divided in sections such as “Con- 
tract,” “Judicial,” “Public Official,” the 
manual differs from conventional surety 
manuals. In addition to organizing and 
indexing the various types of bonds, 
it is designed to guide quickly the aver- 
age agent as to what pertinent facts 
to look for in underwriting any bond, 


as well as to assist him in the produc- 
tion of new bond business. 

The pages in each section are printed 
on colored stock corresponding to the 
rate manual of Surety Association 
that the two may be used interchange- 
ably. It is loose-leaf for convenience 
in keeping it up-to-date, and has a 
self-contained authority chart and a 
pocket for the agent’s powers-of-at- 
torney. 

The manual is 
simplify 
agents 


so 


designed further to 

the underwriting of bonds for 
and to give them practical sug- 
gestions for furthering their production 
in this field. 
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Underinsurance Proves 
Fatal to N. Y. Merchant 


A New York City merchant 
this week suffered a $65,000 bur- 
glary loss. When he checked his 
policy and discovered that he had 
only $5,000 of coverage, he col- 
lapsed with a heart attack. 





Robert Haese, of Forest Junction has 
been elected secretary-treasurer of 
Equity Town Mutual to succeed H, C 
Ullrich, who held the office since organ- 
ization in 1912 
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geles, urged agents to get engineers’ 
reports on current matters in regard to 
buildings. 

When taking on new trusts or han- 
dling escrow agreements, Mr. Loeb- 
becke said he finds numerous losses 
that people would have insured against 
had they known about the coverage. 
Agents, he said, should study leases 
carefully. He said much could be done 
in correlating expiration dates. Title 
Insurance & Trust Co. undertakes to 
get all its insurance to expire at one 
time. This enables it to survey the 
entire problem at a single time. 


Use of Deductible 


He said that the deductible can often 
be used to provide capacity. cover that 
is much wanted. He told about a girl 
in his company that put $350,000 of 
negotiable U. S. bonds in an old file, 
unmarked, and another girl tossed these 


valuables into a waste basket. There 
was @ great search made and it was 
finily traced to the bottom of stack 


of baled paper. The bank had a nomi- 
nal amount of mysterious displacement 
coverage over a $25,000 deductible. 

Mr. Loebbecke said agents should 
anticipate problems that an adjuster will 
encounter in a loss situation. 

Irving J. Hancock, controller of 
Union Oil Co. of California, said that 
for a company of his dimensions, there 
is needed a broker with a staff, a man 
who is always available and who has 
an annex at London and New York. 
He said that the insurance company 
should make an underwriter available 
24 hours a day. The broker should 
have volume enough to influence the 
markets in behalf of the insured. He 
must earn his commission and it is up 
to the assured to see that he gets 
keep it. Union Oil, he said, aims 
place as much business locally as pos- 
sible although it needs a nationwide 
service setup. 


Money Saving Devices 


Union Oil expects the broker to keep 
up with the times and apprise Union 
Oil of money saving devices, even 
though it may spell a reduction in com- 
missions, The broker needs to pos- 
sess imagination to draft new forms. Mr. 
Hancock said he is especially fond of 
manuscript forms. The broker must 
find ways to get cover and help to col- 
lect losses. He should relieve the client 
of much clerical detail and the insur- 
ance men, he said, should be effective 
propagandists against government own- 
ership and control. 

A. G. Westcott, secretary of Union 
Ice Co., said he would like to be able 
to buy types of cover in this country 
that he now has to go abroad for. He 
mentioned especially third party prop- 
erty damage liability of a broad nature 
without the word “accident.” He said 
he tries to draft forms that will settle 
the loss before it occurs except for the 
amount. 

Pacific Fire Rating Bureau, he said, 
limits use of the stipulated valued plan 
to building and equipment as building, 
thus machinery cannot be included ex- 
cept on a deviation filing. 

He likes the daily use basis for auto- 
motive equipment because of the sea- 
sonal nature of operations. However, 
under rate regulation it is not possible 
for an insurer to grant such a plan 
if it is not prepared to give it to all 
“comparable fleet owners.” 

Union Ice, he said, started the self 
insurance fund 20 years ago for scat- 
tered low value ice houses because of 
the high rates that were charged. In 
that period Union Ice has had one loss 
of $400 on these risks. He complained 
that the grouping of risks for insur- 
ance rate making purposes frequently 
penalizes properties that if segregated 
would look much better. 

He said there should be @ basis for 


merit rating in fire insurance on mul- 
tiple location risks written blanket. 
There should be credit for high stan- 
dards in fire prevention and he con- 
tended that deductible feature would 
be a contribution to loss prevention. 

It should be decided at the time that 
the policy is written whether to allow 
unlimited shut-down. The necessity of 
getting extensions is a nuisance, he de- 
clared. Depreciation insurance should 
be extended to machinery. 


Criticises California Policy 


The California statutory standard fire 
policy should be changed. He observed 
that some fear to open up this ques- 
tion for fear that the door would be 
opened to undesirable changes. 

The comprehensive personal liability 
policy is difficult to interpret when there 
are many endorsements altering the 
printed conditions. He voiced objection 
to the exclusion in the property damage 
liability contract of property in the 
care, custody and control of the insured. 
For instance he told of a contractor that 
was moQving a compressor for Union Ice 
to a new foundation. The compressor 
strick a wall, damaging both the com- 
pressor and the wall. The contractor 
under his policy was protected for dam- 
age to the buildiag but not to the 
compressor because this was under his 
care, custody and control. He suggested 
that property under the care, custody 
and control of the insured might be 
insured with a deductible. 


Fred W. Greenlaw Speaks 


Fred W. Greenlaw, insurance manager 
of the Kaiser Companies, contended 
that insurance must wake up and get 
ready for the battle of movement. It 
should not hide behind fixed rules, 
rates, forms and commissions that come 
from surrendering to bureaucratic con- 
trol. Insurance progress has come 
mainly from competition and there is 
danger that controls will stifle and hin- 
der healthy competition. He argued 
that it has been the small competitive 
company and Lloyds that has blazed 
the trail of progress, mentioning partic- 
ularly the three D policy, participating 
fire insurance, participating workmen’s 
compensation, personal property floater 
and underwriting of UCD risks. 

He said New York is the state that 
has had the most controls and was 
the last to authorize the PPF. What 
he called the rush to the all-industry 
bills, he declared, was a mistake. Who 
was paying attention to the buyer? he 
asked. The public is paying more for 
its insurance than ever before, he con- 
tended. He said the fire rate of Kaiser 
was increased so as to produce a pre- 
mium of $20,000 a year instead of 
$15,000 a year. In nine years Kaiser’s 
losses have been $12,000. In nine years 
at the new rate, Kaiser will pay $180,000 
premiums and if its losses are only 
$12,000 the ratio will be very small. 


Companies Say They Are Helpless 


The companies, he said, say that they 
are helpless, that they must abide by 
their filings. The buyer must today find 
a progressive underwriter, back him up 
before the rating bureaus and insurance 
departments, and build him up to the 
point where others must follow in his 
rootsteps. 

The company that has an insurance 
buyer spends more for insurance than 
one that does nat, Mr. Greenlaw said. 
The buyer will eliminate miscellaneous 
floaters, collision insurance, small hold- 
up and burglary policies, but he will 
take more insurance to value, he will 
buy direct and contingent U. & O., ad- 
ditional expense and machinery break- 
down. 

The buyer wants adaptability and 
flexibility and underwriting discretion. 
He wants sound and sensible discrim- 
ination but not unfair discrimination. 





He wants fewer separate policies. He 
would like to see something comparable 
to London Lloyds in this country. 

The California fire policy he char- 
acterized as a “pathetic example of an- 
tiquity.” He said he would like to see 
an immediate solution to the interstate 
rating problem. He said there should be 
deductibles of $10,000 or $20,000 on large 
fire schedules. There should be stock 
participating fire insurance in the ab- 
sence of flexibility. There should be 
graduated expense by size of risk to 
reflect the supposed reduced handling 
cost on large lines. The company should 
stop passing the buck on fire legal lia- 
bility. 

Liability insurance should be written 
on an “occurrence” basis and the con- 
tractual liability provisions should be 
broadened. There is needed property 
damage liability on “occurrence” basis 
without many exclusions and with a 
“livable” care, custody and _ control 
clause. 

There should be @ satisfactory mar- 
ket for long haul trucks, taxis, assigned 
risks and malpractice. 

Other speakers included F. W. Wil- 
son, insurance manager of the United 
Airlines, Chicago, and L. M. VanDeu- 
sen, insurance manager, California Ha- 
waiian Refining Corp. 


John Stott Speaks 


President John C. Stott of N. A. I. A. 
in addressing the far west group, called 
upon the insurance practioners to com- 
bat the movement under which govern- 
ment will be the master of the people 
instead of their servant. Far too many 
persons are being taught today to place 
more dependence on centralized govern- 
ment and less on individual initiative 
and free enterprise. There are far too 
many well paved roads to Washington 
Mr. Stott said N. A. I. A. is contributing 
strong leadership at a critical time in the 
business. This leadership is at a com- 
munity level, state level, and national. 
Unity of thought and action is required, 
forthrightness in approach to all deal- 
ings, and honesty of purpose devoid of 
every vestige of selfishness. 


Expect Showdown April 20 
on Agent Tax Bill in Ill. 


A showdown vote in committee on 
two measures authorizing Illinois munic- 
ipalities to license, tax and regulate in- 
surance brokers, agents, solicitors and 
company representatives is expected at 
a hearing April 20. 

The sponsor of the bills at a hearing 
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on April 6 made a strong effort to reach 
a conclusion on that day, but actig 
was postponed. There was a surpr 
ingly small turnout on the part of th 
industry. 

Two new insurance bills have bee 
introduced in the Illinois House. The 
first would require all bailees for hire 
who charge for insurance on property 
to furnish the bailor a statement show. 
ing the type and extent of insurance 
coverage, articles insured, maximum 
amounts recoverable and the name of 
the insurance company. The measure 
would provide a civil penalty recover. 
able by the bailor. 

\n amendment to the wrongful death 
act is proposed in another bill for per. 
sons killed leaving no next of kin. Dam. 
ages would be subject to limitations of 
$300 for those furnishing hospitaliza- 
tion; $300 for medical service; $300 for 
funeral expenses and $250 for estate 
administration. The total services could 
not exceed $1,150. 

Governor Stevenson has signed the 
bill permitting microfilm records of 
domestic companies to be used in liey 
of the original. 

The house committee on liquor regu- 
lation has tabled an act which would 
have relieved insurance companies of 
liability if, under the dram shop act, 
damage sustained was the result of 
selling or giving liquor to a minor. This 
bill was strongly opposed by the liquor 
interests. The insurance people felt that 
it would help clarify the situation under 
the dram shop. law. 

The senate has passed an act increas- 
ing from $10,000 to $15,000 the amount 
that may be insured by township fire 
companies. 


Rush of Dram Shop Suits 


The favorable action that has devel- 
oped so far on legislation to limit the 
liability under Illinois’ unique dram shop 
act has resulted in a flood of law suits, 
apparently to get in under the wire in 
case the law should be modified. Ac- 
cording to the Chicago “Daily News” 
suits seeking in the aggregate more than 
$314 million have been filed in Cook 
county courts during the past month. 
The proposed amendment would make 
the saloon keeper and landlord liable 
only if the person causing the damages 
got drunk in the particular saloon. Un- 
der the present law all saloonkeepers 
patronized by the tort feasor are liable. 


Maynard W. Whitelaw, regional man- 
ager of Western Adjustment, Wichita, 
was named to the Wichita board of edu- 
cation at the city election. 
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The spring graduating class of the casualty, fidelity, surety, fire and marine course 
of Travelers home office school for agents was addressed by Harvey Preston, president 
of Preston & Olmstead agency of Springfield, Mass. Mr. Preston was graduated from 
the school in 1918. He is pictured above with other speakers at the graduation dinner. 
Front row left to right are: Roger L. Savery, Savery agency, Falmouth, Mass.; John H. 
Eglof, supervisor of agency field service for Travelers; Mr. Preston; Vice-president 
Tracy W. Smith of Travelers, and Eugene R. Stafford, Bristol-Burgess agency, Westfield, 
N. Y.. Second row left to right: C. Edwin Blake and L. V. Irvine, assistant supet- 
visors of agency field service for Travelers, and course instructors; William E. Boyd, 
Jr.. superintendent of agencies for Travelers Fire; Joseph A. Dann, assistant supervisor 
of agency field service for Travelers Fire, and Edward C. Crumley, agency manager 
of Travelers. 
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Complete Card for Minnesota 
Midyear Meet April 28-29 


A day and a half program has been 
completed for the Minnesota Assn. 
of Insurance Agents midyear meeting 
April 28-29 at Minneapolis. The activi- 
ties begin April 27 with a dinner and 
meeting of the executive committee. 
The program gets under way Thursday 
aiternoon when J. M. Nolte, of the Uni- 
yersity of Minnesota, will talk briefly 
on the school’s centennial observance. 
He will be followed by John M. McFall, 
vice-president and chief attorney of the 
U.S. F. & G., speaking on “The Chal- 
lenge of State Regulation.” 

Other Thursday afternoon speakers 
will be Walter G. Dithmer, field super- 
visor, Western Underwriters Assn., on 
‘Do We Mind Our Own Business?” and 
George D. Van Wagenen, Minneapolis 
general agent and president of the Min- 
nesota Fire Underwriters Assn. 

Friday morning will start out with 
breakfast, Guy E. Rolien of Milaca pre- 
siding. The Southwestern Minnesota 
Regional Assn. will put on the program 
which will feature a discussion of turkey 
insurance and the possibility of increas- 
ing the present $3 limit of coverage per 
bird. 

“Sales Needs for 1949” is the topic of 
George R. Teeson, Alexandria. Corlett 
T. Wilson, Rockford, Ill., will talk on 
“Personal Insurance Surveys.” 

The Friday afternoon program fea- 
tures an address on socialized medicine 
by Thomas P. Cook, executive secre- 
tary of the Hennepin county medical 
society. 

The final feature will be a panel, with 
R. A. Thompson as moderator. Taking 
|part will be the following representa- 
tives: Joseph Brink, Thomas G. Lin- 
nell, inland marine; Leonard Zell, Han- 
over, fire and allied lines; David C. 
Carlson, Hartford Accident, and Hans 
Homeyer, American Surety, bonds. R. 
L. Pugh, Aetna Casualty, Casualty; E. 
F. Holloran, Hartford Fire, claims. 
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MINNEAPOLIS—In lieu of legis- 
| lation which had been proposed and at 
| the suggestion of the insurance depart- 

ment a code of ethics has been drawn 
|} up for installment sellers and insurance 
companies and agents which includes 
| the following provisions: 
The placing of insurance by the seller 
shall not be a condition for the ex- 

tension for time payment accommoda- 
tions to the purchaser. Nor shall the 
seller designate the company in which 
such insurance is to be written. The 
purchaser shall have the privilege of 
| selecting his own insurance company 
or agent but the seller may disapprove 
| of such company if unsatisfactory be- 
| Cause of inadequacy of coverage, the 
| financial status of the company or as- 
sessment features to which the policy 
is subject. The seller shall not require 
cancellation of existing policies which 
could be transferred to provide ade- 
quate protection for both parties. In- 
dependent insurance agents and sellers 

personal property who are qualified 
as insurance agents shall have an equal 
opportunity of soliciting the insurance 
or renewals on property in time sales 
transactions. Sellers of personal prop- 
erty shall not require the purchaser to 
buy any forms of insurance from the 
seller or his agent. All policies cover- 
ing time sales shall be delivered by the 
Purchaser to the seller prior to the 
completion of the transaction. Also re- 
newals shall be delivered to the seller 
20 days prior to expiration. 





Columbus Board Plans First 
Insurance Buyers Conference 


The Insurance Board of Columbus 
will hold its first annual insurance buy- 
ers conference on April 27. Robert Mc- 
Clure is chairman of the program com- 
mittee. Speakers so far engaged and 
their topics are as follows: 

G. R. Colburn, Milwaukee, assistant 
vice-president American Appraisal Co., 
“Property Valuations;” George E. 
Lasch, Cleveland manager Bankers In- 
demnity, “Liability and How It Works;” 
James L. Miller, Indianapolis, R. & R. 
Service, “Liquidation of a Business As- 


set.” Edward B. Moran, Chicago man- 
ager National Assn. of Credit Men, 
“The Fifth ‘C’ of Credit;” Richard 


Chislett, New York, Standard Oil Co. 
of New Jersey, “The Implication of 
State Accident and Health Laws.” 


Bright, Bottorff Promoted 
Assistant Vice-Presidents 


W. C. Bright and H. A. Bottorff of 
the home office staff have been named 
assistant vice-presidents of Grain Deal- 
ers National Mutual Fire. Mr. Bright, 
manager of the field service department, 
joined Grain Dealers in 1925. He is past 
president of the engineers’ and field su- 
pervisors’ council of the Mill Mutuals, 
and is chairman of the heating standards 
committee. Mr. Bottorff, loss manager 
since 1928, has been active in mutual 
fire and transportation insurance claims 
research work. He is a charter and or- 
ganizing member of the loss managers’ 
conference of American Mutual Alliance. 


Field Men Offer to 
Inspect Minneapolis 


MINNEAPOLI S—Following a 
somewhat stormy session of the fire 
committee of the city council to ascer- 
tain “what is wrong” with the Minne- 
apolis fire loss situation, 150 field men 
may be invited to make a thorough in- 
spection of the city. John F. Jackson, 
state manager of Home and chairman of 
a special committee representing insur- 
ance interests, and Edward F. Holloran, 
staff adjuster of Hartford Fire, offered 
the services of the field men in making 
the inspection. 

When Mr. Jackson declared that 
losses in Minneapolis have reached the 
“disastrous” ratio of 70%, R. D. Crame, 
a labor paper editor, charged that the 
insurance companies in 1947 made a 
100% profit in Minneapolis when they 
collected $44 million in fire premiums 
and paid only $22 million in losses. 

In defending his department, Chief 
George Lockhart said many buildings 
lack sprinkler systems and that false 
ceilings and other types of “common 
construction” make for bad fire hazards. 


Mutual Parley at Salina 


The Kansas 1752 Club and Kansas 
Assn. of Mutual Insurance Agents will 
hold a point meeting April 22 at Salina. 
On the program will be W S. Balch, 
president of United Adjustment, Kansas 











City, on “Inland Marine and Personal 
Property Floater”; Fire Chief J. E. 
Travis, Salina, on “Fire Prevention”; 


A Omar Hodges, manager Mill Mu- 
tuals, Kansas City, on “Coinsurance”; 
Gordon Davis, Chicago, manager, Mu- 
tual Loss Research Bureau, on “Adjust- 
ing and Paying Losses—Cooperation of 
Underwriters, Adjusters, Fieldment and 
Loss Managers,” who will be the dinner 
speaker. 

At a luncheon, 
van will speak. 


The 


Commissioner Sulli- 


Wisconsin Elevator Inspector 





Assn, will hold its semi-annual luncheon- 
meeting at Milwaukee April 29. Officers 
will be elected. 





Insurance Agents Assn. of Kansas 
City is holding its annual buffet and 
party April 16 at the Hotel President. 


SOUTH 


N. C. Program 
Is Completed 


The program has been completed for 
the annual meeting of North Carolina 
Assn. of Insurance Agents at Carolina 
Hotel, Pinehurst, May 5-7. There will 
be a directors’ meeting in the late aft- 
ernoon May 5, followed by past presi- 
dents’ dinner and another dinner for the 
wives of past presidents, 

The convention will get under way 
with an evening session, May 5, J. D. 
Arey, Jr., president of Moore County 
Insurance Assn., Aberdeen, giving the 
address of welcome and H. C. Horton 
of Winston-Salem, vice-president of the 
state assOciation, responding. Mrs. 
Lola S. Pugh of Greensboro, president 
North Carolina Assn. of Insurance 
Women, will extend greetings and then 
there will be addresses by Frank Pot- 
ter, field supervisor of Aetna Casualty, 
and John C. Stott, president of National 
Assn. of Insurance Agents. 


Local Board Session 


The next morning there will be a local 
board breakfast conference and _ the 
speakers at the morning convention ses- 
sion will be W. W. Thompson, assistant 
dean of American Institute for Property 
& Liability Underwriters, on “Profes- 
sional Standards in the Insurance Busi- 
ness”; Clark D. Bridges, conservation 
director of Zurich, on “Service in the 
Public Interest” and J. Dewey Dorsett, 
general manager of Assn. of Casualty & 
Surety Companies, on “The Facts We 
Must Face.” 

That afternoon there will be a golf 
tournament and at the evening session, 
Commissioner Hodges will extend greet- 
ings and there will be talks by Dan M. 
McGill, associate professor of life insur- 
ance at University of North Carolina 
and J. Raymond Berry, general counsel 
of the National Board on “Let’s Stay 
Sane.” The next morning the business 
session will be held. That afternoon 
there will be recreation and then comes 
the banquet and ball, featuring R. L. 
Patton, superintendent of Burke County 
Board of Education, a humorist. 


B. D. Cole Anniversary 


B. D. Cole, Inc. has put out an attrac- 
tive illustrated leaflet entitled “The 
Home of Constant Service” on the occa- 














sion of its 30th anniversary. It recalls 
that in 1919 B. D. Cole, Sr. settled at 
West Palm Beach and purchased an 


insurance agency, at a time when the 
community was less than 10,000. Today 
the agency has a salaried personnel of 
30. This is one of the largest and best 
known agencies in Florida. Pictures are 
shown of office interiors and of the chief 
executives including B. D. Cole, presi- 
dent of the agency and also president of 
Cole Insurance & Mortgage Agency of 
Ft. Lauderdale, and vice-president of 
Insurance Securities Corp. 





Ky. Reinsurance Ruling 


Commissioner Thurman of Kentucky 
has issued a ruling that an admitted in- 
surer is forbidden to reinsure, directly or 
indirectly, a non-admitted insurer on 
property or risks located in Kentucky at 
rates and forms not in accordance with 







the filings of the admitted company. 

Mr. Thurman prefaced his ruling by 
stating that the department thas been 
apprised of the insuring in one manner 


or another, of property owned and 
located in Kentucky in non-admitted 
companies which results in this busi- 


ness being written at rates that are not 
on file. This produces an unfair competi- 
tive position detrimental to admitted 
companies, makes adjustment of losses 
difficult for insured and results in loss of 
= revenue to the state, Mr. Thurman 
Said, 


G.A.B. Southern Changes 


General Adjustment Bureau has made 
a number of personnel and territorial 
changes in the southeastern department. 

James R. Callan, who has been at 
Richmond, Va., has been appointed in 
charge at Fredericksburg, Va., to suc- 
ceed C. B. Bruce, who has been as- 
signed as an adjuster at Richmond. 

Robert H. Walter has been advanced 
from adjuster in charge to manager at 
Tupelo, Miss. 

Albert W. Holloway, senior adjuster 
at Norfolk, Va., has been appointed man- 
ager at Albany, Ga. He succeeds Paul 
M. Douglass, who has been appointed 
to the executive staff of the southeastern 
department after 20 years at Albany. 

G. A. B. has inaugurated a new auto- 
mobile adjustment plan whereunder 
three auto adjusters will travel the ter- 
ritory. Emil J. Adams, staff consul- 
tant, will handle Virginia and North 
Carolina, and Bluefield and Beckley, W. 
Va. He will have ‘headquarters at 
Richmond, Va. 

_H. Linwood Smith will cover South 
Carolina, Georgia and Florida, with 
headquarters at Atlanta. 

Stokley Chambers will have headquar- 
ters at Birmingham and travel Ala- 
bama, Mississippi and Tennessee, 








Charles H. Reynolds, LaGrande local 
agent, has been named on the Oregon 
state highway commission. He is a 
former member of the executive com- 
mittee of Oregon Assn. of Insurance 
Agents. 





H. N. Gilchrist has joined the Ray N. 
Postin, independent adjusting firm at 
Miami. Mr. Gilchrist for the past 12 
years has been with Massie & Renwick, 
Canadian managers for Loyalty group, 
as Canadian adjuster. 


EAST 


Seffing Joins Chandler 
Agency as Executive V.-P. 


The Chandler agency of Baltimore has 
appointed Arthur H. Seffing, formerly 
marine special agent of Home, as execu- 
tive vice-president. 

Mr. Seffing has spent practically his 
entire previous career in the marine 
business, starting with Automobile in 
Ohio and the middle west prior to 1941 
when he joined Home. He has serviced 
Home marine lines in Maryland and 
District of Columbia. He is a former 
president of Binder Club of Baltimore 
and past most loyal gander of the Mary- 
land Blue Goose. 


Leonhart & Co. Opening 


A brief service of dedication and a 
blessing by Rev. John J. Duggan, chan- 
cellor of the Catholic archdiocese of Bal- 
timore, marked the formal opening of 
the new building at South and ater 
streets, Baltimore, of Leonhart & Co., 
reinsurance intermediaries. This was 
followed by a cocktail hour in the new 
quarters. 
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fire premiums rising from $979,860,930, 
in 1947, to $1,074,528,196. ’ 

Stock companies wrote a total of 
$1,275,984,393 in accessory lines last year 





Lloyds paid $71,803,327, of losses as 
compared to $61,533,081 in 1947. 

Stock companies had a net gain from 
underwriting of $137,665,976 in 1948, as 
compared with a loss of $64,603,706 in 
1947, and a loss of some $116 million 
in 1946. Stock companies made a net 
gain from investments of $110,399,670, 
as compared with a gain of $68,458,073 
in 1947 and a loss of over $28 million 
from investments in 1946. 

Underwriting expenses for these com- 
panies increased 17.3% to $1,109,657,347 
last year, as compared with $917,975,150, 
in 1947. In 1946 the figure for approxi- 
mately these same companies was $715,- 
773,454, and about $505 million in 1945. 

The stock companies earned to in- 
curred loss ratio declined from 58.7 in 
1947 to 52 last year, while their paid to 
written loss ratio increased only from 
42.4 to 42.5 in 1948. These figures ex- 
clude. full cover auto companies. 

Mutual fire companies, also excluding 
full cover, experienced a small increase 
from 44.3% to 45.2% in their paid to 


written loss ratio, the same. figure as: 


stock companies in 1948. 
earned to incurred ratio 


WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

adequately equipped local agents. These 

offices have nation-wide facilities for hen- 
dling your out-of-state business. 


of the 
mutual 
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State of Wisconsin 











as compared to $1,106,172,126 in 1947, 
and $836,792,210 in 1946. Motor vehicle 
premiums rose from $479,656,827, to 
$612,904,795, last year. In 1946 this fig- 


declined from 54.2 in 1947 to 51.7 last 
year. 


On pure fire business, the stock paid 











to written loss ratio increased only ure was approximately $339 million and 
slightly from 43 in 1947 to 43.6 in 1948, in 1945, $229 million. The loss ratio 
Aggregates Given from Argus Chart 
(CONTINUED FROM PAGE 1) 
FULL COVERAGE AUTOMOBILE STOCK COMPANIES 
*1948 *1947 
ETE TEA E. PALE TEE TVET EEC ET OCE $ 475,283,801 $ 238,519,192 
SUEDIS 80 BOMOVIONETS 225 foi. os oo oct ck wseeace 124,609,492 52,446,250 
EET RE TIER ees TT 322,174,820 165,862,973 
Losses incurred including adjusting expenses...... 181,867,126 98,536,417 
Underwriting expenses incurred ................. 120,307,393 64,451,612 
Ratio of losses incurred to premiums earned...... 56.5 59.4 
Ratio of und. expenses incurred to prems. earned.. 37.3 38.9 
Net gain from und. and profit and loss items...... 17,948,895 7,476,941 
BUOU, WA TEGUE MIMOSUTIOELG 058 oo sccici cc cee vecccse 11,456,031 3,838,402 
ee er ore Peer eT 6,802,173 —1,881,055 
DK, I ECMO a 6:5 ales wretnd ve ti6 0.00600 $4)8.0,0 361,055,307 192,984,957 
Losses paid including adjusting expenses......... 155,470,469 88,238,221 
Ratio of losses paid to net premiums written...... 43.1 45.7 
,*Includes 61 companies in 1948; 46 companies in 1947. 
FOREIGN COMPANIES, U. S. BRANCHES 
1948 1947 
I MIS tL, ee ea wha wraig dl: weleeorearas $ 430,123,933 $ 401,655,042 
SICSEMIUND Cah OICWMIOIGETS co onc ss xin oc obs 6 clacdiive 146,254,578 143,704,489 
Ae An ee 206,484,193 222,639,071 
Losses paid including adjusting expenses......... 107,452,385 104,367,615 
Ratio of losses paid to premiums written.......... 52.0 46.9 
REINSURANCE COMPANIES 
F1948 1947 
I i tekrh Bee bets. ica a ae $e aia $ 482,514,864 $ 292,421,919 
NEG 60 MOMEFROCIGCLS 6 oi ove. cdcewscecsciccces 157,861,406 94,591,439 
ee E, SONTUNOEE occ 5 ccs eens oussbaceeenss 258,749,296 97,177,119 
Losses paid including adjusting expenses ......... 111,789,674 38,639,590 
Ratio of losses paid to premiums written.......... 43.2 39.8 
tIncludes 33 companies in 1948; 28 companies in 1947. 
MARINE COMPANIES 
1948 1947 
NE EEE SEE $ 20,843,561 
SN RY UNION 55 ow: 50: caiane ccs ocedeede’s 11,348,595 9,958,075 
te I TINNED 6b aivins 6 oSbdaemerccmesewedes 8,615,734 8,443,451 
Losses paid including adjusting expenses......... 3,946,699 3,869,090 
Ratio of losses paid to premiums written......... 45.8 45.8 
MUTUAL FIRE COMPANIES 
(Excluding factory mutuals, local farm mutuals and 
full coverage automobile companies) 
1948 1947 
Sr MN, C5 Lk See nhs Cbs eo 1 ctns en eae ie $ 846,718,654 $ 700,855,559 
EY MY IIE 0s ket xin's bos 2 anans maps 32,563,778 26,512,934 
INEM, 000 CUNO ERMINE 8.5 vino 0 sows cde es coveciowas 320,809,804 283,402,339 
eo ee re 471,238,916 353,009,901 
Losses paid including adjusting expenses......... 213,167,635 156,311,170 
Ratio of losses paid to premiums written.......... 45.2 44.3 
NN AINE ia, i op oddone 000 8 60S 026 0ne vecms 425,100,839 311,584,394 
Losses incurred including adjusting expenses..... 219,903,714 168,932,549 
Underwriting expenses incurred ................. 124,687,595 94,854,636 
Ratio of losses incurred to premiums earned....... 51.7 54.2 
Ratio of und. expenses incurred to prems. earned.. 29.3 30.4 


FULL COVERAGE AUTOMOBILE MUTUAL COMPANIES 


1948 1947 
PRU ROIIIIT E6NET £8. Gods dc ae + bsp vewemes $ 399,453,755 $ 355,916,558 
ee et ar ee ee 112,428,016 83,015,856 
ee EN os ans own tds. 9.40 o's nee’ was 343,022,168 291,596,368 
Losses paid including adjusting expenses......... 162,425,754 147,467,576 
Ratio of losses paid to net premiums written...... 47.4 50.6 
I os ED ass as ow ae 6 knees 323,991,664 267,307,551 
Losses incurred including adjusting expenses ..... 193,733,187 159,872,455 
Underwriting expenses incurred ................. 95,310,234 79,043,999 
Ratio of losses incurred to premiums earned....... 59.8 59.8 
Ratio of und. expenses incurred to prems, earned.. 29.4 29.6 

FACTORY MUTUAL FIRE COMPANIES 

1948 1947 
Brae Stee TL OTC eT OPE ee oe oi $ 151,589,613 
Surplus tO. mGlicyholders «6c. ceieccccviceeecne 72,205,912 69,819,742 
PPOMII COD ONItS 4 TOTO. 5 ile. 56 os sce cccigcccenes 163,363,906 135,350,385 
NE NS De, is paibid didi dice: din. @:0 lo ¢.0,0.4190b 68.5 88,116,860 71,764,682 
EN ES ER ree CLE LT eee 14,207,959 7,764,813 
IS talc Y cad Marijceiss ea naa w + ches $k mare 10,618,929 7,005,546 
Ee cree me 63,083,655 48,238,944 

RECIPROCALS AND LLOYDS 

1948 1947 
OO IEEE COE Oe $ 210,903,662 $ 185,710,042 
NINE 1, SUMONINONOOES 5 sis 56.0 ce rnnns saqunsesces 90,200,298 65,768,791 
os keh tnemecd omen 29:0 <0 181,086,512 139,446,187 
Losses paid including adjusting expenses......... 71,803,327 61,533,081 
Ratio of losses paid to net premiums written...... 39.6 441 
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this year declined slightly from 493 
in 1947 to 38.1. Extended cover pre. 
miums rose to $202,495,928, as compared 
to $180,691,786 in 1947. Tornado pre. 
miums again declined from $16,253,434) 
to $14,109,169 with a loss ratio of 130.1 
in 1948 as compared with 100.8% the 
year before. Inland navigation premi. 
ums rose from $169,457,551 in 1947 tg 
$187,504,765 in 1948. Aircraft premium; 
declined sharply from $10,121,398, jp 
1947 to $6,522,222 in 1948. 

Other interesting special tables in the 
1949 chart include a comprehensive up. 
derwriting and investment exhibit, show. 
both individual 


ing companies and 
groups—with summaries for each of 
117 groups. In this exhibit are given— 


net premiums written, losses paid in- 
cluding adjustment expenses and the 
ratio to premiums written, premiums 
earned, unearned premiums, increase in 
unearned premiums, losses incurred in- 
cluding adjustment expenses and the 
ratio of premiums earned, underwriting 
expenses incurred and the ratio to pre. 
miums earned, the gain or loss from 
underwriting, including profit and loss 
items, the gain or loss from investments, 
federal income taxes incurred, dividends 
declared, increase in special reserves 
other changes in surplus, and the net 
increase in surplus. 


Ranking of Companies 


Additional tables rank the top com- 
panies by premiums written and by 
assets for the last 10 years, show net 
premiums and paid losses of accessory 
lines, for all stock companies, list the 
states in which companies are licensed, 
and show underwriters agencies. A con- 
venient cross indexing arrangement 
makes it possible to turn directly to any 
company in a group without knowing 
to which group it belongs. There is 
also a list of companies that have 
changed name, merged or gone out of 
business in the last five years. 

The new Argus Fire Chart which cov- 
ers 880 companies in its 160 pages, is 
the 73rd annual edition. It provides quite 
complete financial and operating figures 
on practically all companies in the busi- 











ness. It is far more comprehensive than 
any other small chart and is needed by 
practically all agents, not only for their| 
own reference but often to supply cus-| 
tomers. Single copies sell at $1.75 each, 
12 copies at $1.10 each, 100 at 65c each 
and less in larger quantities. Single| 
copies may be ordered on approval | 


Orders should be addressed to The 
National Underwriter Company, 420 
East Fourth street, Cincinnati 2, 


or to any National Underwriter office.! 


School Cover State Fund 
Bill Passes N. C. Senate 


The North Carolina senate has passed 
without a dissenting vote a bill strongly 
opposed by insurance interests which 
would set up a state fund for insuring 
public school buildings. 

The bill is the result of a 25% increase 
last June in school rates, and its pro- 
ponents maintain that the state can save 
local units approximately 40% of the 
premium cost. 

The measure would set up a fund of 
$2 million to launch the program and 
establish a division of school insurance 
in the state board of education to insure 
schools for 75 to 100% 
The plan would be voluntary and coun- 
ties could decide whether to take com- 
mercial insurance, except buildings 
financed in part with state or federal 
funds would have to be insured by the 
state. 

The House insurance committee has 
favorably reported a bill to require the 
commissioner to hold public hearings 
when rating bureaus and insurance com- 
panies ask for rate changes. An appro- 
priation of $20,000 would be set up for 
hearings in the next two years. The 
measure already has passed the senate. 








Arthur R. Brasted Wichita local agent, 
was named to the city council of East- 
borough, residential village. 


of valuation. | 
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“4M HE FIRST golden egg of the ugly 

duckling,” wrote Louisa May Alcott 
after the publication of “Little Women” 
which brought fame and prosperity after 
lean years of believing herself a failure. Yet 
the publisher was disappointed in the manu- 
script and inclined to reject it. Fortunately, 
he sought the opinions of some young friends 
and their enthusiastic reaction convinced 
him of its appeal. 

As every reader knows, “Little Women” 
is based on the early home life of the four 
Alcott sisters and through the tomboy Jo, 
Louisa herself is revealed. Though the au- 
thor spared no unflattering details, Jo with 
all her faults emerges as the strongest and 






most endearing character. 
Louisa, the second of the four daughters, 





View of parlor. Note “sausage pillow’’ mentioned in “‘Little Women” 
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was born in 1832 in Germantown, 
Pennsylvania, where her father 
conducted a school. A man of cul- 
ture and advanced educational 
ideas, Bronson Alcott was never- 
theless an unpractical dreamer 
who had difficulty making an ade- 
quate living. 

After many moves, in 1857 the Alcotts 
bought Orchard House in Concord, Massa- 
chusetts, which remained their home for 
twenty-five years. Built about 1650 and one 
of the oldest in Concord, the house was 
so dilapidated that its former owner had 
thought it fit only for firewood. But he did 
not know the resourceful Alcotts who ener- 
getically set to work and made the old 
wreck habitable. Some of the decorations 
made by May (Amy in “Little 
Women’) still remain. 

Under the spur of necessity the 
ambitious Louisa began writing 
at an early age, but her stories 
netted very little and failed to 
meet her own critical standards. 
With “Little Women,” which was 
written at Orchard House and 
published when she was 36, she 
not only became successful in the 
eyes of the public but had the 
satisfaction of feeling that she 
had hit her stride. Characteris- 
tically, she rejoiced most in being 
able at last to install a furnace 









The library in Orchard House 


in Orchard House and provide her family 
with many other necessities and comforts. 
Her dominant love and protective instinct 
were constantly directed toward her family. 
This single-minded devotion was probably 
why she never married. 

Orchard House is now maintained by the 
Louisa M. Alcott Memorial Association. 


‘ Through the help of relatives and friends it 


has the same appearance and much of the 
same furniture as in the days when the 
Alcott family made it their home. 


_ * * 

The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes of American Industry. 


x THE HOME * 
Prsurance Company 


Home Office: 59 Maiden Lane, New York 8,N.Y. 
FIRE * AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 
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